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INCREASED PRODUCTION OF 


WEALTH NECESSARY TO FEED 
THE CANNONS OF THE WAR 
An Argument For Business as an Essential Factor in 


Providing the Means of National 
Finance 


“FACING THE FACTS,” BY CHARLES H. SABIN 


Intelligent Thrift and Increased Production Are Necessary in War-Time 
Says Head of Guaranty Trust— Restrictive Laws and Un- 
economic Regulations Only Serve to Shackle 
Full and Free Development 


The following is perhaps the most forceful and constructive article on 
business in war time as we know it—as we are experiencing it in fact— 
that has been written since the outbreak of the conflict. The author 
Charles H. Sabin, is president of the Guaranty Trust Company of New York. 
He is not only known for his position as the head of the largest trust com- 
pany in the world, but for his understanding and knowledge of the funda- 
mentals of business and its relation to finance. Mr. Sabin treats his sub- 
‘ject from the American standpoint, but what he says applies directly to con- 
ditions in this country as well. He writes under the title: 


FACING THE FACTS 

Abnormal conditions created by war can be met only with abnormal 
means. The sconer we face these facts frankly the greater our ability will 
be to prosecute the war to a successful conclusion. To meet the great finan- 
cial steain which war has placed upon us, there are three available means at 
hand: hat 

First, thrift; Second, increased production; Third, credit expansion. 

It seems reasonably certain that we must resort to all three methods in 
some degree, and we should both individually and nationally adjust our 
affaira to meet the conditions they impose, 


A better understanding of what these measures of relief imply certainly 
must-develop clarity of thought regarding the whole situation. Concerning 
thrift there has been much hysterical agitation and somewhat unbalanced 
enthusiasm, which has served to create a counter-current of resentment and 
opposition that is not in the publie interest. No right-minded man will 
challenge the basic need for rational thrift, but such thrift does not mean 


parsimony, nor does it mean the unsettling or destruction of legitimate 


business. The apprehensions which have been created by some of the 
extreme thrift propaganda are unfortunate and not based upon sound econ- 
omic or patriotic grounds. 

Protecting General Business : 

Of course it follows that the government should have right-of-way in 
the production of materials for war, but, beyond that require 
ernment’s present use there is a tremendous tive ¢ 
tainly should not be dried up by arbitrary rulings or false economic theories. 
It is certain that the spirit of optimism must be kept alive in our people and 
that good cheer is an important factor in financing our way to victory which 
must not be overlooked. It is out of such soil that government loans and 
taxes must spring. 


Business men and wage earners cannot lend money to the government 
unless they can maké money. And business must.earn more money this 


year than last year. The government is going to need more money, and 
increasingly more money, before this war is won. 


There must be discrimination, of course, between that which is essen- 


tial and that which is non-essential. But no legitimate business, which can 


make money without competing with the government, is non-essential. In 
fact, it is very essential because money is one of the most important muni- 
tions of war. And, it should be remembered, the people who earn the money 


in such businesses are among those who invest largely in the government’s 
war loans, and who pay taxes. 


Banks should not be expected to deny credit to legitimate business, It 
is rather the duty, the patriotic duty in the larger sense, of banks to supply 


the monetary needs of their clients in general business as far as possible, 
after financing the requirements of the government. Non-essential busi- 
ness can be regulated by the’ government through priority orders, and other- 


wise, most effectively. Sane ‘Middle Course 
Between the fallacy of “business as usual” and the threat of “drying up 


business” there must certainly lie a sane middle course. This should be a 


course of wise economy and business conservation which will neither exploit 
nor wreck, but maintain and protect our business system. , 


While England has furnished us with many valuable precegénts, there 
are some measures which that country has adopted that could be applied 
to the United States without serious consequences, if not disg@ter. For one 
thing the difficulties of commandeering and distributing |dbor to essential 
industries here, as it has been done in England, which #4 a small, compact 
country, would be practically insuperable. We must solve the labor prob- 
lem along other lines. It will not be necessary to con ipt American labor, 
any more than it will be necessary to conscript American capital. 


Increase Production of Wealth | 


Recognizing the limitations which the general welfare places upon the 
demands of thrift, we must then find other methods for feeding the can- 
nons of war, and of these the increased production of wealth offers the 
soundest and most helpful measure of relief. 

We have given great consideration to price-fixing and money-saving, 
and all too little to increased production since we have entered the war. It 
is certain that along this latter course lies the line of national p 
No great nation has ever won promineuce in the world’s affairs through 
any policy of mere thrift; many have succeeded through increasing the 
wealth-producing powers of their people. ; 

Intensive cultivation of the the increase and improvement of 
mechanical methods, a wise ¢ tion of business and labor interests, 
and intelligent co-operation between government and industry, will all assist 
in increasing production and creating the new wealth necessary for war’s 
consumption. Much that ewe government has done has had the opposite 
effect. Some of our pricc-fi has served only to limit production rather 
than to stimulate it—as an the’coal situation. 


Unshackle Business 


cw 


Progress of business and prev 

Many of these have been show! 

of war. If we could take 

enh a great increase hi p 

act is notably illustrated — 

enforced competition. conflicting and wasteful regulation, 

parsimony and the struggle to serve many masters served to 

of the fundamental industries of the couhtry and 

incapable of meeting the demands made upon it. 

action of the government, itself, inseeking to 

fects when it assumes control of such industries in the present emergency. 
; Continued on page 7. er a de aes 
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TO FIGHT JITNEYS 


Winnipeg Electric Railway Will 
‘Operate Motor Buses 

WINNIPEG.—The latest develop- 
ment in the fight between the Winni- 
peg Electric Railway Company and 
the jitney operators is the announce- 
ment that a campaign. will be con- 
ducted by the company to fight the 
jitneys on their own ground, in terri- 
tory that they now serve exclusively. 
A motor bus service is to be inaugur- 
ated to work in conjunction with the 
street car service, and transfers Will 
be given between the two systems of 
conveyance, ; 

It is expected that the effort of the 
company to put the jitneys out of 
business will be met with strong op- 
position, and an interesting battle of 
opposing interests is looked for. 


C.P.R. EARNINGS 
LIKELY WILL BE 
LESS UNDER TAX 


Estimated That 1918 Will 
Show Smaller Net De- 
spite Higher Rates 


HOW IT WORKS OUT 


Transportation Experts in Montreal 
Submit Interesting Analysis of 
the Government’s New 
Legislation 
Special to THE. FINANCIAL POST 
MONTREAL.—Chief interest in 
railway circles to-day centres in fig- 
uring on what the Canadian Pacific 


might have to pay under the new 


system of taxation. While there is 
some ambiguity in the clauses it is 
agreed that the least amount is an 
even $7,000,000, in case the 50 per 
cent. basis on earnings does not pro- 


duce this amount, If traffic shows a 

@ increase there isa. possibility 
of the tax based on increases, due to 
the higher rates, bringing in $10,000,- 
000 to $15,000,000. Clause one based 
on 50 per cent. of the 1917 ret earn- 


ings would produce $6,210,457 to 
which would be added 4 per cent. tax 


on $10,718,299 of special income, or 


$428,528, a total of $6,638,985, but the 
next clause provides that this must 
not be less than $7,000,000. 


The actual increase in the freight 


and passenger rates, due to the 15 


per cent. advance, may not be figured 
on at all in the tax. These increases 
are estimated to be about $14,160,000 
for 12 months on the volume of busi- 


ness done in 1917, or about $11,260,- 


000 for the remaining 9% months of 


1918. 

Now the basis of the tax is 50 per 
cent. of the net operating earnings, 
after allowing 7 per cent. for the com- 
mon dividend. On the 1917 figures 


this would mean $30,620,915 of earn- 
ings, less $18,200,000 dividend, or 


$12,420,915, of ‘which 50 per cent.| a¢ 


would be $6,210,457. To this is added 
4 per cent. on special income of $10,- 
718,299, a total of $6,638,985, which 
the company would be compelled to 


increase to $7,000,000 as a minimum. 
But it is conceivable that if business 
increases greatly the net earnings for 
1918 may be increased over 1917 by 
more than the total of clauses 1 and 
2—$7,000,000—as a result of the rise 
in rates allowed by the Government, 
in which case this whole increase in 
net earnings due to higher rates 
would go to the Government as a tax 
instead of the amount that clauses 1 
‘and 2 would give. But with operating 
costs running very much higher for 


1918 the company does not look to net 


rogress.| earnings showing much increase over 


1917 in spite of the higher rates, so 
that between 7 and 9 millions may be 
figured on as probable tax. In other 
words, net income of company for 
1918 is likely to be reduced by a few 
millions, say, 3 or 4 below 1917, 
through imposition of the tax. 
Grand Trunk. estimate of increased 
nue is $3,000,000, about two- 
thirds of what will be needed for coal 
alone over 1916 prices. 


Director-General McAdoo expects 
to save $250,000 in rentals a year by 
consolidation of railroad ticket offices 
in New York City. Number of em- 
plo’ may be cut 20 per cent. Plan 
in operation by July 1. 

nena 


Federal fuel officials in Westchester 
County, in fixing price limits for 

tons of coal which John D. Rockefeller 
gave from his Pocantico Hills estate, 


U.S. MUNITIONS - 
ORDERS TO RIGH 
OUR EXCHANGE 


Would Offset Absence of 
Credit for Canada at 
Washington 
FUNDS AT LOW DISCOUNT 


Situation Further Depressed This 
Week and Market is Likely to 
Go Lower—Canada Can , 
Give Industrial Aid 


Special to THE FINANCIAL BOST 

NEW YORK.—It will not be at all 
surprising to Canadians here if fur- 
ther announcements continue to be 
made of the booking of new munition 
orders, contracts and sub-contracts by 
United States concerns in the Do- 
minion. Direct contracts from Wash- 
ington, it would seem, may be luoked 
for. Operators in Canadian exchange 
advance the argument, in view of the 
impossibility of obtaining definite 
statements on the exchange situation, 
that the further placement of war 
contracts by the United States Gov- 
ernment, either directly or indirectly, 
is the logical outlook. 

In the absence of the establishment 
of a credit for Canada in the United 
States by Washington, it is feasible 
to expect the further expansion of 
United States orders across the bor- 
der. This is the one corrective meas- 
ure in the exchange situation, for the 
immediate future. Just prior to the 
mission of Sir Robert Burden, the 
acting finance minister and Sir Fred- 
erick Williams-Taylor to Washington, 
anent the establishing of a Canadian 
credit here, it was pointed out in this 
correspondence that until the opening 
of navigation brought a renewal of 
the big grain movement little relief 
was to be expected in the attempt to 

the Canadian dollar back. to. par. 
e hope of a Canadian credit be- 
ing established here seems utterly 


shattered. It seems patent, therefore, 
that increased orders by Americans in 


the Dominion alone can be looked to 


if the exchange situation is to be 
remedied in any appreciable degree. 
Since the formal announcement that 
U. S. orders for ten millidn forgings, 
seven million shells and ‘two million 


cartridge cases—the aggregate value 


of which may be set at $35,000,000— 
had been placed in Canada through 
the Imperial Munitions Board, it is 
believed that further substantial war 
contracts have been awarded to Cana- 
dian firms, 


Canada's Aid to U. S. 


There probably will be no more than 
a few isolated cases of grumbling 
here against the principle of divert- 
ing business from American manu- 


facturers. It is readily recognized 


that Canada is really rendering valu- 
able “first aid” to the United States. 


ter nearly four years’ experience 
the Canadian factories have come to 
a highly efficient point and a recog- 
nition of Canada’s capacity in this re- 
gard unquestionably is respunsible for 
the business which has gone over the 
border. A story now going the rounds 


of Wall Street is particularly apropos 
at this point: : 


When the War Industries Board at 
Washington recently arranged to take 
over a Canadian factory which might 
be adapted readily to the manufacture 
of picric acid, a Southern Senator re- 
monstrated because the expenditure 
was outside the country. He asserted 
the work might be done just as well 
in the section he represented. He 
summoned the official of the board in 
charge of awarding the contract. To 
his surprise the war industries offi- 
cial replied that he was too busy earn- 
ing his one-dollar-a-year salary to go 
to the Senator’s office; if the latter 
desired information relative to the pic- 
ric acid plant he would have to come 
to the board. The senator went be- 
fore the board. Figures were set forth 
demonstrating to his complete satis- 
faction that not only was the Gov- 
ernment securing a factery for $500,- 
000 which would cost $5,000,000 to du- 
plicate in the southern state, bat that 
it would be obtaining picric acid from 
the Canadian source eight months 
sooner than it would be possible to 
produce it at a new plant. “Young 
man, I apologize,” said the senator. 
“That is good business.” 

In view of the uncertainties—the 

bsolut 
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SHIPBUILDING IN B. C. 


Another Plant to be Established on 
Pacific Coast 
Special te THE FINANCIAL POST 

VANCOUVER.—<According to an- 
nouncement which has been made this 
week, another big shipbuilding plant 
is to be constructed on the Fraser 
River, this time at Ruskin; a few 
miles up from New Westminster. The 
new plant, the Standard Shipbuilding 
Company, has just successfully nego- 
tiated a contract with the Imperial 
Shipping Board for the construction 
of ten composite steamers, each of 
which will have a reinforced steel 
keelson and knees instead of the na- 
tural wood knees of Douglas fir. The 
company control 150,000,000 feet of 


the necessary ship timber close to the |’ 


plant and already a force of men is 
engaged in felling the trees. 


REGULATION OF 
PACKERS WILL 


HIT INDUSTRY 


Canada Will Lose Advant- 
age Over American Hog 
Market 


LOSS TO THE HOG RAISER 


Estimated That Producers Will Re- 
ceive $10,000,000 Less for Hogs If 
Facilities Are Crippled and 
Market Evens Up 


By J. L. RUTLEDGE, 
The recent announcement in the 
daily newspapers of the regulation of 
the packing industry. is the first and 


only notification that these industries 


have received. They are inclined at 
the moment to walk wide of the sub- 
ject and to await official notification 
before voicing their views. The new 


‘regulations as reported permit a pro- 


fit of 2 per cent. on turnover, always 
provided that this amount does not 
exceed the 11 per cent., less the 1 per 
cent. of war taxation, that is allowed 


on capital. In other words, the 2 per 


cent. means nothing.- In the Cana- 
dian packing industry, with its com- 
paratively limited capital, the latter 
would always be the smaller item. 


Canadian packing houses are de- 


pendent to a greater or less extent on 
borowed capital. The actual capital- 


ization is often but one-half or one- 
third of the actual moneys involved. 


Capital will not be forthcoming on the 


terms advanced by the Government. 


The proposed new equipment that 
many firms were contemplating to en- 
deavor to take care ofthe increased 
production that is expected will not be 
undertaken. There is nothing to jus- 
tify any aggressive business policy, 
Therein lies the crux of the whole 
situation. With the increased produc- 
tion that is expected Canada will find 
herself ill-equipped. With a domestic 
consumption insufficient to take care 


of average production, and with the 


export business cut off, the farmer 
must look to the United States for 
his market. 

Thursday of this week hog prices 
in Toronto stood at the record figure 
of 20 cents. On the Chicago market 
they were quoted at 18 cents.- This 
difference is not a matter of to-day, or 
this month, or this year. It is a mat- 
ter of general averages, not of one 
year, but of five or ten. 

Loss of $10,000,000 to the Farmer 

A matter of 2 cents a pound looks a 
small item, but it would entail a loss 
to the Canadian farmer of roughly 
$10,000,000. Canada will be the poorer 
by the industry lost, by the export of 
raw products in place of import. 

That such a condition will become 
a fact is hardly to be doubted. Canada 
cannot consume ‘her normal produc- 
tion. Roughly speaking, over 250.- 
000.000 pounds of pork alone were 
exported during the past year. Can- 
ada was “over-produced” a quarter of 
a million tons in this product. This 
year the Government is featuring a 
great campaign to increase hog pro- 
duction. It is reasonable to suppose 
that this campaign will be effective. 
The export outlet is imperative. 

Of the exports of this continent in 
packing house lines the United States 
is responsible for 85 per cent. and 
Canada for 15. At the same time the 
United States industry is 


indefiniteness, indesd—it was} profit of 2% per cent. on turnover,|year. 


with no capital limitation. 
3 Continued on page 
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WESTERN SOILS 
BETTER SHAPE 
THAN IN 1915 
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Hogs Go to Twenty Dollars” 


and Barley Over Two 
° Dollars io 


SEEDING BEGINS. IN KANSAS 
Sheep Men Get Full Values From 


Townships—Conveyances to Carry 


Lights—Contractors May Op- 
erate on Big Land Schemes 
By F. M. CHAPMAN, 
Editor “Farmers’ Magazine” 
Grain production in Canada this 


¥ 


year promises to equal, if not sur-. 


pass, anthing in our history. The 


western prairies are in splendid shape 


because of their well-ploughed fields 


last fall, some persons who know the 


situation fairly well asserting that 
the land ready for crop exceeds in| 
acreage the harvested area of last 


year. A favorable spring will find - 
the whole province of “Saska : 


all northern Alberta and a great deal 


of Manitoba seeded in a most encour- 
aging way. 
In the east, the tendency ali winter 
has been towards grain. Especially 
among dairy farmers is this notice- — 


preaching a 1,000,000 

wheat. With the present half. 
seeded in fall wheat, it means 
increase in the sp 


ploughing is not as well done m the 
east. A late season, resn 


ing operations and labor 


count for the present situation, Then. 


is unfit for profitable wheat crop 
The farmers have not yet learned 

values of commercial fertilizers and 
the average yields of wheat are not 


sowings. 
Barley and oats have been 


in price, while the scarcity of f i 
will 


ing stuffs for livestotk 
less increase the acreages of coarse 


grains. So that while we want wheat, 
it might be better policy for us to = 


advocate larger acreages of wheat 
only in those counties which are not- 
ed for their good, strong, well-drained 
soils, and leave to the less favored 


shee 


high enough to justify very libersl 


sections a complete seeding to the © 


other grains. For we need a 


production of coarse well 
our livestock interests are not to 
fer. Corn plantings are ng to 
down owing to the scarcity of 


corn. The loss to feed 
shortage of silage will 


able. 

Barley has passed the 
Chicago, and oats are over the 
Price fixing of these is 2 
some quarters, but perhaps it 
be unwise to suggest such before 
ing. The farmers are assured 


square deal in any case. 
The Seed Line Creeps North ; 
Seeding has commenced in Kansas, — 
Oklahoma and Texas. The 


says The Price Current and Groin 


Reporter, for winter wheat in the 


south is. excellent. Copious ‘ 
have fallen there during the 


The raising of seeds will 
considerable attention of growers 
the east and on Vancouver i: 


protection for our seed stocks for 
1919 that ought to receive every en- 
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HERE has been a somewhat better tone to the market during the week. 

This appears to be not only a general reflection of a few bright spots 

which have developed following the publication of very satisfactory 
annual statements, but also to the fact that it is noted that there is an ever 
so slight easing of the call money situation. However, there is no feeling 
that the movement will attain any great momentum at this time. Not only 
is the public very unsettled in its attitude towards the stock situation, but 
there is no indication that there would be available the funds upon which 
operations of breadth could be conducted; the slight easing in the call money 
situation is regarded as a temporary condition rather than a tendency to be 


continued. 
The advances being made by a 


few stocks which have become more 


popular on the strength of their annual statements are taken as an indica- 
tion that the market is in a well bought position and the small floating supply 
of the majority of securities makes it possible for sharp movements to be 
forced on small trading. Any favorable or unfavorable war development 
might be expected to have considerable influence, but traders do not look for 
any substantial constructive movement in the market until the end of the 
war is in sight and there is prospect of the financial strain easing up. 

J. S. Bache & Co., New York: The market has been professional for some 


time, and with the professional sentiment nearly all one way—namely, bearish 
—it has come to a pass where there is little to be gained in professional opera- 


tions. 


While: the atmosphere is bearish on the board, outside the sun is shining, 


and there seems to be a sound technical position, with many features which later 


on may form the foundation for a considerable advance. 


Speculation, however, 


does not consider a security a good purchase if it does not offer immediate 


prospect of profit. 


Henry Clews & Co., New York: It appears reasonable to assume that the 
immediate market situation will continue to be bound up with the developments 


of the war. 


The stock market has the look of now being on a conservative 


investment buying basis favoring higher prices. 


Hayden, Stone & 


Co., New York: While the time for investment is oppor- 


tune, speculative interest is at an extremely low ebb. There are two excellent 
reasons for this: first, the prospect of peace which, aside from a rebound from 
extreme depression, was generally regarded as the cause of the rise from the 
middle of December to the middle of February, has been very much dimmed; 
indeed, the fact that there has been no greater pressure to sell stocks in the 
face of foreign developments is indicative of the strong character of the holding. 


STEEL 


Market Firmer and More Active, 
Price Fluctuations Narrow—Large 


Order for Rails and Equipment 


By A. G. WEBSTER, 

Associate Editor Canadian Machinery 

More interest has been exhibited in 
steel securities this week than last 
and as a result there has been a cer- 
tain amount of activity, particularly 
in one or two of the more prominent 
issues. The price changes, however, 
have not been notable but the wider 
interest displayed is an encouraging 
feature. Developments in the iron 
and steel trade are creating a favor- 
able impression as to the future of 
the industry, which is having a bene- 
ficial effect on securities and will sup- 
port the market until the outlook im- 
proves, when an upward movement 
will doubtless begin. The recent 
large contract placed for rails, the 
orders for cars and locomotives, the 
probability of one or more plate mills 
being established in Canada, and the 
large munitions contracts all help to 
create an optimistic atmosphere and 
a firmer tone in the market. 

Practically all the above-mentioned 
are for government account, and in 
the aggregate comprise a large sum 
of money. The rail order is for 100,- 
000 tons, all to be rolled in Canada, 
and to be used largely for replace- 
ments on the government and other 
railways. The Dominion Government 
is arranging for new rolling stock, 
including 7,500 new freight cars and 
several hundred passenger cars, and 
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DOMINION STEEL 


The large rail order which has been 
placed with the Dominion Steei Corpora- 
tion by the Dominion Government was not 
reflected in the market, the stock declin- 
ing half a point to 60% instead of advanc- 
ing, as might have been expected. The 
order in question is for 100,000 tons of 
heavy rails, probably 85 pound section, to 
be used. for replacements on the Govern- 
ment and other railways. The Government 
has made an arrangement with the Im- 
perial Munitions Board whereby the Do- 
minion Steel Co., which has heretofore 
been making munitions steel, will roll rails 
during the next four months. There are 
indications of a feeling that the possibili- 
ties of the merger with Scotia becoming a 
fact have been hurt by premature discus- 
sion of supposed details, which at best 
could be only guesswork at this stage of 
a age The stock is holding steady 
at : 


STEEL OF CANADA 


Interest this week has centered in the 
Steel Company of Canada, and both issues, 
particularly the common, have been more 
active than in a long time. The reason 
for this activity may be found in the be- 
lief that the annual statement for 1917, 
which will be out shortly, will show a big 
increase in earnings over 1916. Further- 
more a report is current that a plate mill 
will be established at Hamilton. The ru- 
mor originated from Montreal and is ap- 


also 150 locomotives. Box cars now} parently based on the supposition that at 
cost from $2,600 to $2,800 each and | least two mills will be laid down, one on 


locomotives about $60,000 each. The 
Imperial Munitions Board is now ex- 
pending about $25,000,000 a month 
on munitions on behalf of the British 
Government. During the past five 
months orders have been placed by 
the United States for munitions, 
marine engines and other war equip- 
ment to the value, it is estimated, of 
$50,000,000. Of this amount $35,000,- 
000 have been placed by the Imperial 
Munitions Board, which includes the 
seven million 75-mm. shells, two mil- 
lion cartridge cases and ten million 75 
m.m, forgings; in addition to these 
orders another has been received for 
425,000 4.7-inch shells. These orders, 
while being of the greatest benefit to 
the steel and engineering industries, 
will have an important influence in 
adjusting the balance of trade and 
equalizing exchange between Canada 
and the United States. In regard to 
the plate mills, no information of an 
official nature has recently been given 
out, but it appears to be almost a cer- 
tainty that something will be done in 
this connection. 
Tron and Steel 


The situation at the iron and steel 
plants continues to improve steadily 
and production is gradually increas- 
ing in volume. More _ reasonable 
weather is having a beneficial effect 
on the trade, and the steel plants are 
able to obtain heavier supplies of fuel, 
which will be reflected in an increase 
in output, and afford marked relief to 
the prevailing shortage of iron and 
steel. Production should soon reach 
normal tonnage, which will likely be 
succeeded by an effort to still further 
increase the output. As suggested 
some weeks ago, arrangements are 
doubtless being made to secure suffi- 
cient supplies of raw materials to 
enable the required tonnage increase 
being produced The intention is to 
have all steel plants in Canada oper- 
ating at capacity this year in order 
to take care of the enormous demand 
for steel. This, however, will not be 
easy to accomplish owing to the 
shortage of lake tonnage, cars and 
labor, but doubtless.the 1917 record. 


the Atlantic coast and the other in an in- 
land location. It is reported in the Street 
that a contract for ship plates will be 
placed by the Dominion Government in the 
near future. There is more substance in 
the annual report which will reveal a very 
satisfactory state of affairs, and doubtless 
a substantial sum will be added to the re- 
serve account after liberal appropriation 
for depreciation charge. The company is 
in an exceptionally strong position and 
has made wonderful progress since 1914, 
reflecting the remarkable improvement in 
conditions in the steel during the past 
three years. Current gossip gives the 
company a gain in profits of a million over 
the preceding yéar, when they were slight- 
ly over five millions after making the 
most liberal allowances for charges, de- 
preciation, etc. This being the case, the 
net this year would be in the neighbor- 
hood of six millions, which would be an 
excellent showing. Whether this would 
prompt the directors to add a bonus to 
the present 6 per cent. dividend rate, as 
has been already rumored in the 
street, remains to be seen. 

There has been an active demand for 
both issues this week, particularly for 
the common, which advanced to 58 on 
Tuesday, this being a new high for the 
year. The price as a rule, however, has 
ranged from 57% to 57%. The preferred 
has sold around 88% an advance of 1% | 
points for the week. 


2 NOVA SCOTIA STEEL 


An interesting review of the last state- 
ment of Nova Scotia Steel & Iron and its 
peocnoste was isued this week by Hayden 

tone & Co., of Boston, who were behind 

the last issue of $5,000,000 stock, and 
who are credited with being the chief 
financial agents of the company. It is 
the representative of this company, N. 
Bruce McKelvie, who has been negotiat- 
ing with Mark Workman of Dominion 
Iron. The position taken is substan- 
tially as advanced by the FINANCIAL 
POST last week, that the reduction in 
profits was not only compensated by the 
improved financial position, but partly 
the result of this, and that the com- 
pany’s relations to the Eastern Car Co. 
are on a more satisfactory basis and that 
the cash position had improved mater- 
ially in the first two months of the year. 
Confidence is exptessed in the future in- 
dustrial position of Scotia, and it is x 
down as one of the lowest if not the 1@y- 
est producer of pig iron on the conti- 
nent. It is admitted at first that the 
ev wecent vse ~. Ses te: it 
rather ppointing. t . 
ey satisfactory to those who have - 
the necessities of this business as 

as its opportunities: There is ahead 
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ment of its ‘manufacturing plant. 
Obviously this is not the wisest time in 
which to indulge.in expenditures for plant 
enlargement, and in fact the programme 
in that respect, as well as with respect to 
development of coal and iron properties, 
is not fully matured. -Meanwhile the 
work of the management. is to consoli- 
date its position and to increase in every 
way its available working capital. Great 
progress was made in that respect in 
1917, particularly by the issuance of new 
common stock, and to a large extent by 
conversion of slow and very uncertain 
assets into the quickest sort of assets: 
The result is:that the net working cap- 
ital on Dec. 31, 1917, was, $5,750,525, 
against $2,281,730 on Dec. 31, 1916. 

Scotia on Monday advanced to 65 but 
later worked back to 64, at which level 
it has been steady. 


ALGOMA STEEL “2 


The Algoma Steel Corporation’ has 
submitted a proposal to the Dominion 
Government for the construction of a 
rolling mill calculated to cost $3,500,- 
000, and stating a price at which ship 
plates could be supplied. Propositions 
have also been submitted by all the 
other leading steel companies in Canada 
and the proposals are being considered 
by the Minister of Marine. It is gener- 
ally thought ‘that only one mill will be 
constructed, but whether this will be 
at an inland point or on the Atlantic is 
not certain; this question presumably 
depends upon the location of the concern 
submitting the lowest tender. The Al- 
goma Company’s plant is operating at 
capacity, and an excellent year is antici, 
pated. An official of the company states 
that satisfactory progress is being made 
on the installation of the 30 coke ovens 
which are expected to be completed by 
the end of June or early in July. On 
the Philadelphia Exchange Lake Su- 
perior Corporation stock is quoted at 
15% bid, and income bonds at 60 bid. 


Steel Products 


CANADIAN CAR 


More orders are in sight for the Cana- 
dian Car & Foundry Co., and the outlook 
has had a cheering influence on the pre- 
ferred stock this week. Senator Curry, 
the president, and W. W. Butler, vice- 
president and managing direetor have been 
in Ottawa in an effort to secure the larg- 
est portion of the order for 7,500 cars 


Reid, declared would be purchased this 
year. These would be handled by the Car 
Company in addition to those that are be- 
ing turned out at four — Fort Wil- 
liam, two at Montreal and 


ister, have increased from $1,200 to $2,600 
and $2,800 each, so that an order of say 
5,000, which is mentioned in connection 
with the Canadian Car & Foundry, would 
amount to $13,000,000 or $14,000,000, and. 


company is now doing and has in pros- 
pect for the remainder of this 
make the shareholders more optimistic in 


é .| these mills, with others, have been com- 
regard to the dividends on the preferred le ee SP ee Malay “ors Bap rear 


1917 statement will show have it that pro-| several weeks. The result has been that . 
domestic orders as well as those for ex- 
port have: been piling up. It is expected 
The| that with better weather the supply 
of wheat will ogee A return to the re- 
8. 


Estimates now current as to what the 


fits will be in excess of $2,000,000, show- 
ing a gain of $800,000 or more over the 
statement of the preceding year. 
large volume of business in hand, however, 
combined with the high prices for material, 
imposes an unusual strain in a financial 
sense. Banking assistance will be needed 
to finance this business, and the large 
loans will stand in the way of the dis- 
tribution of assets in dividend payments. 
A peculiar situation thus arises. busi- 


liquidated, shareholders chances of shar- 
ing in profits that must be conserved with- 


immediate, if not more remote, advantage 
would lie in a reaction in business. There 
has been little trading in Canada Car is- 


sues, the common being unchanged at 23}, 


and the preferred ‘up a % point at 57. 


NATIONAL STEEL CAR 

That the position of the National Steel 
Car Co., is improving is apparently the 
belief in financial circles. The preferred 
was 31 bid at the close on Saturday, sold 
for a board lot at 35 on Monday, while on 
Tuesday 25 shares changed hands at 36. 
The stock has since declined and is now 
quoted at 34. The common, which has been 
steady for some time sold up to 10%. More 
interest is being evinced in the affairs of 
the company on account of the contracts 
for cars that have recently been placed 
and because. of the large opera riations 
which have been made by the Dominion 
Government fo® rolling stock. A share 
of the contracts for cars to be placed by 
the Government will doubtless be secured 
by the company andthe plant should be 
operating at capacity ‘for the remainder 
of the year. While no dividends are likely 
to be paid the profits which will doubt- 
less accrue from the year's work will be 
of considerable assistance to the company 
in the operation of the plant and ‘place 
the business on a more satisfactory basis. 


ONTARIO STEEL 
After an extended period o£ inactivity 
Ontario Steel Products, Ltd.,\ exhibited 
some strength a few days ago and ad- 
vanced % point to 24%, which level has 
since been maintained. Little gossip has 


‘LT been ‘heard on the street recently re- 


garding the company’s affairs, but in- 
terest will develop later before the next 
dividend declaration. 


DOMINION BRIDGE . ~* 

Dominion Bridge Company has been 
neglected of late and little interest ap- 
pears to be shown in its affairs on the 
market. One of the subsidiaries, the 
Dominion Copper Products Co., does not 
appear to be doing as well as formerly. 
It is understood that munitions orders 
have been falling off recently, and that 
profits on recent contracts have also 
been lower than was the case in the 
early days of munitions making. The 
reason for the falling off in profits is 
said.to be due to the fact that the com- 
Fagg had to meet competitive prices 
= e United States. At present an 
° for 75 mm. anti-aircraft cartridge 
cases for the United States is being 
held up, the reason not being stated for 


this condition of affairs. The outlook for 


the day “7 = etic. is = co 
mising. continues e 
iaieene of 128. ** 


this company a great soe ra of} 
= Sensi ° cond ealsnge- 


htly Better Tone 


Locomotive Co. this year is ex 
favorable as a good proportion of the i 


* ie 
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locomotives to be ordered by the Domin 
Government will be received by this — 
cern. It is estimated that locome 
have increased in cost 150 ber cent, and 
now run at $60,000 each, which is consider. 
ably greater than pre-war Prices. On 
ree = — of common 

ut a ut the preferred are 
unchanged at 82% bid. —— 


MILLING 


Better Conditions as to Out t 
the Future is Regarded With 
Optimism 


‘ By J. L. RUTLEDGE, 
Editor Canadian Grocer. 

_The milling business has been eon. 
siderably improved during the past 
week, with more mills showing a fair 
normal run. This business is appar. 
ently entirely sound; milling author. 
ities are confident that the mills wil] 
have all the orders they can fil! for 
export, if they can get the wheat and 
for as long as the wheat lasts. This 
last is one of the serious situations 
that is facing the business, and no one 
knows for a certainty just what this 
situation is. There is no falling off 
in export business at the moment, 
however, and no likelihod of it, barr. 
ing the eventuality referred to. There 
is some uncertainty as to the export 
situation, owing to the exporting of 
wheat as well as of the milled flour. 
A prominent miller explains: “The 


Purchasing Board must have a cer- : 


tain quantity either of wheat or of 
flour. It practically amounts to this 
that if the mills are in a position to 
supply the quantity of flour all ready, 
this is taken; if this falls short, as it 
has done since the railways became 
tied up and shipments of wheat to the 
mills were cut down, then they had to 
send the balance in wheat.” 


That statement is sufficient to set 
at rest the feeling that the milling 
that the Minister of Railways, Hon. J. D.| business was being diverted from 
It is only a matter evi- _ 
dently of the production of Canadian 
mills, and when conditions are such * 
herst. The | that they can get sufficient supplies to 
prices of these cars, according to the min-| continue a maximum output there 
should be no difficulty in this matter. 


Canada. 


ST. LAWRENCE FLOUR 
The situation is 


of St. Lawrence Flour Mills, 
a lack of the necessary wheat to gr 


quirements of the mil 


There were some sales recorded in the 


common during the week at 50%. 
OGILVIE MILLING 


Owing to shortage of wheat one of the 
mills of the Ogilvie Flour Mills Company 
ness now on hand is worked off and loans} had to shut down, but conditions for these 

mills are showing some improvement this 
week. The general prospect ahead of the 


in the business will grow brighter; their | company is that the mills will have all they 


can do for the rest of the year to cover 
the two-fold needs of Canada and the 
Allies, and there is still a hope that some 
means will be taken to see that a sufficient 
quantity of wheat remains in this country 
to keep the mills engaged until the new 
crop is ready. At the present time when 
there is a shortage of flour to ship the 
wheat is sent on overseas. During these 
times the profits of the mills in connection 
with the regular milling are holding well 
up to last year’s basis, although the re- 
moval of advance buying has cut down any 
eer profits that have accrued to 
the mills on this account for years back. 


MAPLE LEAF MILLING 
The Maple Leaf Milling Company has 
had a very satisfactory week, supplies hav- 
ing been available for a fair run. The 
prospects too are of an increasingly satis- 
factory nature, as the difficulties to trans- 
portation become somewhat relieved. 
ihere was some activity in the stock of 
the company during the week which show- 
ed a somewhat sagging tendency after the 
firm figures of the latter part of last week. 
From the 99 of last week the common sold 
off to 97 while the preferred declined % 

point to 93%. . 


WESTERN CANADA 


Transportation difficulties continue to - 


be the disturbing factor in the business of 
the Western Canada Flour Company. The 
Goderich mill needs relief from the stocks 
of milled product, and the bad weather of 
the week did not make it easier to get 
cars. There is a substantial demand for 
the companies lines however that should 
assure an early sal of these stocks 
once they are mov 


| terrane ern met r 
LAKE OF THE WOODS 


There was some little activity in the 
common stock of the company during the 
past week that showed a decline to an 
even 130 in the common. There were no 
sales in the preferred. 
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of Securities in Weak 
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By H. H. BLACK 
he in textile securities was 
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arly all securities in these 
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over the previous week, due 
lase to a kri¢g n element, and 
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March 16, 1918, 


in the other to a certainty that had 
not been announced in so many words: 
The other stocks remained where they 
had been one week ago. ; 

Those who had been counting on all 
the woolen goods mills running ahead 
of the previous records, as a result of 
the great demand in the country for 
their products, received an unpleasant 
shock when one of them, which had 
made an enviable record in 1916, and 
whose stock was almost the only one 
to register a large gain last year in 
place of net losses of most, reported 
that its earnings had been cut down 
far below half those of 1916. The 
fact that little was given out about 
the statement allowed the impression 
to go abroad that the year had been 
a “bad” one for the company, when 
as a matter of fact it showed earnings 
that represented a good percentage 
on the common stock. The whole 
trouble, as THE FINANCIAL POST 
had emphasized in interim reports 
about this company during the year, 
was that it was situated in a small 
place where half a dozen munitions 
plants had been located, and the high- 
er prices offered simply stripped this 
mill of much of the regular help, and 
instead of working night and day, as 
it had done the previous year, it fell 
below the ordinary day output. Had 
the mill been able to secure the labor 
its record would have stood up well 
with the previous impressive per- 
formance. 

Inquiries made of wholesalers by. 
THE FINANCIAL POST .this week 
uphold the opinion expressed with 
increasing force in these columns of 
jJate that the Canadian knit goods 
mills will be the main source of sup- 
ply for the domestic trade. 


Close, Close, 
Mar.7 Mar.14 Change 

Can. Cot., com.. 49% 49 — 

Do., pref. .... 76 16 re 
Dom. Tex., com. 84% is 

Do., ‘pref. 100 
Mon. Knit., com. 40 
Mon. Cot., com... 50 

Do., pref. .... 99% 
Penmans, com... 74% ¥ 

Do., pref. ..... 81% 81% 

DOMINION TEXTILE 

The common stock of Dominion Textile 
Company reflected the excellent view that 
is taken of the position of the company 
and its assured earnings for the whole 
of this year and sales were made at 85, 
a rise of % point over last week. This 
fell to 84% by mid-week. The preferred 
was sold to a small extent at 100. 


PENMANS 


The strong statement of Penmans was 
responsible for a rise of another % point 
this week and the stock went up on the 
Montreal market to 75, a new high on the 
recent movement. It eased off a little 
but closed strong in a market that was 
in the main rather weak. Some shares of 
the preferred sold at 81%, the minimum 
price. 


CANADIAN COTTONS 
There was little change in the relation 
of feeling to Canadian Cottons this week. 
There was more than the usual trading in 
the preferred at 76, the fixed price. Some 


shares of the common were sold at 49% 


early in the week, but the price weakened 
to 49 later. This was the same as last 
week’s close. 


MONARCH KNITTING 
Those who had eonfidence, as THE FIN- 
ANCIAL POST, that the addition of a 


hosiery mill would be of great advantage 


to the Monarch Knitting Co. have had 
their faith rewarded in this past year’s 
showing which is considered at some 
length elsewhere in this issue. With the 
common stock earning nearly 12 per cent. 
the resumption of dividends should not 
be long delayed. The last quotation on 


common. was at 40, 


_ The report shows a comparatively small 
increase in the banking indebtedness. One 
year ago a special arrangement was auth- 
orized by the shareholders by which 
President F. R. Lalor, and the General 
Manager, J. A. Burns, came surety to 
the banks for large loans that it was ex- 
pected would be required in view of the 
heavy advances in raw materials. If such 
was required it is indicated in the report 
only to the extent that the bank loans in- 
creased from $666,500 to $768,800, little 
in comparison with the increase in the 
cost of the raw materials, so that the 
ether resources of the company must 
have proved equal to a large part of the 
extra call without the necessity of callin 


g 
upon the banks except for. $100,000 or 
more, 

PATON MFG. CO. 

The big cut in the profits of the Paton 
Mfg. Co. from $314,311 in 1916 to $108,- 
$32 last year, was due, it is understood, 
almost entirely to the impossibility in 
Obtaining sufficient labor in the presence 
f so many munitions factories. The re- 
sult was that production was cut in two. 
On the basis of 1916 profits the stock 
jumped from below 100 to 130 and bonuses 
were paid. If more labor can be secured 


the prospect will brighten again. Even 


under the serious handicap the company 
paid all charges, and dividends. ere 
; ve been no transactions in the stock 
or months. 
_ CANADIAN CONVERTERS 
With only six weeks left of the new 
year of the Canadian Converters Com- 
my still to go, it is possible to state 
at the sales and profits of the com- 
Dany for the year ending April $0, 1918, 
will run ahead of the year before by a 
margin. Business for Fall as well 
as for e Spring has been ahead 
the corresponding period of a year ago. 


¢ company placed itself in an un- 


Wually good position to secure cloths in 
Spite of the scarcity all over the coun- 
uy, and this early and correct forecast 

uture conditions has stood the com- 
Pany in good stead, not only through 


_ giving them deliveries where many 


a have baa down, i the aber 
ng from the early buyi 
turn out to be very any ee The 


of| were 10,496 tons. or slightly more. 


been added interest to see whether the 

present year’s statement would prove 

that they were amply warranted. The 
returns will show they were. 

year, 1916-17, 

» for 1915-16 to 


profits for the 
e year before to 


amounted to $204, 
e pro acco 
stands at $207,007. err 


$41,629. 
MINING STOCKS 


Market Stronger and Slightly More 
Active But Trading Confined 
Largely to Specialties 
With the daily average of sales up 
from 89,768 shares to 99,033 shares, 
the mining market has exhibited more 
strength this week than last. The 
bulk of the business, however, has 
been done in a few stocks which, for 
one reason or another, have come in 
for the attention of traders. Thus, on 
Saturday and Monday there was spe- 
cial activity in West Dome Consoli- 
dated on rumors of possible changes 
in the management. On Tuesday, 
Apex was in the limelight and on 
Thursday there was the spectacular 
advance in La Rose from 36 to 60. 
If the business developing from these 
movements were eliminated, the mar- 
ket would have been quiet enough. In 
the following table appears the extent 

of each day’s business: 


Transactions Bar Silver 


in shares, per oz. 
Friday, March 8... 102,603 8556¢ 
Saturday, March 9. 126,788 
Monday, March 11. 84,102 
Tuesday, March 12. 113,800 
Wed’sday, March 13 62,197 
Thursday, March 14 104,707 


From the standpoint of values, 
prices generally have advanced, The 
fine showing of the silver mines is 
directing special attention to these 
issues, while at the gold camp condi- 
tions are gradually improving ana a 
return to the normal production of 
1916 may be expected. 


Mar. 14 Change 
ra +.00% 


Dome Ext. ... 
Hargraves . . 
Hollinger ..‘. 
McIntyre . 
Mining Corp. . 
Newray . 


Nipissing at 
Temiskaming . .27 
Vipond 26 —.02 
West Dome .. .11% +.02% 
Ore shipments from the Cobalt 
camp last week were exceedingly 
light but bullion shipments were un- 
usually heavy. Of the latter 419 bars, 
valued at $429,142 were despatched. 
This has been taken to indicate that 
the big companies do not anticipate 
any early rise in the price of silver. 
The following is a summary of ore 
and bullion shipments for the week: 
Ore Shipments 
Cars. Pounds. 
2 131,930 
88,000 
74,615 
294,545 


8.95 8 
d —.01% 
8.50 +.15 
—~01 


Shipper. 
Buffalo 
Dominion Reduction .. 


Silver Queen 


Bullion Shipments 

Bars Ounces Value 
199 200,637.91 $177,690.00 
Nipissing .. 113 150,341.26 134,545.00 


Kerr Lake. 100 132,000.00 112,404.00 
Buffalo... 7 5,298.00 4,508.80 


Totals . 419 488,277.17 $429,142.30 
The value of Ontario’s mineral pro- 
duction in 1917, as estimated by the 
Provincial Bureau of Mines, was $71,- 


060,942, the highest value in the his- 
tory of the province and $5,757,120 


more than in 1916. The production of 
gold was less by 77,000 ounces, 
amounting to 420,869 ozs., while in 
value there was a decline from $10,- 
339,259 to $8,698,831. Silver produc- 
tion dropped from 20,007,867 to 19,- 
479,807 ounces but on account. of the 
higher value of the metal per ounce, 
the value of the output increased from 
$12,703,591 to $16,193,293. There was 
a small increase in nickel in matte 
from 41,299 to 41,887 tons and a 
large increase in metallic nickel from 


42,411 to 225,480 Ibs. The production 
of lead increased from 796,833 to 1,- 
772,512 lbs. 


Shipper 
Min. Corp.. 


APEX 
At a special meeting of the directors 
of the Apex it was practically decided 
to exercise the option on the Bilskey 
property. The meeting, however, was 
adjourned for a few days to admit of 
some necessary financial arrangements. 


The shaft will be sunk at once, the 
plant from the old property being trans- 
ferred to the Bilskey claim. This an- 


nouncement caused activity in the stock 
which was ve active on Tuesday at 
5 to 5%. On ursday it reached 5%, 
closing at 5%. 


CONSOLIDATED SMELTERS 


For the final week of February, ore 
receipts at Trail Smelter amounted to 
10 tons, the Le Roi mine lead in 
shipments with 3,531 tons. In 1917 dur- 
ing the corresponding week, ore ~— 
comparison for the month is as follows: 


1918 


February Tons 
lst week 7,091 
2nd week 7,602 
Srd week 
4th week 


Year to date 


J pieced the ccnseten “stesk am. 5i: 


last J " 
tae Sine leet 


The| ments offered to-day. 


enough to invest in this issue at present 
levels have one of the soundest invest- 
The mine is add- 
ing to its ore reserves every day 

in preparation for the mill, which 

be producing shortly. The ore body 
in sight and ready to be broken down 
is large and averages high grade. It 
is 200 feet long and about the same 
number of feet wide, and has been thor- 


oughly opened up dowm to the 300-foot 
level.” 


HOLLINGER 

It is anticipated, in view of the im- 
proving conditions at the mine, that 
dividends will be resumed shortly. The 
surplus is well over a million dollars 
and earnings are said to be sufficiently 
large to maintain regular dividend dis- 
bursements. It is expected that the old 
plan of paying four-weekly dividends 
will be adopted. 

Hollinger sold as high as 5.25 during 
aa week, but closed on Thursday at 


KERR LAKE 


Judging by the way production is be- 
ing maintained at the Kerr Lake mine, 
the prospect of a substantial bonus this 
year in addition to the regular dividend 
disbursement appears to be good. In 
January production amounted to 204,641 


fine ounces, or at the rate of about 6,600| S 


per day. In February the output ran 
over 7,000 ounces per day. The total 
output of the mine for February had a 
value of around $175,784 and the total 
net profit amounted to approximately 
$122,640 for the 28-day period. 


LA ROSE 

Profits for 1917 of $71,372 are reported 
by the La Rose Consolidated Mines Co., 
production being 437,337 ounces of a 
net value of $328,751. The average price 
obtained for silver was 82.94 cents an 
ounce, against 64.89 cents in 1916, but 
costs were up from 46.39 cents to 68.64 
cents per ounce. The company’s sur- 
plus at the end of 1917 was $485,286, 
against $740,853 in 1916. 

The report says that there is still a 
small amount of ore left in pillars. and 
the backs and walls of old stopes, but 
no estimates as to the quantity or value 
can be’ made. : The general manager 
states that options on two gold proper- 
ties were dropped owing to unsatisfac- 
tory exploration results, and that while 
other properties were examined none 
was acquired. 

After some weeks of inactivity, La 
Rose figured in the list of sales this 
week, declining from 39 to $4 on the 
unfavorable report, but jumping on 
Thursday to 60, on news of a rich find 
on the Violet claim. 


McINTYRE 


While the output of the McIntyre was 
affected to some extent during Feb- 
ruary by labor troubles, the property 
having been practically closed down for 
four days, the output for that month 
is understood to have reached a satis- 
factory level. No statement of the out- 
put for the month will be issued at 
present, the management having decided, 
in order to minimize market manipula- 
tidns as much as possible, to issne a 
statement only once every six months. 

There has been small variation in 
McIntyre shares this week, the range 


being between 1.388 and 140 with the 
close at the latter figure. 


NEWRAY 

J. P. Bickell, president of the Mc- 
Intyre-Porcupine Mining Co., states that 
he and his associates are open to make 
a deal with regard to the Newray if 
an option can be secured on a satis- 
factory basis. His company, however, 
would not be in much of a position to 
develop the Newray until it had pro- 
ceeded further with its exploration on 
the Plenaurum, which lies between the 
McIntyre and the Newray. 


Newray shares sold down from 20 to 
17 last Friday, but recovered to 19% 


on Saturday and have ranged between 
19 and 20 since, closing on Thursday 
at 19%. 
NIPISSING 

In their last market letter, F. C. 
Sutherland & Co, refer to the wonderful 
showing of the Nipissing mine. Silver 
bricks are piled up in the store room 
of the mill to a value of half a million 
dollars, waiting for an advance in the 
price of silver. The Nipissing has been 
maintaining its high records of pro- 
duction of 1917. In January the mine 
produced silver valued at $307,019. Ship- 
ments of bullion during January were 
valued at $310,881. In December Nipis- 
sing produced $340,793 and _ shipped 
$376,438, which was an exceptionally 
good month. Multiply the January 
figures twelve times and it will be seen 
why the company is able to pay divi- 
dends at the rate of 30 or 35 per cent. 
per annum. The Nipissing has main- 


tained its ore reserves at over 9,000,000 
ounces, and its great vein systems are 
holding strong. 

Nipissing shares continue their slow 
but steady advance, moving up this week 
from 8.50 to 8.65. 


——— 


PRESTON EAST DOME 


The balance sheet of the Preston East 
Dome Mining Co. as at February 28 
last shows capital stock issued $2,500,000 
and accounts payable $180.50, making 
total liabilities of $2,500,180.50. Under 


the head of. assets the mining property 
appears as $1,500,494.25, buildings $2,600 
cash in bank $4,358.16, and plant, ma- 
chinery and tools at the nominal value 
of $1.00, leaving an adverse profit and 
loss balance of $992,727.09, as against 
an adverse balance on Jan. 1, 1914, of 
$984,053. Since that time the total out- 
lay on mining operations on the East 


Dome and Silver Bar has been $6,787.32, 


while administration expenses, insur- 
ance and other expenses have amounted 


to $2,525.95. 
At the annual meeting this week it 
was stated that, as it had not been found 


possible to sell the 500,000 shares of 
treasury stock on hand advantageously, 


it had been decided to close down all 
work. 


. ADANAC 

xrted th: 
deetioe ‘Seana utiiechanae 228,000 
shares have been taken up at 10 cents 


per share. This will provide funds to 


of 
Soe 
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PULP AND PAPER 


Practically a Complete Cessation of 
Securities . 
Buying and selling of pulp and 
paper company stocks is again at a 


low ebb and this week the number of | 


transaction, could be counted on the 
fingers of one hand. Laurentide and 
Riordon, after their recent. spell of 
mild activity, have relapsed into their 
former state cf inertia, while Bromp- 
ton and North American have scarcely 
been touched. The position of the 
various stocks as between Thursday 
of last week and Thursday of this 
week is as follows: 
Close, 

. Mar. 14 Chan 
Laurentide ...... 154% — x 
Riordon ........ 120 120% — % 
Spanish, com.... 13% — 

ayagamack ... 50 4 
Brompton 
N. A. Pulp 
Price Bros. .... 
Toronto Paper.. 


% 
a: 4 
2% + % 
120 ae 
72. 72 
mith, H., com... 65 65 

Prov. Paper,com 40 40 
' Do., pref. .... 80 80 


The newsprint difficulty reached an 
acute stage last week when news- 
papers’ were notified that after Mon- 
day manufacturers would refuse to 
supply them with paper under exist- 
ing conditions. Following a session 


of the newsprint inquiry at Ottawa on 
Tuesday, at which a strong appeal 
was made by Commissioner Pringle 
that the manufacturers would con- 
tinue to supply paper, if only for a 
short interval pending some amicable 
arrangement, a meeting of the manu- 
facturers was held at Montreal at 
which it.was agreed to maintain the 
supply for the time being. This de- 
cision, it was stated, was arrived at in 
the expectation that the government 
would take steps to relieve those con- 
ditions which determined them to 
threaten to cut off supplies. | 

The whole situation has become 
very tense and at Monday’s hearing 
the Commissioner pleaded strongly 
for harmony and compromise. He criti- 
cized the attitude of both sides. To 
the newspapers he said that their re- 
ports claiming that paper could be 
manufactured in Canada at $2.50 per 
hundred pounds were erroneous and 
that it was not fair to the smaller 
publishers to mislead them. He also 
criticized the stand of the publishers 
in objecting to having his final de- 
cision revised by a judicial tribunal, 
as was requested by the manufac- 
turers. 

Speaking of the deputation of news- 
paper men to the sub-committee of 
the cabinet, he said that he did not 
think one of them had read the evi- 
dence. He deprecated statements that 
had appeared in the press to the effect 
that the books of the manufacturers 


had been cooked and accounts pad- 
ded, adding that if this was so he 


wanted to know it and would like to 
have the men who claimed such 
things attend the hearings. 

To the manufacturers, Mr. Pringle 
said that the government could not be 


defied and he appealed to them to 


“carry on” for at least a fortnight in 
order to ensure the publication of the 
newspapers in the meantime. 

It is not publicly known just what 
turn the affair will take next. Pre- 


sumably an expert or experts will 
have to be appointed before further 


hearings take place and it is ex- 
tremely doubtful whether the Com- 
missioner will be able. to prepare his 
final report before May 1. In the 
meantime, the feeling that there 


should be a compromise is said to be 
gaining ground. » 


RIORDON 
After presenting an extremely encour- 
aging report for the past year, the Rior- 
don Pulp & Paper Company are sweeping 
into the new year with bright prospects 


fot bettering even the 1917 record of 


nearly $2,000,000 of profits. While the}: 


car situation is still poor, the recent im- 
provement in the weather has given a 
better supply of cars and the surplus 
stock that had begun to pile up is mov- 
ing. A slight advance has been made in 
the price of pulpwood to go into effect on 
April 1, and cover the next three months, 
and, with the firm and rising prices across 
the border, this advance should stimulate 
rather than impede new business, particu- 
larly as little is being received from over- 
seas. rge new orders are being re- 
ceived from United States mills. here 
the price of book papers has advanced 


about $10 a ton in the last three weeks. 
HOWARD SMITH PAPER 


The coming completion of the new 
high-grade paper mill of the Howard 
Smith Paper Mills Co., the Crabtree 
property, which for pare of last year 

rT 


was producing newsprint, will furnish a 
roblem to the company to find a mar- 
et for double the quantity of the finer 

grades of paper such as they are now 


turning out. For the present most of 
this market must come from Canada, 
but when normal times in shipping re- 
turn the com y to find a large 


expects 
field for development in the new mar- 


kets that the president, Howard. Smith, 
in his annual report, stated had been 


entered this past year,: South Africa, 
New Zealand and Australia. 


the Abitibi Power & Paper”Compaty 
aeiek the scarcity of oo oa. ter 
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BANKING SERVICE — 
This Bank bers every facility for the 


pasa and efficient transaction of all 


inds of banking business. | 


BRANCHES IN EVERY PROVINCE OF CANADA, IN | 
NEWFOUNDLAND, AND AT THE FOLLOWING . 
POINTS : 


London, Eng. Mexico City ‘New York 
_Portland, Ore. San Francisco, Cal. Seattle, Wash. 


The Dominion Bank: 


Sir Edmund B. Osler, President 


W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 


ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling collections and remittances from 


Canada. 


Howe Bak«Cinanx— 


Branches and Connections throughout Canada 


Head Offices and Nine Branches in Toronto 


8-10 KING 8ST. WEST, HEAD OFFICE AND TORONTO BRANCH 


78 Charch Street Cer. Bloor West and Bathurst 
Cer. Queen West and Bathurst 236 Broadview, Cor. Wilten Ave, 
Cor. Queen Kast and Ontarig 1871 Dundas St., Cor. High Park Ave. 


r. 
1220 Yonge St. Subway, Cor. Aleorn Ave. Exhibition Camp, Exhibition Park, 


UNION BANK OF CANADA 


Established 1865 
HEAD OFFICE - WINNIPEG 


Paid-Up Capital ...... secssseceesveereeee ed 6,000,000 


Reserve ........+. 
Total Assets 
John Galt 
H. B. Shaw General Manager 
J. W. Hamilton. ..Assistant General Manager 


This Bank, having over 305 Branches in Canada extending from 
Halifax to Prince Rupert, offers excellent facilities for the trans- 


action of every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 


Attention is particularly drawn to the advantages offered’ by the 
Foreign Exchange Department of our London (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 


established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


eee eee eepeeeeeeeeeeeeeere ’ 


over $140,000,000 


ESTABLISHED 1875 : 


IMPERIAL BANK 


“CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E, HAY, GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 


BOUGHT and SOLD 


Correspondence Invited 
Address: ; 
THE MANAGER, BOND DEPARTMENT 


Toronto 


Please Ask Questions 
JF 30, 094 subscriber to THE FINANCIAL POST, desire information ry 
= £3 $07 , financial matter, you x 
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NEWS OF SECURITIES 


Continued from page 8. 


been interested in the controversy that 
been going on with the newspaper 
= about the price of news print 
Canada, and subscribed with the 

the decision not to ‘ton- 


reach 
for a short time. pending a final deci- 
sion. The rate decision in the States, 
which is expected to maintain the price 
three cents, is looked for in a 
few days. This will mean much more 
to this company than the Canadian re- 
sult, as most of its product goes acros> 
the border. 


PROVINCIAL PAPER 


The difficulties with which the Provin- 
cial Paper Mills Co. have been contending 
at their’ St. Lawrence Division mill at 
Mille Roches have not yet been entirely 
overcome and the mill still only run- 
a to part capacity. As soon as weather 
conditions improve, operations will be re- 
sumed as before. At the company’s 
other mills conditions are reported as 
normal, though the transportation prob- 
\em continues to,cause trouble. The mili 
at Port Arthur of the Port Arthur Pulp 
“~ Paper Co. is now running on regular 
schedule. 


sn ANSPOKTATION 


Government Has Settled the Rate 
Problem for Time Being—C. P. R. 
Profits Curtailed 


The,air has finally been cleared in 
Canadian transportation circles as re- 
gards freight and passenger rates by 
the announcement of the Government 
‘along the lines predicted some 
weeks ago by THE FINANCIAL 
POST—that the 15 per cent. advance 
recommended by the Railway Com- 
mission will be put into effect, with 
restrictions upon the earnings of the 
Canadian Pacific, to prevent that sys- 
tem sharing in the benefits. The sig- 
nificant explanation is made in con- 
nection with the announcement that i: 
“is a temporary arrangement pending 
a more permanent solution of the na- 
tional transportation problem by the 
Government. It is evident, therefore 
that the nature and extent of the pro- 
gramme of Government ownership in 
Canada as applied to the railways has 
not yet been agreed upon. In this 
connection there is every evidence 
that the intention is still to take over 
the Grand Trunk and the 
Trunk Pacific, but there are no doubt 
many difficulties to be overcome in 
making arrarigements for settlement 
with the shareholders. Premier Bor- 


' den is evidently not to be carried off 
~ his feet by the demands of certain 


sections of public opinion that the 
rights of the British investors, who 
have done so much for the develop- 
ment of Canada, should be ignored or 
abused by a confiscatory policy on the 
part of the Dominion Government. 

The advance wiil mean a direct 
benefit to the Grand Trunk, but it is 
to be doubted if it in itself will be 
sufficient to put the system on e 
healthy self-sustaining basis: The 
increased costs of operation have 
been enormous. So far as the Can- 
adian Pacific is concerned it is too 
soon to definitely analyse the situa- 
tion, but it is evident that the Gov- 
ernment intends to share largely in 
the company’s profits by the an- 
nouncement that all profits above 
those of 1917 must be returned to the 
Government, and in no case is this tc 
be less than $7,000.000 unless the 
total revenue from all sources is no‘ 
sufficient to meet the 10 per cent 
dividend. ; 

Another announcement of the wee! 
which promises to prove a factor ir 
maintaining transportation efficiency 


in Conada, was that of the Minister], 


of Railwavs to the effect that 7,509 
new freivht errs. 150 locomotives an? 
several hundred passenger cars arc 
bein= ordered bv the Government fo 
the use of Concdion roilwavs. In ad 
ditfon an -rrenvement has been mad 
with the Dom'n'on Steel Company for 
the rolline o° suffic‘ent 85-nound ste’ 
roils for 1000 mites of track, whi'r 
1009 miles of 67-vound rails. whic’ 
were hein> rolled for the Russie~ 
Coveremont. wil? be seenred from the 
Trlted Stetes Thic will provide 209° 
miles of new rails for replacement 
thie veor. 

The <voss earnines for the three 
rords for the first week in March show 
a erin of 5.6 ner cent. as compare? 
with the corresponding period of last 
rear. This increase applies to the 
™ P R. with 7.2. and to the Gran? 
Tronk with 5.6. while the Canadian 
Nort*ern drorped about % of 1 per 
The total earnines were $4.,- 
408 982. an increase of $231,692. The 
Grand Trank in the first week of F~b- 
ruary had shown a loss of over 27 
oo cent. The figures compare as fol- 


Chanee % 
+$175.000 3 


+59.392 
—2,700 —0.4 
5.6 


1918 


+ $231,692 


earnings of the Grand Trunk 
es week of 


Grand 


For the week ending February 7 
ii 
= ings of the Grand Trunk 


ilway ed £25,799, an increase 
£12,622 over the figures for the 
fies in 1917, while for the week en 
in in - fn nan a 

crease 0 - From January 1 

to Feb: 14 the total 44,285 
increase of $49,577. ~— _ 

n discussing the results of the 
Trunk Railway for 1917, wale. rari 
shortly be announced, the Statist says 
that, from the point of view of gross 
receipts, results have been all that could 
ve desired, thanks to the greater spend- 
ing power of the Canadian calcaral 
community in consequence of the high 
prices at which oe have been sold and 
to the activity of all manufacturing con- 
cerns engaged upon war work. Last 
year’s oloes earnings amounted to 
£10,720 or £900,000 more than in 1916. 
Quite a different picture will, however 
probably be shown by a comparison of 
the net earnings. For the 11 months 
to November a decline of oc- 
curred in the net of the Grand Trunk 
proper and the indications are that the 
i917 net earnings will show at least 
£650,000 less than for 1916 and less 
sven than for 1914 when the gross re- 
zeipts were £2,000,000 smaller than for 
last’ year. Moreover, as the year to 
June 80th last was an unprofitable 
period far the Grand .Trunk Western 
and the deficit of the Detroit line was 
larger for 1917 than for 1916, the 
Statist believes that the net profits of 
the system for the year may be equal 
to only about 2 per cent. on the 4 per 
rent. guaranteed stock. 


CANADIAN PACIFIC 


For the first seven-day period in 
March gross earnings of the Canadian 
Pacific ilway totalled $2,617,000, as 
sompared with $2,442,000 for the-corre- 
sponding period in 1917, an increase of 
$175,000 or 7.1 per cent. Following are 
seeronan Magni 


1917 Change 
Mar. 7 $2,617,000 $2,442,000 +$175,000 7.1 

While it is as yet difficult to judge the 
effect of the new government rate regula- 
tions upon the financial affairs of the 
Cenadian Pacific, it would spent that the 
company is to get little, any, benefit 

from the advance, while on the other hand 
there is a chance that with a continued 
increase in the cost of operation and any 
decline in earnings below 1917 there will 
be a reduction in the net returns, although 
it is provided that the dividend of 10 per 
‘ent. will be maintained. ’ 

All the increased net revenue wiich ac- 

‘rues to the company through the increase 
in rates, over the revenue of 1917, is to be 
returned by the company in the form of 
taxation of the Federal Treasury. The 
amount of this special tax on the C.P.R. 
shall in no case be less than seven mil- 
lion dollars per year, unless, as is very 
‘unlikely, the total net revenue of the com- 
pany from all sources is not sufficient to 
pay the normal dividend of 10 per cent. 
Just what the total amount of the taxa- 
tion will be is, of course, dependent on the 
uncertain traffic volume from now on, the 
greatly increased costs of operation, 
— mt and maintenance, etc., all 
which make it difficult to estimate even 
approximately the net revenues of the 
company, for the next two or three years. 
But, in any event, the provision that the 
Government shall take, in addition, 50 per 
cent. of all net earnings on the transpor- 
tation system over and above the amount 
required to pay the normal 7 per cent. on 
sommon stock alone, makes it pretty cer- 
tain that the C.P.R. will have to draw 
fairly largely on its income, apart from 
operating revenue, to keep up the full 10 
ver cent. dividend. 

Moreover, in addition to this, the com- 

nany is still subject to the provisions of 
the Income War Tax of 1917 in regard to 
all earnings from “special income.” 
' Marketwise the effect of the announce- 
ment was to depress the market and still 
the stock sold off nearly four points on 
Friday morning in New York to 142 on a 
considerable volume of trading. The re- 
cent high of the stock was 149 in the lat- 
ter part of last month. 


CANADIAN NORTHERN 


For the first week in March gross 
earnings of the Canadian Northern 
Railway System amounted to $666,400. 
against $669,100 for the corresponding 
veriod in 1917, a decline of $2,700 or .4 
ver cent. ‘Following are comparative 


‘gures: 

1918 1917 Change % 
Mar. 7.. $666,400 $669,100 —$2,700 .4 
| From July 1st to March 7th the earn- 
‘ngs totalled $27,929,500, an increase 
enfin y same period a year ago of 


Total gross earnings for the month 
of January were $2,715,300, a decrease as 
sompared with the first month in 1917 of 
*117300. Operating expenses amounted 
to $2,290,300. an increase of $939,800, 
leaving a deficit of $575,000, as against 
net earnings of $482,100 for January a 
vear ago, thus showing a deficit of $1,- 
957,100 in net for the month. Following 
‘re comparative figures: 


Gross Operating Net 


1918, earnings expenses earnings 


Yanuary.. $2,715,300 $3,290,300 *$575,000 


“Deficit. 


The aggregate gross earnings from 
nly 1. to the end of January totalled 
*°4572.100, a gain of $108.000 over the 
"*me period in the previous year, while 
net earnings at $2.760,100, showed a fall- 
ne off of $4,018,100. : 

Tt is stated in the earnings report that 
weather conditions for operating trains 
over the entire system in January have 
heen the worst in the history of the com- 
nany, in addition to which the abnormal 
‘mereased cost of coal and other mater- 
‘als and wages has contributed very 
‘argely\to the increased cost of operat- 
ne, i 

Tn 1910 the Canadian Northern car- 
ried in coal 282.718, and in 1912, 804.803 
tons. By 1914 the total handlings had 
Aoubled, the figures being 1.724337, and 
for its annual report as of June 30th. 
1917, it is understood the company will 
show a total production of nearly 2 
ot tens of coal handled over its 

nes. 


CANADA STEAMSHIPS 
A notice has been sent out Canada 
Stenmenin Lines stating that z accord- 
ance with the decision of the directors 
So Gotace on shares of 


s i 


bs 


of } cent. 


There is little change in the situa- 


public utility stocks. Prices have 
shown little movement, and then not 
for the better in the general effect. 
Western Canada has provided such 
interesting developments as a fight 
between the railway company and the 
jitneys at Winnipeg, where the rail- 
way will operate motor busses in 
direct competition with the jitney 
drivers, and at Edmonton, where the 
City Council proposes to follow the 
example of Regina in increasing the 
fares on the municipal system. 

For those who are following the 
Hydro developments in relation to 


the position of utility securities there | 


were some interesting features of the 
convention. of municipalities held at 
Toronto during the week, when vari- 
ous resolutions demanding certain 
powers from the Government at Ot- 
tawa were passed in the usual steam 
roller fashion. These resolutions for 
the most part covered the same 
ground as others which have been 
passed, and provide for the appoint- 
ment of Sir Adam Beck as a joint 
power controller with Sir Henry 
Drayton, the granting of power to 
municipalities to control their streets 
the taking over of the Grand Trunk 
hy the Government ‘and its electrifica- 
tion, etc. In addition, about half a 
dozen resolutions called upon all the 
powers in sight to prevent anything 
like interference with the administra- 
tive powers of the Hydro Commission 


% by Ottawa or any other source of 


power. These latter resolutions to 
those who read the situation closely 
have a great significance as indicatine 
the anxiety of Beck and his followers 
that their ill-judged projects may be 
checked. Ottawa is no doubt follow- 
ing the situation closely, and the indi- 
cations are that the recommendation 
which THE FINANCIAL POST has 
been making for a Dominion commis- 
sion to examine into the whole situa- 
tion will be adopted. This is the only 
safe step which can be taken to pro- 
tect the interests of the people and 
our relations with the United States» 


DULUTH-SUPERIOR 
The Duluth-Superior Traction Com- 
pany reports gross earnings for the first 
week of March totalling $32,673. inst 
$29,214 for the corresponding period in 
1917, an increase of $3,459, or 11.8 per 
For the year to,date the earnings 
amount to $308,259, compared with $273. 
780 in 1917, an increase of $29,479, or 
10.9 per cent. 


PORTO RICO 


Annual statement of the Porto Rico 
Railways Company reviewed in another 
column indicates emphatically the re- 
sults of jitney competition and the in- 
creased cost of operation in the reduc- 
tion of profits. Gross income showed a 
considerable increase but operating costs 
were very substantially higher and this 
seriously affected the net figures. The 
increase in income, for example, was 
$73.886 and the decrease in net $20,761, 
indicating an increase in operation ex- 
penses approaching $100,000. 


TRINIDAD ELECTRIC 


The Trinidad Electric Company _ re- 
ports gross earnings for the month of 
January amounting to $23,524 and net 
earnings at $7,860. In December the 
figures were $25,791 and $11,008 respec- 
tively. Following are comparative fig- 
ures for January: 

Gross Net 


Railroad $9,832 $2,747 
Light and Power . 10,861 4,410 
Ice and Refrig. ......... 3,331 


$23,524 $7,860 


‘NOVA SCOTIA TRAMWAYS 


The provincial government of Nova 
Scotia had a deficit of $200,000 last year 
and is evidently looking round for 
sources of new taxation. A bill has 
been introduced to tax the Nova Scotia 
Tramways & Power Co. 2 per cent. 
on its gross earnings, and all electric 
and gas companies must pay a tax of 50c 
on electric and 25c on gas meters. 


é 


WINNIPEG ELECTRIC 

_In connection with the recent nego- 
tiations between the Winnipeg Electric 
Railway Company and the city council 
with regard to the jitneys the company’s 
request for an increase in its charge 
for gas was also considered.. In June, 
1917, the company applied to the Mani- 
toba Public Utilities Commission for an 
increase of 30 cents per thousand cubic 
feet on account of increased cost of 
coal and labor. It was contended by 
the city that the price in force was 
sufficiently high to ensure a fair re- 
turn. The: preliminary finding of the 
Commission was that the rate of $1.50 
must stand but that the cash discount 
might be reduced from 20 per cent. to 
10 per cent., making a net rate of $1.35 
instead of $.120. 


Difficulty was reported in getting at 
the charges ores to the diversity of 
the company’s undertakings. Estimates 
for 1918 were finally made of the work- 
in ses of the gas department at 
$4 On the revenue, at the rate 
set, of $608,241 there would be a work- 
mse tinted at fas! ara 
were es a ea ” 
595 available for distribution to share- 
holders. This amount is a little over 


4 tion affecting street railway and other | yet, 


Brazilian Traction was in better demand 
and better tone this As compared 
with a high of 36 last week it moved - 
to 37 with late quotations of 36% to 36%. 
Sales passed the «thousand a day point 
which is the best showing since early in 
February when the price boomed up to 40. 


ILLINOIS TRACTION 
A few sales of Illinois Traction pre- 
ferred took place during the week at the 
minimum figure of 80. 


PORTO RICO 


The annual statement of the Porto Rico 
Railways shows that the company’s in- 
come was seriously affected by jitney com- 
petition as well by the abnormally high 
cost of materials and supplies entering 
into the cost of operation. Reference to 
the report is made in another column. 


TWIN CITY : 

After dropping as low as 51 on the de- 
cline which followed the announcement of 
the cut in the dividend from 6 to 4 per 
cent. Twin City showed a measure of 
recovery with late sales at 54%. This 
recovery no doubt came with a more gen- 
eral appreciation of the conservative 
policy which the directors have always 
followed and the realization that things 
are probably not so bad as would appear 
at first glance. 


TORONTO RAILWAY 


Visits to the holders of Toronto Railway 
stock in Montreal are becoming fashion- 
able. First it was Sir. William Macken- 
zie; then the general manager of the 
system, Robert J. Fleming; and last of all 
this week there came the jeader of the 
‘hird party, Herman Pitts, of Ottawa. H- 
interviewed some of those shareholders 
whom he had accused of “standing in” 
with those in power at Toronto, and an- 
nounced that he would control at least 
10,000 shares of stock at the April meet- 
ing. At the present time it is not at all 
sure that there will be the necessary two- 
thirds votes in the hands of the directors 
to enable them to increase the number of 
the directorate from seven to nine. While 

couple of thousand or more have come 
in since the meeting, the required number 
is still missing. Promises of others have 


been made, but none of these can be} 


eounted until they are “in the hand.” 
Even some shareholders who control large 
blocks of the stock are showing an in- 
difference to take any action, and the 
cutting of the dividend does not seem to 
have stimulated their concern, but in some 
cases it is understood it has contributed 
to the holdings of Mr. Pitts. Altogether 
the situation continues to hold consider- 
able interest for the shareholders and the 
investment public generally. 


The stock has passed another week with- 


out-appesring in .the trading..and is evi-j 


dently still protected by the minimum 
barrier of 58 as that figure fails to bring 
buyers. ~ 


Light and Power 


NIAGARA FALLS POWER 
The annual report of the Niagara Falls 
Power Co. for the year ended December 
31, 1917, shows a surplus of $1,200,065 
after expenses and charges, as compared 
with $1,362,116 surplus for 1916, or a de- 
crease of $162,051. 


SHAWINIGAN 

There was a sharp upturn in Shawini- 
gan Water & Power towards the end of 
the week when the price which for some 
time has been ranging around 110 to 111 
went up to 114 and on thé top of the 
movement a fraction higher. very little 
of the advance being lost. The advance 
took place on a comparatively small vol- 
ume of business considering the large 
amount of securities of this company on 


CONSUMERS GAS 
Commencing on April 5 the discount 
allowed by the Consumers’ Gas Comnany 
for prompt payment of accounts will be 


703 | dropped from 20 to 10 per cent., making 


the net price on a cash basis to the con- 
sumer 90c per thousand instead of 80c as 
heretofore. , This increase will be carried 
out under the arrangement by which the 
eompany’s dividend is sustained on a -set 
basis, rates being adiustable to cover 
sufficient profits for that purpose. 


The advance is comparatively small in 


»~roportion to the increased cost of opera- 
tion. Coal, oil and other materials enter- 
ing into the manufacture of.the company’s 
»roduct have risen to an abnormal leve! 
ond labor and taxes have provided addi- 
tional factors of exnense. In fact it ie 
vointed out by Arthur Hewitt, general 
manager of the comnanv, that the in- 
ereased cost of coal, oil, Ipbor and taxes in 
1918 as compared with 1915 will be $971.- 
00—and the end is not yet... Attention is 
"Iso called to the fact. by the manager 
*hat at least three hundred gas companies 
have been compelled to meke one or more 
increases, in some cases three or four in- 
“reases, in the price charged for gas dur- 
ine the past two years. 

Reeent sales of the company’s. stock 
have been at 145% to 146, showing prac- 
tically no change. ; 


OTHER STOCKS 


A Number of Improvements Regis- 
tered Following Publication of 
Annual Reports 

A number of securities in the gen- 
eral market have shown a tendency to 
resvond to the very favorable ficures 
exhibited in their annual statements. 
However, for the most part the mar- 
ket has continued in the rut, and de- 
velopments which, under normal con- 
ditions, might be considered as strong 


d . bull factors, are being ignored in the 


uncertainty as to the general situa- 
tion which prevails. The few advances 
are, at the same time, taken to indi-. 
cate underlying strength, and on thi+ 


is based optimism that in the event o” | 


posite effect, although in this c- | fo: 

tion it is felt that the continued un- 

favorable events have had the effect by 

nal tess values pretty well to the 
im. 


ATLANTIC SUGAR 

An advance in ces has been made 
by the Atlantic Sugar Refineries as a 
result-of the difficult conditions under 
which manufacturing is being carried 
on at the present time, but this smal. 
increase over the prevailing price wil: 
not cover, it is understood, the heavier 
expense that is entailed as compared, 
for instance, with those in effect . onc 
— ago. io eee — Foon a 

een a serious difficulty in secur a 
sufficient supply of raw sugar. This was | ‘tom one “—. the better figures 
because it ves | imposetbie to, obtain a the ee er ie oo _ reek. s 
tonnage to br e raws from ere wag 
und other onmnitiens Gradually the | ™ovement in the preferred. * 
stocks of raws on hand in Canada have 
become depleted, and practically every 
refinery has had to shut down at times 
for lack of the raw materials. More 
than this, the surplus stocks of refined 
have become exhausted, and now the 
refineries are running on a _ hand-to- 
mouth basis. The price of the raws as 
fixed. months ago by the International 
Sugar Commission has not been ad- 
vanced, and the prices that have been 
charged by the Canadian companies have 
been based on this lower cost of the 
raws, but conditions now are causing a 
loss to the refineries, and may do so for 
some time to come unless there is a 
larger supply of the raws available. The 
reason for this is that the “overhead” 
expense in connection with the manu- 
facture practically continues the same, 
no matter what the output. At present 
no arrangements haye been made for 
advancing the price to cover this cond: 
tion. 

Another rather serious element in th 
situation is that so far it has been im 
possible to secure supplies for expor 
The Commission in control of the raw: 


B.C. PACKERS 
The report of the successf, 
British Columbia Packers’ Anat 
resulted in a very unusual 
business being done in that 
the past week, very close on two 
shares changing hands at prices 


CARRIAGE FACTORIES 


Shareholders of Carriage Factories, 
are in receipt of a notice calling a 

ineral meeting of the shareholders for 

say, March 22, at room 302 Excelsior 
Life Building, for the purpose of ratify; 
by-law 21 adopted by the directors te 
meeting held in Montreal on Feb 19, 
and by which it is proposed to remove the 
head office of the company from Montreal 
rofl hegeare . an 

‘The securities of the compan 
behind the protection of the mmintmum bee 
rier where they have been throughout the 
dresent year.. The minimum figures are 
15 and 58 for the common and preferred 
respectively; there have been no quota- 
tions recently. 


CONSOLIDATED RUBBER 
Following the rise in all materials that 
zo into the manufacture of rubber foot. 
vear, the Canadian Consolidated Rubber 
sompany advanced prices on this. ling 
bout ten per cent. This advance went 
nto effect two months later than similar 
iction on the part of the United States 


~ 


The Riordon Pulp & Paper Go. , Limited 


Annual Report for Year Ended December 31st, 1917 


BOARD OF DIRECTORS 


President 
CHAS. -RIORDON 


Vice-President 
CARL RIORDON 
Secretary-Treasurer 
¥F. B. WHITTET 
B. PEMBERTON J, & DOUGLAS 
TE Cc E. READ 


8. 
WwW. G. WHI 
T. E. WARREN Cc. B, THORNE. 


‘BALANCE SHEET, DECEMBER 31, 1917 


ASSETS 


en 
Timber Limfts, Land, Buildings, Machin- 
ery and Equipment, etc., at the values 
adopted at June 1, 1912, with subse- 

a vont... itiOns,..lese denreciatinn —..<..— 


Lavestments— 
In the Capital Stocks of the Ticonderoga 
Pulp and Paper Company and other 
Companies and Canadian Government 
War Bonds 
Carrent Assets— 
Inventories of Logs, Lumber, Supplies 
and Expenditure on Logging Opera- 
tiens, Season 1917-13 
Accounts Receivable (less Reserve for 
ee Accounts) 


$7,550,457.10 


102,337.53 


eeeee eee e eww esate eeee Seeeee 


$1,940,204.34 
110,855.13 3 
32,520.21 
2,083,579. 68 


eeeereeses ereeeeeee 


‘Deferred Charges te Operations— 
Including Insurance, Taxes, etc. paid in 97,697.42 


$10.424.071.73 
Approved on behalf of the Board, : —_—_—_—_— 
CARL RIORDON, Director. 
F. B. WHITTET, Director, 
LIABILITIES. 
Capital 


Steck— 
« Seven Per Cent. Cumulative Preferred— 
: rized € eevapoesesa $1,500,000 .00 


$1,000,000. 00 
4,500,000.00 
$5,500,000. 00 


Common— 
Authorized and Issued 


Six Per Cent. Thirty Year First Moertgagce 
ew Fund Debentures, Due June 30, 


$2,500,000. 00 


; $2,297,000 .00 
$14,400.00 


eeeereee . 


260,400.00 
* eames. 2,036,600. 00 
Current Liabilities:— 
Accounts and Bills Payable .........s-:- 
Accrued Liebilities 


Surplus at Reorganization .:......ccscececee 
Surplus Profits as per Statement ...... eccee 


$489,245.44 


= aa 790,146.05 


255,512.74 
1,851,812.94 


a ara 
$10 434,071.73 

Con Liabill ——— 

Bills under Discount .. $401,682.42 

PROFIT AND LOSS ACCOUNT FOR YEAR ENDING 


DECEMBER 31, 1917. 


Barnings from Operations, after deduction of all ex- 
peneee of manufacturing, administration and sell- 
ng, en. eharging Government Taxes for the 
ees income ... 


$1,891,113 .80 
52,537 .42 


TOPOS Be eee eeeeege 


1,943,651. 22 
Provision for exhaustion of timber , 
areas and Depreciation of Plant and 
Equipment . ° 
Interest on Mortgage Bonds 
Discount. on Securiti 


OB cc ceveseceseoes 


$766,055.36 
eerrereeees 120,153.36 


910,708 .62 


$1,032,942. 60 
1,335,870. 34 


iacleietakeeimeretnnbate 
$2,371,812.94 


$70.000.00 
450,000.00 


. 


Balance of Profits for the year .... 
Surplus Balance, January 1, 1917 


Dedsct—Dividends Paid : 
Stock 


On Common Stock 


‘Surplus balance Dec. 31, 1917 ...... 


520,000.00 
£7 851 812.94 
ST 


We wees examined the mada wr peang=ont 
and Accounts of th i Pul 
Company, Limited, for the year ending Wenuetnor tC 1917, 
obtained all the information and explanations which we 
that, in our opinion, the above Balance 
1917. ie properly drawn up so as to exhibit 
view of an. ae St the arenes & affairs, ac- 
meee ate explanations given 
PRICE, 


: 


-8nd for the rear endin 


=} Company r >» and 
goods was somew 
‘not consider 
iny extent the 
season. With 
ses good 
jan Consolidat 
sales have shown 


a 
over the Sc PINANCIAL F 
that they will exceed 

ear, a8 compared with 


il 


Sincaas 
ea 


departments are runnin 
past records. 

There has been no m 
securities of the compan 
and no recent quotation 
prices are 9 and 97 for 
preferred respectively. 


CANADA CE! 
It is not often that t 
is even whispered by an 
with a company that 
the general investing p 
close acquaintance with 
and when Senator Edw 
nual meeting of the 
Company, used the wo 
light, and in ordinary 
tones, in a talk to the 
gave them rather’a shoc 
of the president. The 
Spaneael pave lin 
Senator Edwards emp 
rather to adorn the tal 
meeting than to paint 
past. He announced defi 
henceforth no water 
common; -it was “bone d 
He had always looked 
to the time when he co 
there was not a drop 
common stock. The e 
of the past year had 


e. 
Senator Edwards wen 
the business from cem 
from munitions,  etc., 
cient to take care of fi 
ferred dividends, and or 
while the new business 
company had turned o 
fully. 

The vice-president 
director, F. P. Jones, 
that the war wou 
reconstruction period 
large increase of busin 
pany, which they would 
without further outlay 
old board was re-elected 

The position of the st 
tional rovement over 
week. The high touche 
late quotations 66 to 60 
strengthened to 91 or 
the minimum and held th 


CANADIAN GENER/ 


From the high point ¢ 
steadily maintained last 
General Electric common 
tionally this week on a v 
somewhat heavier than 
been noted this year. 
were 104% to 104%. 


DOMINION G 


A rise of seven point 
Glass common, whic 


unlisted department of th 


Stock Exchange this Be 
fairly substantial foundall 
rumors that the stock 
on a dividend basis v 
fits of the company, wi 
well in the early stag 
ganization in the presen 
badly in 1914-15, but h 
substantial recovery. 
company earned a surpl 
charges and preferred 
amounting to $273,749, 4q 
cent. on the common sto 
ing year, when war 
most acute in Canada, 
to $1,387. In 1915-16 thé 
ery to about $102,000 
balance, and the last a 
showed about $180,000 ta 
ward, an amount which 
carnings at the rate of a 
eo the common stock. 


2 


DOMINION C. 


One difficulty that has 
canners has been definite 
rangements have been c 
war trade boards of this 
United States, which a 
supply of cans. The Doz 
fortunate in that it has 1 
ply of cans on hand at 
bably in the neighborho 
du¢ to the failure of last 
any event, however, a s 
assured to handle the cro 
nip it eee be. 

nother difficulty that 
met, is the matter of pra 
for the production of the 
ments. There have been « 

shipment of. seed ‘corn 
States, Canada has no s 
as the crop here was a to 
resentations have been 4 
vernment, and it is und 
rangements will be made 
client quantities are re 
© canners requiremen 

There has been a bris 
stocks of the company 
week, the common rangi 
and the preferred at 79 


GOODWINS, L 
As will be seen from 
the annual statement in 
Goodwins, Limited, is gr 
peek to a dividend basi 
ore been paid on the 
uly, 1914. The preferr 
to $1,750,000, = ne co 
, no dividend h 
the latter. The regul 
oe would amount to 
r the net profits this 
: earnings of 8.63 per 
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B.C. PACKERS 


report of the successful year in a 
Columbia Packers’ Association 


d in a very unusual 
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CARRIAGE FACTORIES 

eholders of Carriage Factories, 
receipt of a notice calling a shew 
nl meeting of the shareholders for 

y, March 22, at room 802 Excelsior 


Building, for the purpose of ratifying © 
21 adopted by the directors te 


g held in Montreal on February 19, _ 


ly which it is proposed to remove the 


office of the company from Montreal 3 


ronto. 
securities of the company contin 
the protection of the eatatmnes Sans 
feere they have 
year. The minimum figures are 
\pyo5 for the common and preferred 
vely; there have been no quota- 
ecently. * 


CONSOLIDATED RUBBER 


pwing the rise in all materials that 
o the manufacture of rubber foot- 
the Canadian Consolidated Rubber 
ny advanced prices on this. line 
ten per cent, This advance went 
fect two months later than similar 
on the part of the United States 
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ne 
$1,943,651. 22 


$766,055 . 36 
: 36 


910,708 .62 


—_-_----_—" 
$1,032,942. 60 
1,335,870. 84 


eee 
$2,371,812.94 


sss $70.000.00. 
eee 450,000.00 
520,000.00 


ee 
£7 851 812.94 
——_— 


pect of Government tax for 


SHAREHOLDERS, 


ccounts of the Riordon Pul 
r ending December $1, 1917, 
and explanations which we 
opinion, the above Balance 
drawn up so as to exhibit 
the Company's affairs, ac- 
and the explanations given 
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been throughout the a 


ee 


goods was less. This 
savance is not considered likely to les- 
to any extent the sales for the com- 
fall season. With es ad 
r purposes goods are sca) an 
= Canatian Consolidated Rubber Com- 
pany’s gales have shown eery increases 
over the corres onding period of a year 
The FINANCIAL POST is informed 
that they will exceed $15,000,000 this 
year, 25 compared with about $12,000,000 
Yor the year 1916-17. There is every in- 
dieation that the profits will show a sub- 
stantial increase as well, for some of the 
departments are running far ahead of 
past records. 

There bas been no movement in the 
securities of the company for some time 
and no recent quotations. The minimum 
prices are 9" and 97 for the common and 


preferred respectively. 


CANADA CEMENT 

It is not often that the word “water” 
is even whispered by any one connected 
with a company that has appealed to 
the general investing public to make a 
close acquaintance with their securities, 
and when Senator Edwards, at the an- 
nual meeting of the Canada Cement 
Company, used the word in broad day- 
light, and in ordinary conversational 
tones, in a talk to the shareholders, it 
gave them rather’a shock at the audacity 
of the president. The shock was along 
“general principle” lines, however, as 
Senator Edwards employed the word 
yather to adorn the tale of the annual 
meeting than to paint a moral of the 
ast. He announced definitely that from 
henceforth no water was in Cement 
common; it was “bone dry,” so to speak. 
He had always looked forward, he said, 
to the time when he could declare that 
there was not a drop of water in the 
“common stock. The excellent business 
of the past year had made this pos- 


aie Edwards went on to state that 
the business from cement itself, apart 
from munitions, etc, had been suffi- 
cient to take care of fixed charges, pre- 
ferred dividends, and ordinary dividends, 
while the new business handled by the 
company had turned out most success- 
he vice-president and managing 
director, F. P. Jones, said he was hoping 
that the war would end soon, and the 
reconstruction period would bring a 
large increase of business to the com- 
pany, which they would be able to handle 
without further outlay of capital. The 
old board was re-elected without change. 
The position of the stock showed frac- 
tional improvement over the best of last 
week. The high touched was 60% and 
late quotations 60 to 60%. The preferred 
strengthened to 91 or one point above 
the minimum and held the gain firmly. 


CANADIAN GENERAL ELECTRIC 


From the high point of 105 which was 
steadily maintained last week Canadian 
General Electric common eased off frac- 
tionally this week on a volume of trading 
somewhat heavier than has previously 
been noted this year. Late quotations 
were 104% to 104%. 


DOMINION GLASS 


A rise of seven points in Dominion 
Glass common, which sold at 35 in the 
unlisted department of the Montreal 
Stock Exchange this week suggested 
fairly substantial foundation for recent 
rumors that the stock is to be placed 
on a dividend basis very shortly. Pro- 

‘fits of the company, which showed up 
well in the early stages of its reor- 
ganization in the present form, slumped 
badly in 1914-15, but have since made 
substantial recovery. In 1918-14 the 
company earned a surplus balance, after 
charges and preferred stock dividends, 
amounting to $278,749, or about 6.4 per 
cent. on the common stock. The follow- 
ing year, when war depression was 
most acute in Canada, the surplus fell 
to $1,887. In 1915-16 there was a recov- 
ery to about $102,000 in this surplus 
balance, and the last annual statement 
showed about $180,000 to be carried for- 
ward, an amount which would represent 
carnings at the rate of about 4 per cent. 
op the common stock. 


DOMINION CANNERS 

One difficulty that has been facing the 
canners has been definitely removed. Ar- 
rangements have been completed by the 
war trade boards of this country and the 
United States, which assure a_ sufficient 
supply of cans. The Dominion Canners is 
fortunate in that it has a very large sup- 
ply of cans on hand at the present, pro- 
bably in the neighborhood of 15,000,000, 
due to the failure of last year’s crop. In 
any event, however, a suflicient supply. is 
Assured to handle the crop no matter how 
large it may be. : 

Another difficulty that seems likely to be 
met, is the matter of providing seed corn 
for the production of the canners require- 
ments. There have been embargoes on the 
shipment of. seed ‘corn from the United 
States. Canada has no supply of her own, 
as the crop here was a total failure. Rep- 
Tesentations have been made to the Go- 
vernment, and it is understood that ar- 
Tangements will be made to see that sufli- 
cient quantities are released to protect 

© canners requirements. : 

There has been a brisk trading in the 
stocks of the company during the past 
Week, the common ranging from 19 to 22 
and the preferred at 79 to 80. 


GOODWINS, LIMITED 


As will be seen from the review of 
¢ annual statement in another column, 
codwins, Limited, is gradually working 
ck to a dividend basis. No dividends 
ave been paid on the preferred since 
uly, 1914. The preferred stock amounts 
to $1,750,000, and the common to $2,250,- 
he’ but no dividend has been paid on 
@ latter. The regular preferred divi- 
end would amount to $122,500 a year, 
- the net profits this past year show- 
a ann nes of 8.63 per cent. There is 
. surplus, profit and loss, of $520,221, 
di at the end of Jan., 1918, which if 
istributed would cover slightly more 
&n the three and three-quarters years 
pesserred accrued. : , . 
. an action would be particularly 
wanvisable at times like the resent 
at €n prices are so high and stocks cost 
least 50 per cent. more on the aver- 
Age.than they did before the war, and 
many mitchente , would nave ee 
} Crease at a mu igher figure than this. 
Prior to the outhreat of the war 
wins were able to y dividends 
- and for ‘the year ending ® $1, 1914, 
_ Se holding company received dividends 
® the stock they controlled of $91,000, 
. the next year, the war year, divi- 
= were paid up to the outbreak 
-,°. War, amounting to’ 
| asiness' took a slump, 
Watil near the end 
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ACADIA SUGAR 
IS UNCERTAIN 


ict | Much Interest in Meeting of 


MARITIME TELEGRAPH 

The adjourned meeting of the Mari- 
time Telegraph & Telephone Company, 
which was called for March 26th, has lost 
some of the interest attaching to it when 
the decision was reached that it should 
be held. The reason for this is that H. 
P. Robinson has returned the shares of 
the Telephone oapeny of Prince Ed- 
ward Island, which he purchased at 94% 
and that the contract for their sale has 
been cancelled. It is reported that Mr. 
Robinson is not sorry to be clear of the 
purchase, but whether this is so is a 
matter for discussion and of opinion. 
The directors will propose a resolution 
giving them authority to sell the shares, 
and if they obtain the necessary two- 
thirds vote they will be in a position to 
sell when they wish or can. but this is 
more an academic permission than any- 
thing very real, for the directors have 
apparently decided to hold the shares, 
rather than subject themselves to criti- 
cism for a transaction which caused so 
much commotion when first announced. 
_ Bhe chief business will be the author- 
ization of the financing in accordance 
with a bill now before the legislature. 
The company must have funds with which 
to pay for extensions and new equip- 
ment, unless it is to stand still and fail 
to take the business offering. The idea 
is to issue 7 per cent. debentures ranking 


next to the bonds and with conversion. 


privileges. At present the 6 per cent. 
preferred shares are cenvertible into 
common, which also has been receiving 
a per cent. dividend. The board of public 
utilities valuation of the plant makes it 
necessary for the company to earn 8 per 
cent. on the investment to realize 6 per 
cent. on the issued capital. The Maritime 
company’s business is rapidly expanding. 


MACDONALD 

The annual statement of the A. Mac- 
donald Company was received with mixed 
feelings by the shareholders and by in- 
vestors generally. On the one hand the 
company had a very good year but .the 
rising prices for practically all commod& 
ties entering into stock resulted in a more 
extended credit position and, evidently for 
this reason, the directors decided against 
a dividend distribution as had been anti- 
cipated in some quarters. The statement 
is reviewed elsewhere in this issue. The 
market received the statement with little 
dmonstration. There were sales as high 
as 16% towards the close of last week, at 
the top of a movement which started a 
fortnight ago around 14, This week there 
was a sagging tendency in evidence and 
the price receded to 15. 


SHERWIN-WILLIAMS 

_ The Sherwin-Williams Company, con- 
tinuing its aggressive policy of expansion, 
has recently purchased the business of 
the International Varnish Company, of 
Toronto, a concern which has been estab- 
lished for fourteen years in this country 
as a branch of the Standard Varnish 
Company, of the United States. This con- 
cern wil be operated in conjunction with 
the Martin-Senour Company, another siub- 
sidiary of the big paint company. There 
has been no trading in the company’s se- 
curities for some weeks. The minimum 
for preferred is 99 and for the com- 
mon 60, 


UNITED CIGAR STORES 

The Financial World, of New York, an- 
nounces that the United Cigar Stores Co 
of Canada has had to drop the dividend 
payments on its preferred stock, for the 
time being, as the announcement says. 
The preferred and common stock of the 
company have been showing increased 
sensitiveness in the last several months, 
and this week the preferred was quoted 
at its lowest level in two years, of $1.50 
bid and $2.50 asked, by some brokers, 
though others quoted it at $2 bid and $3 
asked. The par of the common and pre- 
ferred shares is $5. The common is in- 
active around 50c bid and 75¢ asked. 


WOODS MANUFACTURING co... 


The intention of Smart-Woods, Limit- 
ed to make a change in the name of 


the ‘firm was announced in connection 
with the annual ‘meeting. Now a choice R 


has been made. In future the concern 
will be known as the Woods Manufac- 
turing Company. This change went into 
effect officially on March 8. This will 
mean no change in the management, and 
the following will continue to constitute 
the board: President and managing 
director, Lt.-Col. James W. Woods: vice- 
president, Senator W. C. Edwards; vice- 
president and Western managing direc- 
tor, W.~G. McMahon, Winnipeg; Glyn 
Osler, J. M. Bell, Thomas Mitchell, 
general manager; Ernest Linton assist- 
ant to the president; J. T. F. Keene, 
secretary-treasurer. 


UNLISTED ae 


Atlantic Sugar, com. .... 
Do., 6’s 
Black Lake, com, 
Do., pref. 
Black Lake Bonds 
Belding-Paul, com........ 
DO  PROE. 0c cashes ev ne 
Brompton Pulp 
Can. Cereal and Flour.. 
Can, Marconi .......... 
Can. Machinery, com.... 
Do., pret. 


Do., 6’s 
Can. Westinghouse .... 
C.P.R. Notes 
Carriage Fac., com...... 

DOs BIT. bso os ane Kis 
D. Iron and Stl. 5’s, 1939 
Dom. Power, com. ...... 
Dom. Fire 
Dunlop Tire 6’s ........ 
Ford Motor 
Home Bank 
Great West Perm........ 
Imperial Oil ........... 
Lambton Golf 
Matthews-Black., com. .. 
anes A., com. 

0-5 PRS eaik eae 

North Kever. Pulp 
North Ont. L. and P. 6’s 
Rosedale Golf 
Sovereign 
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- Shareholders March 
: 22nd 


POOR SHOWING MADE 


Report Indicating $67,000 Trading 
Loss for Fifteen Months Issued— 
Obligations to the Bank Are 
Very Heavy 


Special to THE FINANCIAL POST 

HALIFAX.—The meeting of the 
Acadia Sugar Refining ‘Company 
shareholders, which was called for 
Dec. 6th, the day of the explosion, and 
was held two or three weeks after- 
wards to adjourn again, is called for 
March 22nd. A good deal of interest 
attaches to this meeting because of 
the state of the company’s affairs 
which must very soon “mend or end.” 
The financial statement shows a trad- 
ing loss of $67,000 for the period of 
fifteen months covered by the report. 
This loss is significant in the fact that 
it is the third year in succession that 
a loss has been reported and that the 
loans, from the bank amount to $2,470,- 
702. The interest paid was $220,394. 

The future of the company is in 
doubt: Three months ago the direc- 
tors reported that the bank was ask- 
ing for a return of its loans and that 
some arrangement would have to be 
made to meet the situation. At that 
time the announcement was made 
that negotiations had been under way 
with parties in NewYork for the tak- 
ing over of the property to supply 
funds to satisfy the bank, or that the 
bank itself take the property. On the 
other hand a proposition .was made 
that the shareholders organize and 
raise capital themselves to save the 
company. A canvas with this end in 
view was under way with some pros- 
pects when the explosion came and 
the’ effort was abandoned. 

The company’s refinery on the Hali- 
fax side of the harbor was destroyed 
by the explosion, but this did not af- 
fect their operation, for the Dart- 
mouth plant is the one used and its 
capacity’ is much in excess of present 
requirements, as things have turned 
out. It was given out that the gov- 
ernment intended to expropriate the! 
old refinery site in Halifax and other 
property east of the railway tracks 
where it is located, but this order has 
been cancelled and the company will 
deal direct with the insurance com- 
pany and the government for any 
losses that can be realized on. 


Brockville’s tax rate for 1918, ex- 
clusive of the provincial war tax, has 
been placed at 34 mills, an increase 
of 2 mills over last year. 


Stock Movements of the Week + 


Week ending Mareh 14: 
Banks— As 
Commerce 
Dominion Ns 
Hamilton i ..,....6:. eet “ 184 
Hochelaga 
Imperial 
Merchants 
Molsons 
Montreal 
Nationale 


Bid 


185 


Transportation— 
Brazilian 
Can. Steam., com........ 
Os OPEL, 61S cken'e koh 
Can. Pacific 
YNuluth-Superior ....... 
Mllinois Trac., pref 
Quebec Railway 
Twin City. 


Telegraph, 

Light and Power— 
Bell Telephone 
Consumers Gas 
Civie Invest. 


.Mackay, com. ........... 


Do., pref. 


00} Shawinigan 


Industrials— / 
B.C. Fish., com. 
Brompton Pulp 
Can. Cement, com 

Deg NUNS cg 8S ee seh 6 o'sn:,-wa's 
Can. Car, com 

DOS PGES ig kn aeekcingt 
Can. Cottons, com. ..... 

Do., pref. ...... Seviies 
Can. Locomotive, com... 
Can. Gen. Elec., com.... 
Dom. Canners, com 

D6 RAR ods 6 b.0 6 ae 
Dom. Iron, pref. ......-. 
Nom. Steel Corp. 
Dom, Textile 
Lake of the Woods 
Lyall Cons. ...cacscines ses 
Laurentide 
A. Macdonald, com 
Maple Leaf, com. ....... 

Do., Pref. s..ccccieccs 
Mon. Cottons, com 
Nat. Steel Car, com 

Da. pref. ss. oie w ess 
N. S. Steel, com 
Ont. Steel Prod., com 
ee ot in tail iawn 

Ory LOL «ins sire ee ncees 

Riordon Pulp, com...... 121 
Sawyer-Massey, com..... --- 
Snan. River Pulp, com... 
Steel Co. of Can., com... 


Record of Operations, Revenues and 
_ Profits for 1917 — 

WASHINGTON.—The great rail- 
road systems of the United States 
having operating revenues of more 
than $1,000,000 a year showed a rail- 
way income for 1917 of $967,268,523, 
or $121,433,187 less than in 1916, ac- 
cording to an official report compiled 


iby the Bureau of Statistics of the | 


I. C. C., which has just been made 
public. ( 

That was the situation which was 
faced when the Government as- 
sumed control on January 1, and 
began the operation of the various 
systems as a unit. The figures show 
that the decreasé was caused by 
mounting expenses and increased tax 
accurals, which more than overbal- 
anced large increases in operating 
revenues. 

Of the total loss in operating in- 
come the railroads of the eastern 
district suffered $89,665,114, or ap- 
proximately 74 per cent. The aver- 
age number of miles operated in the 
eastern district was 59,157; as com- 
»yared with 42,800 in the southern. 
and 129,197 in the western districts. 
The western roads fell off $28,904,- 
494 in operating income, and the 
southern lines $3,263,529. 


COAL SITUATION 


Predictions Heard of a Pos-ible Seri- 
ous Shortage Next Winter 


Despite the restriction on the con- 
sumption of coal in Canada during 


the past winter the fact remains that 


figures bear out the contention that 
this country was, all things consider- 
ed, comparatively well-supplied. The 
amount of coal which came into Cana- 
da from the United States in 1917 was 
16,256,000 tons compared with only 
11,839,000 tons in 1916. The increase 
represented the effect of the unusual 
cold weather which prevailed as well 
as the large consumption due to war- 
time industrial activity. It serves to 
emphatically draw to public atten- 
tion the extent to which Canada is 
dependent upon the United States for 
her fuel supply and the necessity also 
for taking every precaution to pre- 
pare for a continued large demand. 
Possible serious features of the fu- 
ture situation are indicated by such 
predictions as mentioned by the Bos- 
ton News Bureau to the effect that 
the’ American shortage will be as 
much as 100,000,000 tons next win- 

r. 


tic heating as well as from the stand- 
point of industrial activity Canada 
should do everything possible to in- 
crease the development of fuel re- 
sources at home tobring the con- 


sumption of imported fuel to the most 
efficient basis. 


The’ tax rate of 29% mills. includ- 
ing one mill for the Ontario Govern- 


ment, has been struck in Kingston, 
this being the same as last year. a 


. 


Minimum 
Sales Prices 
2 185 
202 13 202 
184 22 
140 
185 23 
167 
179% 
210 
148 
208 
145 


Low 
185 
202 


184 


High “Close 
185 185 


36% 
39% 


Both from the standpoint of domes- 


BUSINESS AND THE. FARMER 
Modern Methods of Organization 


DIVIDEND NOTICE. 


Notice is hereby given that a dividend for the three months 
at the rate of 


W. E. RUNDLE, General Manager 
Toronto, March 6th, 1918. 


Ticonderoga Pulp & Paper Company | ; 


TICONDEROGA, N.Y. 


Annual Report for Year ended December 31, 1 


BOARD OF DIRECTORS 


Vice-President 
CARL RIORDON 
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President 
CHAS, RIORDON 


¥. B WHITTET 


<7. STEVENSON 


lL. MACF 


BALANCE SHEET, DECEMBER 31, 1917 


ASSETS 
1 Plant, Machinery 
Land, Buildings, Mil 
and i eeeeeeee 798,669.85 
saunuienetes tae Depreciation creping oo. 5a 
Wood Lands .. 


Cc & MERRILL 
T. WARREN 


eeeeeoreeeeeeeeseeseeeues 


Investments— 
Stock of Riordon Pulp & Paper Com- 
any, Limited, and other Corporations, 
berty Bonds, ete. (at Cost) ........ 
Current Assets— sie 
Inventories of Raw Materials, pwood, 
Finished Product, Stores and Supplies $564,967.08 
Advances on acoount of Pulpw 
aauntn avsivabs Pikttaey 
A ts ece Vv e eeepaeeeee ’ . 
Gaal te Bank an: on Hand @eeenaeoone 112,341.54 


1,136,882 .39 
(insurance Paid im AGvamee ..cccccceccreccses 46,462.82 


$3,225,329 77 
———— 


. i 
Capital Steck— je 
Eight Per Cent.’Cumulative Preference— 
Authorized 3,000 shares of $100 each, $300,000, of which 1930 
shares were ued. ; 
These have been redeemed and are now held in treasury. 


_, $400,000.00 
: $368,000.00. 


ada—- 
~~- Mortgage 6% Gold Bonds 1900 
ss 


jue 

First Moroes and Refunding 5% Gold 
Bonds 1905 Issue i 

First Mortgage and Refunding 6% Gold 
Bonds 1914 Issue .......see0e pasvaees 


Authorised Issue ...... eccccccce 

Deduct— 

Bonds of 1900 Issue redeem- 
ed during 1917 .......++-++ $24,000.00 


Held in Treasury— 
Bonds of i914 Tasue 280,500.00 
Bonds of Prior Issues .... 6,000.00 


Bonds in the hands of the 
Public 


$282,000.00 
246,500.00 


471,500.00 
$1,000,000 .00 


Current Liabilities— 
Bank Loans e 
Trade Notes and Accounts Payable 
net: ote. es, 
on mterest accrued ..ceee seeseeseese 
$686,203 .36 
Surplus— 
Balance, December 31, 1916 
Add—Profits for the year ending De- 
cember 31, 1917, after prostts for De- 
preciation and Special Expenditures as 
per Statement attached 


$1,002,445 .42 


552,568.81 
$1,555,014. 23 


Deduct— 

Dividends on Common Stock . .$73,600.00 
Dividends on Preferred Stock 

to date of Redemption 787.82 


Balance, December 31, 1917, before pro- 
viding for Government Taxes in respect 
of 1917 Profits 


* 74,387 .82 


$1,480,626 .41 


$3,225.329.77 


am 


STATEMENT OF PROFIT AND LOSS FOR THE 


YEAR ENDING DECEMBER 31, 1917. 


Profits from Operations after charging all Expenses of 
Manufacture, Selling and Administration 
Miscellaneous Income 


$860,107.72 

21,319.18 

$881,426.90 
$147,279.35 
39,319.14 
23,716.16 


95.000. 00 
$305,314.65 


$576,112.25 
23,543.44 


Deduct— 


Depreciation of Plant ..scccscccesoess 
Bond Interest 


Interest on Loans ..... - pe Poe iia anacake 
monte to Directora, Officers and Em- 


Deduct— 
Government Taxes paid in respect of 1916 Profits. . 


Profits for the year before ean for Govern- 
ment Taxes in respect of 1917 Profits .....sse00s- S552,568- 82 


AUDITORS’ REPORT 
Te the Shareholders>— 

‘We have audited the Books and Accounts of the Ticonderoga 
Pulp and Paper Compeny for the year ending December 31, 19f7 
and certify that the within Balance Sheet is properly drawn up, and 
in our opinion shows the true financial position of the Company at 
that date and the results of its operations for the year, fr pro- 
viding an amount which is, in our opinion, sufficient for Deprecia- 
tion, ane after writing off various expenditures for special repairs 


i aca ome PRICE, WATERHOUSE & C04 a 
Montreal, February 14, 1918. ‘are, 


young lawyer charged the association 
$10,000 for his year’s work. These 


Would Bring Benefits 


Some years ago, through the efforty 
of a young lawyer in a certain Ken- 


Burley. | thropist, 





15.9% ON COMMON 


Higher Costs of Operation 
Made Big Out in 
Profits 


COST $69.29 OUT OF $100 


Compared With $61.90 the Year Be-| ,.,,, 


fore—Special Income Account 
Increased by $800,000—Net 
Surplus $15,366,224 


The preliminary statement of reve- 


nue and expenditure of the Canadian 
Pacific Railway Company for the year 
ending Dec. 31, 1917, comes at an ap- 


propriate moment to back up the jus- 


tice of the application for increased 


rates on the Canadian roads, for it 
shows that with gross earnings by far 
the largest in the history of the com- 


pany, $152,000,000, as compared with 
$129,000,000, the year before, that the 


net earnings from operation declined 
from the $49,225,000 of the last year 
to $46,546,000 in the year 1917. Fol- 


lowing the figures down through the 
various deductions, it is seen that the 


amount available for common arvi- 
dends on the $260,000,000 stock was 
$30,620,000, as compared with $33,- 


644,000 the year before, or 11,78 per 
cent, as compared with 12.9 per cent. 


for the previous year. The special 
imcome account, however, made up to 
some extent for the decline in oper- 


ating earnings, increasing from $9,- 
940,955 to $10,713,299, and bringing 


the total earnings for the year avail- 
able for dividends to $41,334,214 as 


compared with $43,585,113 for the 


previous year. The percentage earned 


for 1917 thus works out at 15.89 as 
compared with 16.76 for the year be- 
fore. 


It should be noted in all the com- 


parisons this year that there are no 


figures complete for the year 1916. 

Up to June 30, 1916, the C. P. R.’s 

year ended with the month of June 

_ each year, but at that time it was 
' decided to end at the calendar year, 
so that while there is a report for the 
six: months from June 30 to Dec. 31, 
there is none for the first six months 
of 1916 separately, so there is no 
means of figuring just what was the 
record for the whole of 1916. The 
comparison must be, therefore, with 
the 1915-16 year ending June 380, 
1916, and the previous year is that of 
1914-15, ending June 30, 1915. More- 
over it is impossible to double the 
figures for the last half of 1916, as 
these include the heaviest traffic 
months of the year, when the wheat 

. is carried after the harvest. For this 
year the earnings worked out at 22.46 
per cent. on the common. Of the 15.89 
per cent. earned in 1917 the special in- 
come account was responsible for 4.12 
per cent. While the special income 
figures for 1917 exceed those of 1916 
they are less than in 1915 when they 
amounted to $10,969,332, but from 
the totals coming after this allow- 
ances were made for war taxation. 
This special income provided for the 
3 per cent. allowed from this and left 
a balance of $2,913,299 to be added to 
the other balance. 

The total surplus for the year from 
operation and from special income 
amounts to $15,344,224 as compared 
with $17,585,113 for the 1915-16 year. 

An analysis of 'the increased costs 
of operation last year, which were evi- 
dent in the monthly statments, and 
on which the’ company, in common 
with the Grand Trunk and Canadian 
Northern, based their applications for. 
an increase of passenger and freight 
rates of 15 per cent., shown that for 
1917 the operating costs worked out 
at 69.29 per cent. of the gross earn- 
ings, as compared with 61.9 per cent. 
in 1915-16, and 66 per cent. for the 
year before, the first year of the war 
when earnings had a big slump. In 
othe words, owing to higher wages, 
heavier costs of coal and materials, 

etc., out of every $100 of earnings the 
~ C .P. R. paid out $69.25 to operate 
the road, while the year before it took 
only $61.90 out of exch $100 or it cost 
$7.85 more for operating costs out of 
every $100 of earnings. With the 
greater part of the increased wages 
not affecting last year’s figures, but 
effctive in full from the first of 1918, 
it is certain that the operating costs 
for 1918 will far exceed $69 per $100, 
unless there is a tremendous increase 
in earnines of which there has been 

- no indication as yet. 
i Below are given the comparative 
_ firures of profit and loss account for 
the ected years. It should be 

bec t 


$2,515,352, making the balance for- 

ward as at Dec, 31, 1916, $10,922,451. 

G in size se0.asé 9130. 51.885 

Working a 157105843316 80,255,965 
ings... 18 $ 49 

ret earings. «Foe 14s * 108087196 


Surplus ........$ 36,816,875 $ 28,919,724 
Pension fund.... 500,000 125,000 


Baisnce ........$ 35,816,875 $ 38,794,724 
*Transferred ... 1,968,683 1,923,289 


Avail. for divs..$ 33,848,191 $ 36,871.435 
Pref dividends. 3,227,276 8,227,276 


$ 30,620,915 $ 33,644,158 

idends.. 18,200,000 18,200,000 
.. .-$ 12,420, 5. 158 

we hai ee 

pecial income.. ; 

Dividends . 7,800,000 7,800,000 


2,918,299 $ 2,140,955 
: cee 6,266,144 


To. surp. special 
Secounn $ 13,835,750 $ 8,407,099 


"This includes $2,515,352 added to the 
1915-16 figures, as covering the last half 
of 1916. bs 
ACCIDENT CUT DOWN 

WEST INDIA PROFITS 


Prev. balance... 


Damages Paid and Increased Operat- 
ing Costs Cut into the Net 
Profits 


Only an unfortunate accident that 
cost the West India Electric Company 
over $14,000 in damages a collision 


of a car in Jamaica with another— 
prevented this electric road from hav- 
ing a better showing for 1917 than 


for the year before, In spite of the 


heavier costs of operation that have 


hampered most railways, the posses- 
sion of a hydraulic station enabled 
this line to supply the necessary power 
for operating with little assistance 


from the auxiliary steam station, so 
that the consumption of coal was very 


small. “The company,” said the presi- 
dent, James Hutchison, “has been very 
fortunate in this respect during the 


past three years, especially as coal in 


Kingston has more than trebled in 


value.” 


As it was, the total receipts from 
all sources were $287,210, as against 
$286,321 for 1916; the operating ex- 


penses, however, rose from $144,064 


to $159,182, so that the resulting net 
profit was $128,020 as compared with 
$142,257 the previous year. 

From these net profits fixed charges 
amounting to $49,909 were paid; con- 
sisting of $30,000 for bond interest; 


$7,909 as payment to the Government 
of 4 per cent. tax on railway receipts; 
$12,000 rental to the Jamaica Light & 
Power Company; leaving net income 
of $78,111, which represents earnings 
of 9.76 per cent. on the common stock 
of $800,000, as compared with 11.54 
per cent. in 1916. From surplus there 
was paid during the year dividends of 
$40,000, at the rate of 5 per cent. The 
following are the comparative items 
of earnings and operating expenses: 


Earnings and Operating Expenses 

Earnings— 1917 1916 
Railway $196,409 $195,602 
Electric light.. 65,849 66,491 
Power 13,657 
Miscellaneous . 11,294 


Total $287,210 
Operating exp.... 159,189 
Fixed charges ... 30,000 
Int. on bonds.... 
Tax on earnings. 


$286,321. 
144,064 


7,909 
12,000 


Net rental income $ 78,111 $ 92,369 


From the surplus account of $556,- 
255, being $78,111, added to balance 
as at Dec. 31, 1916, of $478,143, there 
were deducted dividends of $40,000. 
Canadian Patriotic Fund, $500; costs 
in Privy Council cases, $7,215, and 
an item ‘of $2,471 for concreting poles, 
leaving a balance to carry forward to 
= of $506,068, a net gain of $27,- 

The balance sheet shows property 
and plant increased by $7,000 to $1,- 
738,871; suspense declined from $14,- 
962 to $2,574; accounts receivable up 
from $19,421 to $20,018; stores up 
from $50,499 to $59,789. Cash has 
declined from $208,665 to $80,727 in 
1917; but against this is a new item 
of 148,800 for investment securities, 
making a total that exceeds the pre- 
vious cash account by nearly $26,000. 
These two items are far more : than 
sufficient to offset current liabilities of 
$100,000 for contingent account; $15,- 
000 interest accrued on _ bonds, 
$10,000 dividend for last . quarter, 
and $14,205 for accounts payable. 

The increase in property account 
was caused by extension of lighting 
lines in Kingston, St. Andrew and 
Spanish Town, etc. 

The following shows comparative 
gross receipts, operating expenses 
and net earnings for the past ten 
years. . 

Oper. 


ings Expenses 
$159,189 
144,064 


_ BY OFFICER OF 
LOAN COMPANY 


H. 8. Osler Says Courts Are 
Undermining Security in 
the West | 
UP TO GOVERNMENT 
Says That Parliament Which Ap- 


pointed Men Should Be In- 


vited to ume Responsibility 
for Their Acts 


A very serious phase of the mort- 
gage situation in Western Canada as 


applied to the various loaning organ- 
izations was brought before the 
shareholders of the Canada Mortgage 
Investment Company at the annual 
meeting by the vice-president, H. S. 


Osler, when he referred to decisions 


which have been rendered in the 
courts which have been unfavorable 
to mortgage holders. Mr. Osler was 
reviewing the situation in Western 
Canad when he brought up the mat- 


ter. He particularly referred to con- 


ditions in the provinces of Manitoba 


and Alberta when he said: 

We have had to deal with judicial de- 
cisions of so grave a character as ought 
not, it seems to us, in the public interest, 


to be passed over without discussion. It 
is impossible to refer to these matters here 


with the fullness and details necessary. 


For the present it is sufficient to say that 
six judges in Manitoba and three in Al- 
berta have concurred in rendering decis- 
ions of such a character that no directors 
or trustees responsible for the investment 


of moneys on mortgage in the provinces 


named can, in our opinion, wisely overlook 
their significance. We have been forced to 


the conclusion that there are now in office 
a certain number of judges for whose con- 
duct in the exercise of judicial functions 
Government and Parliament should be in- 


vited to assume responsibility. If the sub- 
version of mortgage contracts and the 


spoliation of investors is to be brought 


about judicially by deliberate loading of 

e scales of justice in favor of debtors, 
then, in our judgment, it 
necessary that Government and Parlia- 
ment be told that the power that appoints 


these men to the Bench must find a way 


of controlling them or accept responsibili- 


ty for the consequences that must follow. 
A few more such judgments as those we 
refer to and this country will be in danger 
in our opinion, of reaching the level of a 
Latin American republic as regards in- 


security of contracts and cynical perver- 
sion of the forms of law, 

Mr. Osler was also very warm in 
his references to the moratorium 
legislation of the western provinces, 
where he said that there had been no 


become 


improvement in the general situation | 


as compared with the previous year. 
On the contrary “the Alberta Legisla- 


ture has since given the finishing 
touch to its almost spoliatory enact- 
ments by depriving lenders of the 
customary recourse under the per- 
sonal convenants of borrowers.” 
Altogether, he claimed, had the pur- 
poses of the governments of Alberta 
and Manitoba been to impair the 
value of mortgage investments it 
might be questioned as to whether 
any course could have been better 
suited to that end. 
General Conditions 

Speaking as to general conditions, 
Mr. Osler said that the year had 
brought no particular change and 
that no improvement. could be ex- 
pected before the end of the war. 
War-time activity in industry repre- 
sented an accidental and _ transitory 
condition and had little relation to the 
ordinary trade of the country. Agri- 
culture, despite the high prices pre- 
vailing, had been retarded by the 
absence of immigration and _ the 
aggravated shortage of farm labor as 
the result of military organization. 
Under the: circumstances, he consid- 
ered that the company had shown 
very satisfactory results for the year. 
Lessened -demands for mortgage 
funds had resulted in larger invest- 
ments.in government bonds, while, in 
view of the general depreciation in 
investment values a special invest- 
ment reserve had been created: to off- 
set variations in realizable values. 


NORTHERN MORTGAGE 


An Allowance of $25,000 for Possible 
Loss on Investments © 

Considering the conditions which 
have prevailed in the mortgage field 
it is hardly a matter for surprise that 
the net earnings of the Nortnern 
Mortgage Company for 1917, of $103,- 
903 showed a decline as compared with 
$113,067 in 1916 and $113,359 in 1915. 
President G. V. Hastings, in his re- 
port refers to the abnormal times 
through which we are passing aad 
‘he consequent depreciation in rea! 
estate values. Out of the profits divi- 
dends took $91,592, and balance was 
carried forward to the credit of profit 
and loss, increasing the balance of 
$142,650 to $154,961. - Following are 
comparative figures: 


1917 
Net earn.: ...$103,903 
Bal. forward. 142,650 


$246,553 
Dividends ..$ 91,592 
Balance .... 154,961 


1916 
$231,167 
118,110 


$231,167 
$ 88.517 
142,650 


1915 
$201,677 
88,318 
$201,677 
$ 83.567 
118,110 


pany’s earnings’ record for the past 


four years: 


Years Capital 
1917 $1,831,850 
1916 1,770,332 
1915 1,671,349 
1914 1,617,392 


The Dominion 
Income War Tax 
Its Meaning and Application, 


TAHE Dominion Income War Tax Act, passed at the last session of 


Parliament is now in force and all, those liable to taxation under 
the provisions of the Act must file the required returns for the 
year 1917, on or before 3lst March, 1938 ~ 


The Act provides that there shall be assessed, levied, and paic upon , 


the 1917 income of every person resitling or inarily resident in 
Canada, a tax upon income exceeding $1500 in the case of unmarried 
persons and widows or widowers without dependent children, and 


upon income exceeding $3000 in the aase of all other persons, 
Corporations and joint stock companies! carrying on business in Canada, 


no matter how created or organized, ‘shall- pay the normal tax upon 
income over $3000. ‘The fiscal year of, corporations and joint stock 
companies may be adopted if desired. ¢ 


Your Immediate Obligation.—VYou' are now required by law to 


fill out in triplicate, one or more of the five special forms enumerated 
below. Read the particulars about the:forms provided, then note the 


form or forms that fit your case. - Don’t forget to make three copies, 
You keep one copy, and in the case of Forms T1 and T2, deliver two 


to the Inspector of Taxation for your district In the case of Forms 
T3, T4 and T5, two copies must be: filed with the Commissioner of; 
‘Taxation at Ottawa. . 


Penalties.—Default in filing returns renders the person or persons 


liable on summary conviction to a penalty of one hundred dollars for 
each day during which the default continues. Any person making a 
false statement in any return or in any information required by the 
Minister of Finance shall be liable on summary conviction to a penalty 
not exceeding ten thousand dollars or to six months imprisonment, 
or to both fine and imprisonment. ate ae 


FORMS TO BE FILLED IN AND FILED: Dregne - 


Individuals,—Form T1 is for all individuals having the requisite 
income. Fill in pages 1, 2 and 3, make no marks on page 4. 
In giving particulars of dividends received, state amount received 


— each company, listing Canadian and Foreign Companies separ- 
ately. 


Partnerships as such need not file returns, but the individuals forming 
the partnerships must. 

Corporations and Joint Stock Companies must fill in Form T2; 
showing total income. Amount paid during the year-to Patriotic and 
Canadian Red Cross Funds, and other approved war funds, should be 
shown under Exemptions and Deductions. _A financial statement 
should also be attached, In giving particulars of dividends received, 
state amount received from.each Company, listing Canadian and 
Foreign Companies separately. 7 
Trustees, Executors, Administrators of Estates and 

use Form T3, to state particulars of the distribution of income from 
estates they are handling. A’separate, form is required for each 
estate and total incomes must be given as well as distribution thereof. 


Employers. On Form T4 employers shall make a list of the names of 
employees and amounts paid to each in salaries, bonuses, commission, 
or other remuneration wherever the combined sum of such remuneration 
for the calendar year 1917 amounted to $1000 or more. This applies ® 


to all classes, regardless of number of such employees. 


Corporations Listing Shareholders.—Corporations and Joint Stock 
Companies shall list on Form T5 Shareholders residing in Canada to 
whom Dividends were paid during the calendar year 1917, stating the 

, amounts of dividends and bonuses paid to each. 
Don’t wait till the last minute. Get the necessary 

‘make your information accurate and complete. 
Forms may be obtained from the District Inspectors of Taxation 
and from the Postmasters at all leading centres. ~ 


Postage must be paid on all letiers 
and documents forwarded by mail 
to Inspector of Taxation. 


forms now, and 


Department of Finance - 
Ottawa, Canada 


J. B. KILGOUR, 59 Victoria Street, Toronto, Ont., Inspector of Taxa- 
tion in Toronto (District No. 1), comprising the City of Toronto. 

HUGH D. PATERSON, 59 Victoria Street, Toronto, Ont., Inspector of 
Taxation of Toronto (District No. 2), comprising the Counties of York (not 
including Toronto), Peel, Grey, Muskoka District,. Dufferin, Durham, On- 
tario, Simcoe, Victoria and Haliburton, Parry Sound District. 


ers who have taken advantage of the 
f moratorium or the war relief act. In 
view of this increased amount and the 
uncertainty as to the length of time 
these acts will bt in the di- 
rectors have thought it wise to ¢és- 
tablish a special reserve of 
provide for any possible 
3| dition to this provision the 

have eng bar pol: 


absolutel 


y safe. 
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“Montreal, 4th March, 1918. 


Dominion Textile 
| Limited 


NOTICE OF DIvit 


END of one and 
a 


t (1%%) on 


i tee 


; Secret 
} Montreal, 4th March, 1918. 


Woods Manufacturing 


formerly 
(Smart-Woods, Li | 


——— ee 


DIVIDEND NO 


DIVIDEND of One and 
cent. (1% 9%) on the PREF 


By order of the Board 
JOHN T. F. B 
Secret 


Montreal, February 15th, 191 


Ottawa Light, Heat & 
J Limited 


DIVIDEND No. 


is given 
dividend of 14% (one 


cent.) the rate of 
-on stock of th 


Ottaws, March Ilth, i918. 


ey F THE ~ . 
Bank of Novs 
Dividend No. 
NOTICE is hereby given 
: dend at the rate of 
cent. per annum on the p 
Stock of this Bank has 4 
for the quarter ending Ma 
that the same will be pa 
after Tuesday, the 2nd 
next, at any of the offices 

The Stock Transfer Book 
from the 16th to the 30th 
elusive. 

By order of the Board. 


H. A. RICHARDSO 
Gene 
Halifax, N.S., Peb. 26th, 


Penmans L 


BONUS ON COMMON 


NOTICE is hereby given 
of one per cent. (1%) 
clared on the Common SH 
‘Capital Stock of this Comf# 
25th of May, 1918, to Shz 
cord of 6th of May, 1918 


| By order of the Board, 


c. B. ROBINS 
Secretary 


Montreal, 4th March, 1918. 
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| Dominion Textile Company 


smsasesiniunigiaicsiiiaitiiaan 
NOTICE OF DIVIDEND 


Montreal, 4th March, 1918. 


| Dominion Textile Company 


NOTICE OF DIVIDEND 


D of one and three-quarter per 
Dy eK on the Preferred Stock of 


A TEXTILE COMPANY, 
ooo iee been lared for the quarter 
ding sist March, 1918, payable April 15th, 
to shareholders of record March 3ist, 1918. 


By order of the 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


NS 
Woods Manufacturing Co., Limited 
Formerly 


(Smart-Woods, Limited) 
DIVIDEND’ NOTICE 


A DIVIDEND of One and Three-quarters per 
cent. (1%%) on the PREFERRED STOCK 
of SMART-WOODS, LIMITED, has been de- 
eared for the Quarter ending March $list, 
1918, payable April Ist, 1918, to shareholders 
of record March 28th, 1918. 


By order of the Board, 
JOHN T. F. KEBNE, 
Secretary-Treasurer. 
Montreal, February 15th, 1918. 


LLL LLL 


Ottawa Light, Heat & Power Go., 
Limited 


DIVIDEND No. 47 


NOTICE is hereby given that a quarterly 
dividend of 144% (one and one-half per 
' cent.) being at the rate of 6% per annum, 
on the capital stock of this Company 
been declared for the period ending 
Sist, 1918, payable on April Ist, 1918, to 
shareholders of record at the close of busi- 
ness on the 20th day of March, 1918. 

The transfer books of the Company will- 
not be closed. 

By order of the Board. 

P D. R. STREET, 

Secy.-Treas. 
Ottawa, March 11th, 1918. 


Bank of Nova Scotia 


Dividend No. 193 
NOTICE is hereby given that a divi- 
dend at the rate of Fourteen per 
cent. per annum on the paid-up Capital 
Stock of this Bank has been declared 
for the quarter ending March 31st, and 
that the same will be payable on and 
after Tuesday, the 2nd day of April 
next, at any of the offices of the Bank. 
The Stock Transfer Book will be closed 
from the 16th to the 80th proximo, in- 
elusive. 
By order of the Board. 
H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., Feb. 26th, 1918. 


i Penmans Limited 


BONUS ON COMMON STOCK 


NOTICE is hereby given that a Bonus 
of one per cent. (1%) has been de- 
tlared on the Common Shares of the 
Capital Stock of this Company, payable 
of May, 1918, to Shareholders of 
record of 6th of May, 1918. 


By order of the Board, 


Cc. B, ROBINSON, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


PENMANS: LIMITED 


DIVIDEND NOTICE 


NONCE is hereby given that a Dividend of 
and one-half per cent. (1%%) has 
on the Preferred res of 
k of this Company, for the 
ending 30th of April, 1918, payable 
1918, to shareholders of record © 
of April, 1918. 


LAURENTIDE COMPARY, 


LIMITED 


CROWN MERGER 
RAISES QUERY 


How Does it Agree With Sir| Yes 


Thomas White’s Earlier 
Declaration? 


BANK SEEMINGLY SOLID 


hun-| By Amalgamation the Royal Obtains 


dred and eighteen, Shareholders on record 
at the close of business on Saturday, the 23rd 
March, 1918, 
By order of the Board, , 
W. FP. ROBINSON, 
Seeretary. 
Montreal, March Sth, 1918. 


Abitibi Power & Paper Co. 
Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a quarterly 

dividend of One and Three-quarters (1%) 
per cent. has been declared on the Preferred 
Stock of the Abitibi Power & Paper Co., 
Limited, payable Monday, the first day of 
April, 1918, to shareholders of record at the 
close of business Wednesday, the 20th day of 
March, 1918. 


By order of the Board. 


WM. H. SMITH, 
‘Treasurer. 


Western Canada -Flour 
Mills Co., Ltd. 


DIVIDEND NOTICE 


‘THE Board of Directors of Western 

Canada Flour Mills Company, Limit- 
ed, have declared a dividend of two per 
cent. for the three months ending 28th 
ore 1918, payable 15th March, 


The transfer books of the. Company 
will be closed from 6th to 15th March, 
1918 (both days inclusive). 


AUTOMOBILE PROFITS 


Studebaker Corporation Showed 
Heavy Decline in 1917 
NEW YORK.—Studebaker Corpor- 
ation in the calendar year 1917 earn- 
ed net profits, after war taxes, of 
$3,500,740, which, after allowing for 
preferred dividends, is equal to 9.11 
per cent. on the $30,000,000 common 
stock outstanding. This compares 
with net profits in 1916 of $8,611,245, 
which was equal to 26.1 per cent. on 
the common stock. In 1915 a balance 
of 29.5 per cent. was earned on the 
common issue, in 1914 14.2 per cent., 
and in 1918 3.6 per cent. 


In 1917 Studebaker Corporation 
sold 42,357 automobiles, compared 
with 65,885 in 1916 and 46,845 in 
1915. Net sales, including vehicle 
and harness business in 1917, were 
$50,147,515, against $61,988,594 the 
preceding year. 

The $3,500,740 net profits for 1917 
provided for preferred and common 
dividends and permitted a balance to 
be transferred to surplus of $633,190, 
making the profit and loss surplus 
as' of December 31, 1917, $13,947,838. 


WESTERN SOILS BETTER SHAPE 
THAN IN. 1915 


Continued from page 1 
gesting a bonus of 50 cents an acre 
to teamsters who spend their time 
doing cultivation work on Ontario 
farms this season. Many farmers 
would willingly pay four or five dol- 
lars a day for a man and team, if 
he could get them. Here field men 
argue that many teamsters would be 
induced to go on to the farms by this 
means although it is hardly likely 
that the scheme will be worked out 
this year. 
Sheep Are Protected 
The Ontario Legislature is passing 
bills protecting sheep owners by en- 
abling them to collect full damages 
from the local municipalities and 


placing the onus of prosecution for} 


the damages upon the township as 


fi against the owner of the dog. With 


c. B. ROBINSON, 
Secretary-Treasurer. 
Montreal, 4th March, 1918. 


The Canadian Crocker-Wheeler 
| Co. Limited 


DIVIDEND NOTICE 


wool at the 70-cent mark, and shear- 
ing time approaching, everything 
seems to favor the sheep breeder. 

A bill amending traffic laws has 
been introduced making it compul- 
sory for every conveyance to carry @ 
light at night. The daylight saving 
idea is being opposed by farmers on 
the grounds of the loss that will ac- 
crue to them in farm laborers de- 
manding city hours of quitting when 
it is impossible to get at farm work 
any earlier in the morning owing to 


*|the dews and the soil conditions. 


Otto H. Kahn has become a stock- 
holder of the Metropolitan O 


Strong Footing in Manitoba 
and Saskatchewan, Where 
Formerly Weak 


Thursday’s announcement that the 
Royal Bank of Canada had, with the 
approval of the Finance Department, 
acquired possession of the Northern 
Crown Bank, naturally raises the 
question as to how this merger fits in 
with Sir Thomas White’s declaration 
made early in the war that he would 
not sanction any further amalgama- 
tions except in cases of necessity. If 
this ruling has been adhered to by the 
Finance Department, there can be but 
one inference in the present case, 
though in view of the progress indi- 
cated in the last annual statement of 
the Northern Crown Bank the urgent 
necessity for support is scarcely ap- 
parent. . 

Shareholders of the Northern Crown 
benefit from the. transaction by re- 
ceiving a relatively high price for 
their holdings. Approximately $200 a 
share, partly in cash and partly in 
Royal stock, will be paid to the stock- 
holders of the Northern Crown. As 
the stockholders had to submit to 
their stock being cut in two in 1916, 
the price paid by the Royal will give 
them back their full capital. Their 
loss will be confined to the loss of 
interest sustained through the sus- 
pension of dividends between Novem- 
ber, 1914, and the early’part of 1917. 

' Two Directors 

Two directors from the Northern 
Crown board will be elected to the 
board of the Royal in due course. The 
Royal already has two directors in the 
West, and it is the intention to form 
an advisory committee of these four 
Western directors, the committee to 
meet at Winnipeg and deal with mat-- 
ters of direct importance to the West- 
ern province. 

By the merger the Royal Bank 
strengthens its. position in the two 


provinces, Manitoba and Saskatche-| M 


wan, in which it was weakest. At 
the present time it has only three 
branches in the former, against the 
Northern Crown’s 22; in Saskatche- 
wan it is better represented, but still 
will benefit materially by the acquisi- 
tion of the Northern Crown’s business 
in that province. The formal takinz 
over of the Northern Crown will 
hardly go into effect until July 31. 
New Balance Sheet 
The principal items of the balance 
sheets of the two banks compare as 
follows, and the position of the Royal 
after the merger is shown in the third 
column: 
Royal. Northern. Royal. 
Three Last Figures 
Omitted. (Amal.) 
Cap. authorized.$ 25,000 $ 6,000 $ 31,000 
Capital paid-up. 12,911 1,429 14,340 
Reserve fund. . 14,000 716 14,715 
Demand deposits 70.991 9,099 80,090 
Notice deposits . 108,988 11,017 119,955 
Current coin ... 15,018 185 15,203 
Dominion notes . 18,208 ome 19,737 
Can. Gov. secur.. 14,829 8,210 22,53 
Munic. and for- 
eign securities 22,763 
Rail. and other 
bonds. ...... 12.671 
Call loans . 11,866 
8.574 
96,747 


do., loans outside 

Current loans .. 

Total liabilities . 292,809 

Total assets . .. $21,145 27,251 

Three Largest Banks 

The following statement shows the 

relative position of the three largest 

Canadian banks, with the Northern 

Crown figures included in those of 

the Royal as they will be from now 

on: 


2,921 


1,424 
269 


1,733 
24,805 


25,684 


18,995 
12,125 

* 8,574 
104.480 
317,614 
348,396 


Com- Mont- 

merce. real. Royal. 
—In thousands— 

Three last figures omitted 
Capital authorized $25.000 $25.000 $31.000 
apital paid-up ... 15.000 16,000 14,340 
ve fund ... . 18.600 16.000 14,715 
Demand deposits . 95,324 108.250 80.090 
Notice deposits ..118,198 143.559 119.955 
Current coin . ... 19.045 668 15,2038 
Dominion notes .. 20,099 657,253 19,787 
Gov’t. securities .. 17,307 11,139 22,539 


Canadian and other 
25,195 40,128 25,684 


securities 
Railway and other 

bonds .. .... .. 6,108 12,504 13,095 
Call loans (Can.) . 14,767 -+. 12.185 
do., (outside) ... 19,314 77,623 8,574 
Curr. loans (Can.)139,767 99,789 104.480 
Total liabilities ...303,022 356.954 317,614 
Total assets . ....333,531 $92,625 348,396 

The Northern. Crown 


The Northern Crown was a merger 
of the old Crown Bank of Toronto, 
started in 1904, and the Northern 


° Royal 


head office in the Western city and R. 


the war came as will be seen by the|” 


following record: 
EARNING RECORD 


 %on Won ' 
Earn. oo Invest. Div. 
193,659 ar eeeer 5 


eeese % 
5%% 
6 % 
-20 6 
00 6. 6 
.68 . es eeee 
.0 . seer 
208,608 14.6 5 


In 1915 and 1916 no dividends were 
paid and in the latter year the capi- 
tal stock was cut in two as the result 
of the policy followed to meet adverse 
conditions, In 1917 an improvement 
was shown and dividends were re- 
sumed. The 1917 profits were $208,- 
608 as compared with $128,761 in 
1916 and $100,790 in 1915. This 
represented 14.6 per cent. for last 
year on the capital stock but con- 
sideration must be given to the fact 
that the stock had been cut in half. 


Northern Crown Shareholders 

The Northern Crown Bank had at 
November 30 last approximately 1,300 
shareholders, including accounts of 
estates and trustees. The holdings of 
these shareholders, who are scattered 
widely throughout Canada, average 
between 10 and 11 shares apiece. 
Those holding 50 shares and over are 
as follows: 


Name and Address 
Adam, Charles, Toronto 
Alloway, W. F, Winnipeg 
Ashdown, J. H., Wines 68 
Bernhart, Mrs. K. J., Winnipeg... 61 
Booth, Mrs. H. L., New York 68 
Bowen, Albert E., London, Eng... 68 
Burland, J. H. (dece’s’d), Montreal 50 
Cameron, Sir Douglas, Winnipeg .. 77 
Campbell, Robert, Winnipeg 50 
Channing, J. P., New York 
Coffee, John L., Toronto 50 
Cummins, Stephen S., New York : 117 
Davis, M. P., Ottawa 50 
Davison, Edward, Vancouver 8 
Bawlf, Nicholas (estate), Winnipeg 59 
Burland, G. B. (estate), Montreal. 100 
Lumsden, re (estate), Ottawa . 100 
McLennan, R. R. (estate), Cornwall 102 
Gill, John M., Brockville 15 
Gorman, Mrs. M., Los Angeles 100 
Great West Permanent, Winnipeg. 312 
Hadley, Mrs. L. W., Hull, P os «68 
Halbert, J. C., Chicago 
Hamersley, A. S., Vancouver 
Howell, Chief Justice, Winnipeg. . 
Hudson, Hon. A. B. (in trust) “ 
1.0.0.F., The, Toronto 
Inkster, Sheriff, Winnipeg 
Magee, Charles, Ottawa 
Mallory, D. S., Mallorytown 
Marsh, G. T., Toronto 
Meilicke, Emil J., Saskatoon 
Merrill, C. W.. Los Angeles 
McMeans, L., Winni 
MeMillan, Sir D. H.. Winnipeg .... 
acpherson, R. J., Winnipeg 
Nation, F., Victoria 
Northern Trust Co., Winniveg .... 68 
Ormond, H. (in trust), Winniveg. 158 
Paterson, G. W. (in trust), W’ipeg 226 
Prudence, Ltd.. Victoria 68 
Rankin, J. A., Chicago 
Reid. G., Lady, Lyndhurst 
Roberts, Carrie C.. Chicago 
Robinson, Mrs. C.. Winnipeg 
Robinson. Capt. W.. Winnipeg 
Roblin. Sir R. P.. Winnineg 
Russell, M. A., Mrs., Winnipeg ... 102 
Senderson. M., Mrs., Prince Albert 68 
Tilden. Averil. Chicago 
Waterhouse. Mrs. C., Toronto .... 
White, Lt.-Col. John. Woodstock ... 


Competing Points 

There are fifteen towns and cities 
where the two banks have been com- 
neting and where branches will be 
closed. These include Toronto, Win- 
nipeg, Vanconver, Victoria and Ot- 
tawa. In Toronto the Northern 
Crown Bank has three branches and 
the Royal Bank has thirteen branches. 
In Winnipeg there are three branches 
of the Crown Bank and two of the 
Bank. There are three 
hranches of the Northern Crown in 
Mttawa and three branches of the 
Royal Bank. Vancouver has ten 
branches of the Royal Bank and two 
hranches of the Northern Crown 
Bank.- In Victoria there are three 
branches of the Royal and one of the 
Crown Bank. The other places in 
which the banks overlap are: Bran- 
don, Man., Calgary, Alta., Edmonton, 
Alta., Kingston, Ont., Marpole, B.C., 
Moose Jaw, Sask., Revina, Sask., 
Saskatoon, Sask., 
Sask., and Woodstock, Ont. 


CANADA ATTRACTS SOLDIERS 


Many Veterans of the European Con- 
flict Will Come Overseas 

“There will be many time-expired 
men from my regiment who will want 
to come to Canada when the war is 
over,” writes Major D. Hector Pear- 
son, of the MacLean Publishing Com- 
pany’s staff, who is now a prisoner of 
war in ‘Turkey. Major Pearson’s words 
bear out, the belief, which gains 
strength from: many similar indica- 
tions from.every camp and fighting 
front, that after the war the hardy 
men who have held the lines against 
the Hun will still want to be in the 
forefront of the economic battle called 
after-war trade.’ Canada’s place in 
that fight, as in this, is over the top 
every time, and the attractions of the 
Dominion for the soldier-spirit are 
immense. - Immigration will certainly 
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85 
68 
68 


The directorate of the Crown Life 
now .acludes W. D.z Dineen i . presiden t 


Pi 


INCREASED ‘PRODUCTION OF | 


WEALTH NECESSARY TO 
FEED THE CANNONS 
OF THE WAR 


Continued from page 1. 


The public is denied the use of great 
national resources capable of devel- 
oping immense production of wealth 
through government red tape and 
false standards of conservation. 

The yearly increase in our wealth 
arising from the excess of produc- 
tion over consumption is probably 
somewhere in the neighborhood of 
$15,000,000,000. Whatever would 
serve'to increase that figure would 
contribute immediately to the resist- 
ing power of the nation and add to 
the assurance of victory. 

Another factor which can add im- 
measurably to the solution of the 
problem is labor. The entire pro- 
ductive power of American labor 
should be utilized to meet the emer- 
gencies of the situation. This is no 
time for the discussion of eight-hour 
days, off-days and holidays, but every 
branch of labor, skilled and unskilled, 
should be devoted to increased pro- 
duction through every working hour 
possible without lessening the capa- 
city of the human machine. A bet- 
ter distribution and closer co-opera- 
tion of labor, if it were possible to ef- 
fect them, would also add measurably 
to the solution of the problem. Avoid- 
ance by the government of unfair and 


uneconomic competition could save 
greatly here. 
Expansion of Credit 
The third recourse open to us to 
meet the cost of war is through ex- 
pansion of credit now ossible 
through the Federal Reserve System. 


There has been a good deal of agita- 


tion against so-called inflation of 
credit and it can frankly be admitted 
that it would be most desirable if no 
inflation were necessary, but the his- 
tory of all wars in all countries has 
proven that the burdens of war can- 


‘| not be borne without some degree of 


inflation through an expansion of cur- 
rency or credit: Even with our great 
wealth and savings we can be no ex- 
ception to this rule, 

History has also shown that the re- 
sults of this inflation have not been 
disastrous, although in some _in- 
stances painful, but war without in- 
flation is no more conceivable than 
war without pain. The experience of 
nations has been that the increase in 
prices resulting from expansion gives 
industry a stimulus. The extra de- 
mands of both government finance 
and increased industrial needs abso- 
lutely require expansion of credit. As 
a matter of fact, our so-called reser- 
voir of credit was designed to permit 
adequate expansion to meet such 
emergencies. 

Under the proposed Priority Fin- 
ance Committee of the Federal Re- 
serve Board a wise voluntary super- 
vision of new issues of capital would 
give a balance wheel to this credit, or 
currency inflation. Further, a sound 
taxation program in connection with 
our war finance will act as a deter- 
rent to the possible evil effects of in- 
flation. 

The Power of the Nation 

We shall unquestionably have to 

draw upon our enormous reserves, but. 


HEAD OFFICE 


Victory Loan 
BONDS 


The Premier 
Canadian Investment 


Can now be secured at . 
up to 54%. 


Write, or phone Main 780. 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto 


DEBENTURES FOR SALE 


OWN and offer $275,000.00 City of Sher- 
brooke, P.Q., 5% debentures; issued May 
ist, 1917; due May Ist, 1927. ~ 

$100,000.00 514% The Syndics of the Parish 
of St. Cyrille of Normandin, in the County 
of Lake St. John, P.Q.; issuing from 1932. 
to 1957. 

These debentures having been issued for the 
construction of a church, are a splendid in- 
vestment for insurance companies, trusts, ete. 

Prices with accrued interest, quoted on ap- 
plication. 

NAP. G. KIROUAC, 
Uniwn Bank Bidg., 
66 St. Peter St., 
Quebec. 
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there is no reason for alarm on that 
account. This country is financially 
strong enough and has sufficient 
wealth-producing power to withstand 
the strain, and to effect the necessary 
readjustments without serious conse- 
quences, 


The Task of Business 

In the development of our hereto- 
fore latent productive capacity, which 
creates new credit resources, lies one 
of our strongest sinews of war, for it 
is on the continuance of our industries 
and their elasticity that the state it- 
self depends for existence.’ The part 
business is playing in the winning of 
this war is incalculable and it must 
be cheered to the task. 


We should not overlook the fact 
that this country is so well able to © 
bear the tremendous financial burdens © 
of the war because of its sound, vigor- 
ous business conditions. Our present 
taxation program is estimated to fur- 
nish money for as large a percentage 
of war expenditures as is that of 
Great Britain. And England and the 
United States, we should remember, 
are taxing industry and wealth more 
heavily than are any other countries 
in the world. ‘But if America re- 
mains busy and prosperous the finan- 
cial burden will not be an overwhelm- 
ing one. It is certain that the great 
resources of our country are ample 
to meet the needs of this crisis. 

This is no time to be stampeded 
into false judgment or rash act. 
Calmly and cheerfully we should ad- 
just our minds and our affairs to meet 
the problems of the hour in the cer- 
tainty that sanity and justice will 
survive when “the'froth and fury” of 
the moment are spent. 


TORONTO 


Statement for the Year Encing December <i, (917 


Swift ‘Current,|" | 


Cash on hand and in Banks..$ 96,519.16 
16,150.00 


Printing and Stationery .. 
Postage and Telegrams ..... 
Advertising 

Taxes = Registration 


Reserve for Taxes 
Reserve for Doubtful Ac- 


Unadjusted Losses (Net) “i 
nee Companies” "Re 





Robert Cassels. W.G. H. Browne 


3 Cassels, 
Browne & Co. 


Members Toronto Stock 
Exchange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


Can We Connect? 
Purchasing with rising prices, 
manufacturing under increasing 
cost, and selling with its dealer, 
mail order and advertising prob- 
lems, require the attention of 
one who classes himself as an 


Executive - 


I can look after any of these 
problems for you, having had com- 
plete charge of large operations. 
Familiar with both Eastern and 
Western Canada. At present con- 
nected with the Western end of a 
lumber manufacturing concern. 
Desire for wider scope of action the 
motive for considering change. Can 
we get together to our mutual ad- 
vantage? Executive, Box 14, The 
Financial Post of Canada. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: "French Government, 3, 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Foronto 


ROYAL» BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727 


2,000,000 
914,968 
26,177,865 


Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. .Adshead 
London Office - 3, Bishopsgate, E.C. 2 

: Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 
167 Branches throughout Scotland. 

Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
-lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice, Correspondence _in- 
vited. 


Why Burden Your 


Wife? 


If you wish to appoint your 
wife as executrix or trustee 
under your will, why not 


assist her to carry the heavy 
burden by appointing this 
Corporation as co-executor. 


Your estate will thus have the 
advantage of the personal direc- 
tion which she can give, and she & 


Will be relieved of the burden. 
some details necessarily involved 
in the management of any estate. 
Also she will receive invaluable 
assistance in regard to invest- 
ments, 


Our officers will be glad to 
confer with you in regard to 
the making of your will or 
ony trust business you may 
have in mind. 
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iSTERLING TRUSTS | 


ORPORATION 
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BANK CLEARINGS 
' Ts P.C. AHEAD: 
OF LAST YEAR 


‘But Falling Of as Com- 
pared in Previous | 


IN WEST 12.47%; IN EAST 5.57% 


Montreal Shows Decline of $133,469— 
Largest Percentage Gains Shown 
by New Westminster and 
Vancouver 


For the week ending Thursday last 
bank clearing returns total $217,271,- 
057, against $202,003,570 for the cor- 
responding period in 1917 and $231,- 
493,498 for the previous week: The 
gain over last year’s figures is $15,- 
267,487, or 7.5 per cent. In the West 
the gain is $7,314,669, or 12.4 per 
cent., and in the East $7,952,828, or 
5.5 per cent. There are only four 
cities to show a falling off. Montreal 
clearings totalled $70,642,097, a de- 
cline of $133,469, while Toronto clear- 
ings at $57,020,370 were higher by 
$6,179,918, or 12.1 per cent. The 
largest percentage increase was made 
by New Westminster, with a gain of 
74.0 per cent. Vancouver was the next 
highest with a gain of 36.8 per cent. 
Following are comparative figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Eastern Cities 
Mar. 14, 1918. 
$ 70,642,097—$ 
57,020,370+ 

5,172,389 + 

4,668,062 + 

3,616,018— 

3,151,886 + 

2,096,478 + 

2,142,425 + 

808,609-+ 
626,491 + 


678,167 + 
588,031— 


Change. . % 
133,469 e 
6,179,918 
725,287 
~ 793,792 
266,710 
375,526 
5,588 
85,101 
109,286 
13,355 
59,227 
54,072 


Montreal 
Toronto 
Ottawa ....... 
Hamilton 
Québec 
Halifax 
London ....... 
St. John 
Brantford .... 
Peterboro . 
Sherbrooke . 
Kitchener . 


East. .$151,211,018+$ 7,952,828 
Western Cities 
Mar. 14, 1918. Change. 
«+++$ 40,875,200+$ 38,378,390 
8,757,291+ 2,356,467 
6,222,921 + . 519,064 
2,864,764 + 450,933 
2,747,936 + 345,416 
1,503,041+ 44,830 
1,930,053 + 62,844 
581,536 + ' 124,698 
698,786 + 41,713 
$74,590+ 159,260 
403,926— 168,941 
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Total, 
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Winnipeg 
Vancouver ... 
Calgary 
Edmonton. . 


“~~ eo 
owas 


nn 
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N. Westm’ster. 
Medicine Hat.. 


ow 
os 


| 


~ 
to 
oe 


Total, West.$ 66,060,044-+-$ 7,314,669 


a 
a 


Grand total..$217,271.057+$ 15,267,487 ~ 7. 
Prince Albert . 198,634 
Yr. to date..$2,356,483 827+$126,022,597 5.6 


U.S._ BANK CLEARINGS 

Bank clearings in the United States 
for the week ending March 7 aggregate 
$6,534,785,000, against $5,299,717,000 last 
week and $5,730,408,000 in this week last 
year, an increase of 14.0 per cent. Fol- 
lowing are the returns for this week 
and last, with percentages of change 
shown this week as compared with this 


week last year:— , 
(000’s omitted) 
March 7 -I.orD. Feb. 28 
. » - $3,532,029 8.4 $2,906,929 
J 461,309 


614,245 
295,280 


364,088 
249,157 214,822 
182,371 


241,026 

163,043 136,792 

112,668 80,416 
70,810. 
72,425 

_ 48,435 
55,930 
63,773 
54,701 


80,844 
37.965 
46,802 
30.089 
42,840 
31,760 
27,257 
80.788 
20,578 
22,878 
19.481 
28.329 
16.937 


MONEY 
In the early part of the week call 


o 


Chicago .... 
Philadelphia. 
Boston 
Kansas City. 
St. Louis.... 
S. Francisco. 
Pittsburgh 
Cleveland 
Detroit 
Baltimore . 
Cincinnati .. 
New Orleans 


Omaha ...... 
Minneapolis. . 
Atlanta 

Los Angeles. 
Richmond .. 
Milwaukee .. 
Seattle ... 
Louisville eee 
Buffalo 
Denver ....% 
Portland, Ore. 
St. Joseph. “| 
St. Paul ...¢ 
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13,064 


money in New York ruled around 5/7 


per cent. but on Wednesday it firmed 
up to 6 per cent. and on Thursday 


was so tight that in the afternoon 


the money pool came into operation 
and loaned about eight millions. 
There has been practically no time 
money offered for the past two weeks 


and it is suggested that the money 


pool will put some money into this 
market. A few loans are being made 
on mixed collateral but they are few 
and far between. Borrowers continue 
to bid 6 per cent. for money for the 


fixed periods but with no response 
from lenders. 


EXCHANGE 
New York funds continue 
and this week a high point of 
cent. was touched with no si 
lief in sight. On Friday of 
the rate advanced from 


a long time in making their influence 
felt on the market for exchange and 
meanwhile the movement of wheat is 
still light. 

Demand sterling has been steady at 
5.75% to 5.7530, with cables un- 


changed at 5.76 7/16. — 

Francs have been weaker, cheques 
falling from 5.72 9/16 to 5.73% and 
cables from 5.70 13/16 to 5.72. 

The market for roubles has been 
nominal with some show of strength 
to quotations. Om Friday of last 
week, cheques were at 13.00 and 
cables at 18.25. On Saturday, there 
was a sharp advance to 14.25 and 
14.50, at which figures they have since 
held fairly steady. 

Italian lire have made a great dis- 
play of strength. Between Friday 
and Wednesday, cheques advanced 
from 8.89 to 8.25 and cables from 
8.87% to 8.15. Since then there has 
been a slight reaction to 8.40 and 
8.36. Steps which the Italian Gov- 
ernment has taken to stabilize ex- 
change are believed responsible for 
the movement. 


_ DOMINION 

(W. A. Fisher, manager of the Marmora 
branch of the Dominion Bank, has been 
appointed manager of a branch of the 
bank at Montreal. Mr. Reid of the To- 
ronto office has been appointed manager 
at Marmora. : 

Andrew S. Jamieson, for some time 
teller at the Earlscourt branch of_ the 
Dominion Bank, corner of St. Clair 
avenue and Dufferin street, will go over- 
seas shortly, and his place will be filled 
by J. S. Whaley from the Wychwood 


branch. 2 


_ MONTREAL 

Douglas Glass, who died recently at 
his home, 597 Spadina avenue, and who 
was prominent in banking circles until 
his retirement from the staff of the 
Bank of Montreal ten years ago, was 
born in Montreal, the son of the late 
John Glass. also a banker. He received 
his education at Upper Canada College 
and then entered the employ of the Bank 
of Montreal. He served the bank con- 
tinuously until his retirement, and was 
manager of the branches of the bank in 
Chatham, Wallaceburg, :Brantford and 
Hamilton. 


UNION 


G. T. Bishop, manager of the Union 
Bank at Smiths-Falls, for the past five 
ears, has been transferred to the 
ranch at Vancouver. Dudley Oliver of 
the Carleton Place branch will succeed 
Mr. Bishop at Smiths Falls. 


B. N. A. 

The directors of the Bank of British 
North America declared a dividend of 
forty shillings per share, less income 
tax, payable on April 5th to the 
etors of shares registered in the Domin- 
ion of Canada, being at the rate of 8 
per cent. per annum for the-year ended 
November 30 last. ‘ 

The dividend will be paid at the legal 
par of exchange on the 5th day of April 
next. 

No transfers can be made between the 
22nd inst., inclusive, and the 4th prox., 
inclusive, as the books must be closed 
during that period. 

The bank announces a apbner' patton of 
$3.000 to the Montreal General Hospital 
campaign. In addition the bank has de- 
cided to grant its employees a bonus of 
5 per cent., while members of the staff 
who have been in the employ of the bank 
for more than six months will receive an 
additional 5 per cent. as a war bonus. 


DEPOSITS OF BRITISH BANKS 

New York.—Deposits of thirteen of the 
leading British banks for December 31, 
1917, aggregated $5,554,813,269, compared 
with $4,724,457,108 on December. 31, 1916. 
Total cash held by the same banks 
amounted to $1,074,459,326, as against 
$1,128,789.566 for the preceding year. 
Proportion of cash to liabilities Decem- 
ber 31,°1917, amounted to 19.2 per cent., 
which is regarded as a good margin of 


reserves, while net profits aggregated 


$48,6009000 for 1917, compared with $43,- 
837,477 in 1916, and $34,050,789 in 1915. 
According to Commercial Attache Ken- 
nedy, all the banks made substantial in- 
eee liquid assets, money at. call 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following chan :— 
otal reserve, increased £ 807000 
Circulation, decreased 
Bullion, increased 


Other securities, decreased ... 


Public deposits, decreased .... 
Other deposits, decreased ..... 8,717,000 
otes reserve, increased . 868,000 
Gov’t. securities, decreased .... 11,112,000 
The proportion of the bank’s reserve to 
liability this week is 18.67 per cent. Last 
week it was 17.31 per cent, 


Bank rate, 6 per cent, 


306,000 
293 000: 


2,660,000 


CHEESE HOLDINGS LIMITED 


An Evident Effort to Increase Imme- 
diate Export of Shipments 


Cheese handlers have been advised 
that their stocks of old cheese must 
be limited to a holding of 40,000 Ibs. 
by April 1. Merchants are at a loss 
to understand this move as this 
amount represents about 500 boxes, 
which represents only a month’s sales 


in an average sized concern, and their 


| holdings would be normally three or 


four times this amount. The general 
belief is that this move is intend 


BANKS MAY BE 
FORCED TO’ CLOSE 


OFFICES EARLIER 


Suggestion of Man- 
ager as Solution For 
M.S.A. Draft 


MANY MANAGERS MUST GO 


Banks in West May Be Grouped—| 


Some Branches to Close—Hard 
to Train Girls Without Leav- 
ing Own Towns 


That the banks may be forced to 
close down in some cases at 2 o’clock 
or even 1 o’clock was the suggestion 
of one prominent manager as a solu- 


tion for the dearth of clerks resulting 


from the M. S. A. drafts. 

That the banks are face to face 
with serious difficulties through the 
ruling of Mr. Justice Duff was made 
clear in a series of interviews that 
THE FINANCIAL POST had with 
managers and inspectors of agencies 
of several head offices. The general 
conclusion is that a number of 
branches will have to be closed. One 
of the main difficulties is that a large 
proportion of the number that are 
called on will be managers, and one 
bank has to supply substitutes for 
nearly fifty, and others run_ into 
forty, thirty,.twenty and so on, One 
bank has already overseas one-half 
of the present staff of male employees 
and is being called on for several hun- 
dred more. Another has three-quar- 
ters of the number on the staff before 
the war. In some cases one-half of 
the number are to leave this week; in 
others one-third, but the balance are 
to be called up by May’15, July 15 and 
the final draft will take place by 
Sept. 15. 

2,000 Men Called Out 

According to the ruling of the Ap- 
peal Judge the banks will be called 
upon to’ furnish 2,000 men by Sept. 
15. Of these 834 are called for March 
15, but this number it was found 
physically impossible to secure. The 
number the banks have been asked for 
on the first date are as follows: Bri- 
tish North America, 25; Commerce, 
112; Dominion, 28; Hamilton, 34; 
Hochelaga, 60; Home,:1; Imperial, 54; 
Merchants, 60; Molsons, 24; Mon- 
treal, 52; Northern Crown, 8; Nova 
Scotia, 46; Nationale, 39; Ottawa, 13; 
Provinciale, 40; Royal, 120; Standard, 
35; Sterling, 7; Toronto, 37; Union, 
57; Weyburn Security, 22. Among 
the emplayees of the banks there 
were 2,390 placed in Class A by med- 
ical examination. 

To Take Their Places 

“What are you going to do?” asked 
THE FINANCIAL POST. “Can 
girls take their places?” 

“Only to a limited extent,” was the 
reply of One superintendent of 
agencies, who has been using all his 
ingenuity for the last three years to 
work out substitute methods for the 
possession of a- sufficient staff of 
clerks. “We have been adding to our 
staff of girls all along, but so far 
we have not reached the point where 
we feel like appointing a girl to be 
manager of a branch. Nor has this 
been done even in England. The 
great trouble is that the girls cannot 
secure the wide experience of the 
men, A young fellow comes into our 
employ and is sent to Nova Scotia. 
In a year or two he may be moved to 
Vancouver or one of the Prairie 
cities. The next year he may be sent 
down to New York, or Toronto or 


Montreal. All the time he is adding 


to his experience, and fitting himself 
for one of our more important posi- 
tions. With girls, there is a limit 
in moving them. The great majority 


cannot be sent out of their home 


town, and as a result their experi- 
ence is very narrow, and any promo- 
‘ion must wait on some one that came 
before them leaving. In the States 


587,000 it is true that women are employed as 


cashiers, a very responsible position 


there, but with the one branch sys- 
tem they would have at least the 
president of the bank on hand* for 
consultation. Our managers must de- 


cide for themselves.” 
“With a dearth of managers, or fit 


material for a managerial position, 
will you be forced to close down 
some of your branches? 

“In many cases there will be no other 


solution. In the West, in some cases, 


where branches are located a few 
miles away, what we will have to do 
will be to place one manager in 
charge of two or three branches, and 
have him divide his time between 
them. This would work for a time 


as a makeshift.” 


The Gillette Safety Razor Co. has 
retired another block of its outstand- 
notes amounting to $700,000. This 
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BANK 


Head Office, TORONTO, CANADA %. 
Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt-Col. A. E. Gooderham, J. L. Englehart 
Brig.-Gen. F. 8. Meighen; Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Aas. Gen. Manager 


D. C. GRANT, Chief Inapecter 


Business men are offered in this Bank the 

satisfactory banking service provided by our 

complete facilities and extensive connections. 
Bankers:—NEW YORK—wNational Bank of Commerce. 


CHICAGO—First Nationa] Bank. 
LONDON, ENG.—London City and Midland Bank, Limited, 


The Weyburn SecuntyBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, - WEYBURN, SASK. 
NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jes 
‘Mergens, Vice-Pres., Weyburn, Sask.; J. A. MeBride, Weybern 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 


Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey. 
eyburn, Sask. | 


burn, Sask.: H. O. Powell, Gen. Mgr., W 
A General Banking and Foreign Exchange Business Transacted 
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THE STERLING BANK 


| OF CANADA. . 


Many business houses have proved the com- 
pleteness of our service in the solution of financial 
problems, 
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| Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


Montreal Trust Company 


Sir Herbert S Holt, President. A. J. Brown, K.C., Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
— how your property shall be divided. One inflexible rule applies in every 
case. 


Whether you have little or mtoh, make a will—and make it NOW. 


Our beeklet, “I Give, Devise and ei 
ar be meme ae Bequeath,” may be ootained at omr offices or 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J. M.McWHINNEY, General Manager 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will." 
CAPITAL ISSUED AND SUBSCRIBED ...............+--++---- $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,226.00 


The Imperial Canadian Trust Co. 


BXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
D OFFICE: WINN 


HEA IPEG. 
BRANCHES: SASKATOON, REGINA, EDMONTON. CALGARY 
VANCOUVER AND VICTORIA. : 


Mercantile Trust Company 


- Of Canada 


LIMITED 
Hamilton, - - - Canada 


Aets as as Administrator and Trustee. Administers Rea! 


We have specialsaciltes for handling property in the Niagara 
Penineula, 


Cyrus A. Birge, President _S. C. Macdonald, Manage 


In Appointing Your Executor— 


Let us suggest that you write or ask for YOUR of recently- 
published brochure on WILLS. Se Wai Saleink gue ack ates yen conctesiee 
reasons also for the appointment of @ corporate instead of an individus! 
Executor and Trustee. 


Ask at the same time for YOUR scopy of farm land listings. These sf@ 


assets arising out of estates in process of being wound up and where it & 
necessary to realize. Prices and ternis moderate. 


THE STANDARD TRUSTS COMPANY 
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or TORONTO} 
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SHOULD BRANCH 
MANAGERS ACT 
AS SOLICITORS? 


A Correspondent Says They) 
Cut Into the Field of 
the Lawyer 


A MATTER OF POLICY 


Evidence That the Tendency is to Con- 
fine the Activities of the Banker 
to the Banking Field— 
Some Exceptions 


Every once in so long the question 
ig raised as to the boundaries of the 
field of activity of. the branch bank 
manager, usually by.some person who 
is contending that the banker under- 
takes business in which he should not 
properly play a part. For the most 
part I am inclined to the belief that 
the objections are from those who 
consider that their own particular 
business corns are being trod upon— 
certainly that is the impression to be 
gained from the following letter 
which, however, raises some points 
worthy of discussion: 

Editor, THE FINANCIAL POST. 

Sir,—Last year the matter of bank man- 
agers, especiaily in country towns, doing 
conveyancing and acting as agents for 
mortgage companies was brought up in 
parliament, but evideritly the matter was 
not taken very seriously or the evidence 
adduced was insufficient to estaolish a 


case. The fact remains, however, that 
scores of country bank managers do all 


these things and more besides. ihe clerks | 


knows of bank managers who act as cierks 
at auction sales all over the jurisdiction 
of their banks. For managers to be agents 
of loan companies, draw transfers, chattel 
and real estate mortgages, agreements for 
sale is more or less a common thing as I 
venture to say practically every country | 
solicitér will testify, and the work is not 
done gratis either, but they take care to 
charge lower fees than the lawyers do.' 
Why this should be permitted I do not! 
know, but it is an absolute fact just the 
game. 1 think in the interest of decenc? 
and self-respect the practice should be 
stopped and a provision to that effect made 
in the Bank Act if nowhere else. 
Yours truly, 
Edmonton, Alberta, ex. 
Feb. 28, 1918 

From personal contact with the hu- 
man factors in the Canadian banking 
system I am of the opinion that the 
writer; while not necessarily-exagger- 
ating incidents of his personal experi- 
ence, has failed to understand con- 
tributing circumstances and undoubt- 
edly refers to some of the smaller 
Western communities. Not only do 
head officials with whom I have spoken 
on the matter endeavor to encourage 
the managers of the branches within 
their jurisdiction to devote themselves 
solely to the interests of the bank but 
I have found that the managers them- 
selves are coming more and more to 
regard banking as a profession to 
which they may well devote all their 
energies. In fact this has become more 
and more the case since the outbreak 
of the war and the reduction and re- 
adjustment of staffs which has pioven 
an increasing strain upon the branch 
heads. 


In some of the smaller communities, | that America’s thirty richest men are 


FORMER MANAGER SUES 
G. S. Harrison Wants $50,000 Dam- 
ages From Whalen Paper Co. 


Special to THE FINANCIAL POST 

VANCOUVER.— Of considerable 
interest to the Vancouver banking 
fraternity is the leeal action arising 
out of the relationship of G. S. Har- 
rison, formerly manager of the Mer- 
chants Bank in Vancouver, to the 
Whalen Pulp & Paper Mills, which 
concern took over three of the pulp 
mills of the province last summer 
with a capitalization of $10,102,500. 
Mr. Harrison entered into a five-year 
contract with the Whalen interests in 
June of last year and started work 
with the company in the following 
month. He ultimately received a no- 
tice of his dismissal and has conse- 
evently brought an action for $50,- 
000 against the directors. Mr. Har- 
rison was engaged according to the| 
statement of claim te act as comp- 
troller of the company, his activities 
to be devoted to the financing end of 
the business. As soon as he had been 
enabled to formylate a- definite plan, 
he went to Chicago, where he. laid 
his scheme before the directors, who 
made an arrangement with the ex- 
bank man to the effect that he was to 
remain inactive while the plans were 
under consideration. That situation 
has remained the same until the no- 
tice of dismissal was received. The 
action is said to synchronize with the 
arrangement by the company, of ¢ger- 
tain fresh financial plans, federal 
authority having been given for an- 
other issue of debentures. A writ has 
already been filed in the Supreme 
Court and the outcome will be watch- 
ed with‘interest on Ahe coast. i 


eee 


U. S. INTEREST RATES 


Federal Reserve Board Disapproves 
of New ¥ork Advances 


NEW YORK.—Action of certain 
banks in this and other cities in rais- 
ing interest rates on bank balances 
yes brought forth a rebuke from the 

ederal Reserve Board, as expected 
in conservative banking quarters 
here. 
of the board has issued a statement 
in which he points out that this course 
is detrimental to the best interests 


{of the Government and the country 


at this time because it tends to pre- 
vent money going into Government 
loans, to say nothing of the unsound 


STANDARD OIL’S YEAR 


‘Big Concern Had Most Prosperous 


| Year in Its History 

| NEW YORK.—The balance sheet of 
the Standard Oil Company at the end 
of 1917 indicates the most prosper- 
ous year this concern ever had, with 
learnings in the neighborhood of $43,- 
800,000, after allowing for deprecia- 
tion. No income atcount is issued. 


AMERICAN MILLIONAIRES 


Thirty Wvalthiest Are Worth a Total 
of $3,680,000,000 

| In the current issue of Forbes 

Magazine is presented a list showing 


‘Governor W. P. G. Harding}. 


"JFUNDS FOR FOOD — 


PRODUCTION IN 
UNITED STATES| 


How the Farmers Are to be 
. Supplied With 
; Money 


FARM CREDIT BANKS 


Explanation of System to be Inaugu- 
rated Under “National” and “Fe- 
deral” Banking Institutions 


By J. H. Haslam in 
“Manitoba Free Press.” . 


WASHINGTON.—When the Na- 
tional Commission, which traveled 
through Europe investigating farm 
credit in 1913, made its report it re- 
commended the establishment of a 
system of farm loan banks and farm 
credit banks, the one for permanent 
mortgage credit and the other for 
temporary credit. 

The committee on finance of the 
House of Representatives appointed 
two sub-committees to look after the 
piloting through Congress of each of 
those measures, Congressman Hollis, 
chairman of the sub-committee, hav- 
ing charge of the mortgage credit 
bill and Congressman Moss, of In- 
diana, who was a member of the com- 
mission, that of temporary credit. 
Mr. Moss had given a great amount 
of careful investigation and study to 
both of those subjects and his services 
were commandeered for the Farm 
Mortgage Bill, for which he labored 
hard and succeeded in getting through 
Congress, expecting to take the other 
up and immediately have it made into 
law. However, he was defeated at 
the last election and the National 
Farm Credit Act was temporarily 
without a father. However, Con- 
gressman Morgan introduced on Jan- 
uary 17th in Congress a bill which is 
now being considered by the finance 
committee and will likely be made law 
either at this session of Congress or 
at the next. 

The provisions of this bill provide 
money for farmers at a rate not ex- 
ceeding six per cent. and for a term 
not longer than twelve months. The 
Federal Farm Loan Board have ‘con- 
trol of the national farm credit 
banks, and this in addition to their 
present duties, acting without salary, 


their appointment was made. Na- 
tional farm and credit banks are to 
be established under this act in twelve 
cities of the United States, the of- 
ficers of which.are to be in the same 
building as those for the regional 
farm loan banks, and the territory 
which they serve is co-terminous with 
that of the national farm loan banks. 
Capital Stock 
| The national farm credit banks are 


banking principle involved. : fact, this was contemplated” when | 


to have a capital stock of not less 
than one million dollars in shares of 
$5 each, which may be subscribed by 
the public at the outset; if not, thd 
Treasury of the United States ad- 
| vances this capital to the extent of 
| twelve million dollars, being one mil- 
lion dollars for each. This is a tem- 
| porary advance without interest. The 
| duties of the directors of the Federal 


particularly in Western Canada, a/| Worth $3,680,000,000, with a total an-| farm credit banks are much the same 


certain amount of work in connection) nual income figured at $184,000,000, 
with loans and, insurance is still done of which John D. Rockefeller’s share 
jis computed at $60,000,000. The list 
lis a result of estimates by the lead- 


“on the side” and there are probably 
instances where it is winked at by 
officials higher up. However, I be- 
lieve that in general the policy is 


banks, of which the chief inspector 
stated the other day that matters of 
this kind were only looked after for 
the convenience of the customer; 
managers of his branch were under 
instruction not to do the work if other 
facilities were available and then to 
‘make no charge for the service. 

The tendency of which I have found 
evidence is to more and more confine 
the activities of the branch bank and 
of its manager to a strictly bank- 
ing business and even in cases where 
bankers attend auction sales to re- 
strict the services rendered to advice 
rather than to undertake the detailed 
duties of clerk. With this policy be- 
ing followed out it would hardly seem 
necessary to put such legislation on 
the statutes as sugested by our cor- 
respondent especially as there are 
some cases where in the interests of 
the bank and the customer it is ad- 
visable for the banker to be able to 
prepare a legal document when othe 
facilities are not-available in the com- 
munity. 

. This matter of the branch man- 
ager’s field of activity is a very broad 
one and there are no doubt many var- 
led phases in different communities 
Scross the country. Bankers are | 
therefore invited to write the editor 
of THE FINANCIAL POST express- 
ing their views. This invitation also 


jing bankers of the country. 


The names, with the estimated for- 
along the lines of one of the larger| tune, yearly income, and chief source 
of the fortune, are reprinted below 


(last 000’s omitted): 


Fortune 


national farm credit banks are made 
depositories for government funds 
and may be employed as financial 
agents of the government. They may 
loan to farm credit societies such per- 
centage of government deposits as 
may be prescribed by the secretary 
of the treasury, and under such secur- 
ity as he may determine at a rate not 


as those of the farm loan banks. ‘The 


tors, from their number and appoint a 
secretary-treasurer and such other 
officers as may be necessary. The 
farm credit societies loan money to its 
members for terms not exceeding one 
year and at a rate not exceeding 6 per 
cent., and the rate must not be more 
than one-half of 1 per cent. greater 
than the amount charged them by the 
National farm credit banks or any 
national or state bank from which 
they may borrow money. Very strict 
rules are laid down as to the conduct 


No loan shall be made for less than 
$10 ‘nor for more than $10,000. The 
national farm credit banks have power 
to refuse any application to form a 
farm credit society. The loans are 
only made on the written approval of 
three of the directors of the farm 
credit societies and are supposed to be 
arranged for at the commencement of 
every working season, and interest is 
only charged as the credit is used. 
When the farm credit society sells 
any notes of its members or discounts 
any of the same, 10 per cént. shall be 
placed in the reserve fund of the so- 
ciety and shall thereafter only be used 
for the purposes of the reserve fund 
as determined by the Federal Farm 
Loan Board. All the operations and 
profits of the national farm credit so- 
cieties and national farm credit banks 


y as f 
lows: By the signature of two respon- 
sible endorsees, by a chattel mortga 
on personal property worth at i 
double the loan, by a chattel 
gage on growing crops when 
also by at least one responsible 


dorser, by the delivery of bonds, note 


or other securities in such amount 
in such a character as shall 
ample security for the’ loan, 
such other securities as may be pre- 
scribed by the Federal Farm Loan’ 
Board. 7 ae 
Guglielmo Marconi, in a recent 
speech at Rome, said that America’s 
greatest effort should be in é 
out ships. Italy, he intimated, 
be dependent on imports for supplies, 
long after the return of peace. 


SaveTime—GetThis Car Now 


The increasing demand for 
quick personal transporta- 
tion causes thousands to 
adopt this time-saving Model 
‘90 for more efficient living. 


Model 90. 


system, 


You cannot get for less 
all of the advantages of this 


It has Auto-Lite startin 
and lighting,. vacuum fue 
rear cantilever 


Estimated 
$1,200,00u 


| John D. Rockefeller—Oil 
| H, C. Frick—Coke, steel .... 
| Andrew Carnegie—Steel 
George F. Buker —Banking>... 
William Rockefeller—Oil, rail- 


J. Ogden Armour-~Packing.... 
Henry Ford—Automobiles ..... 
W. K. Vanderbilt — Railroads... 
Ed. H. R. Green—Banking..... 
Mrs. E, H. Harriman—Railroads 
Vincent Astor---Real estate.... 
James Stillman—Cotton, bank- 


ing 

Thomas F, Ryan—tTraction, to- 
bacco 

| Daniel Guggenheim — Mining, 
smelting 

' Charles M. Schwab— Steel 


| J. P. Morgan—Banking........ 


Mrs. Russel Sage—Banking.... 
Cyrus H. McCormick — Farm 
machinery . 
Joseph Widener—Traction .... 
Arthur C. James—Mining, rail- 
roads ‘ 
Nicholas F. Brady—Tractions.. 
Jacob H. Schiff—Banking...... 
James B. Duke—Tobacco..,.... 
George Eastman—Cameras..... 
Pierre S. du Pont-—-Powder. ass 
Louis F. Swift—Packing....... 
Julius Rosenwald—Mail orders 
Mrs. Lawrence Lewis—Oil 
Henry Phipps—Steel 


$3,680,000 


Residents in the Earlscourt district 
applies to any other question which/ of Toronto are reported to be movinz 
may be discussed in this column or} back,to the land owing to the high 
Questions or problems which in the/ cost of 
epinion of any manager may well be fitableness 
taken up in this way.—J. W. T. _  conditior 


. 70,000 


living in the city and the 


exceeding five per cent. per annum, 
under such rules and regulations as 
shall be prescribed hy the Federal 
Loan board. ‘With the approval of 
the secretary of the treasury, the 
Seen national farm credit banks have 
125'000.| Power to issue farm crédit debentures. 
100,000| The registrar of the Farm Loan 
100,000 | Board, before he has power to issue 
ere those debentures, must have deposited 
75.000| With him«as collateral security the 

: notes of farm credit societies duly 
70,200 | endorsed for an amount not less than 
the aggregate of the debentures, and 
they must not be more than ten times 
70,000| the amount of the capital stock of the 
aoe national farm credit banks. 


60,000 | Joint Responsibility 
60,000! Each Federal farm credit bank 
60,000; shall be responsible for the obligations 
of each of the others to the amount 

of their capital. 

Federal farm credit societies shall 
000| consist of not less than ten members 
50,000 | who form themselves into a corpora- 
50,000 | tion and apply for membership in the 
national farm credit regional bank 
which then allots them their territory. 
The farm credit societies must have 
an initial capital of $2,500 which may 
be subscribed by the public, but if not 
the Treasury of the United States 
takes this stock temporarily and the 
proceeds are used for a revolving 


225,000 
200,000 
150,000 


50,000 
50,000 
50,000 


They had thought it nec- 
essary to spend more in 
order to have beauty, room 
and modern conveniences. 


springs and large tires, non- 
skid rear. 


One salesman with it is 
worth two without it. For 
professional men it is an 
office-on-wheels. House- 
wives are able to bring fresh 
produce direct from farm-to- 
table. . 


More than 80,000 already 
sold, save their owners time 
and. money. Why not for 
you? 


They now know this 
Model 90 has all of these es- 
sentials for complete satis- 
faction at a large saving in 
cost. 


They now know it is eco- 
nomical with fuel, sparing of 
tires and is easy to handle. 


Appearance, Performance, 
‘Comfort, Service and Price 


Light Four Model 90 Touring Car 
Light Four Model 90 Small Sedan 


Willys-Overland, Limited 
Willys-Knight and Overland Motor Cars and Light Commercial Wagons 
Head Office and Works, West Toronto, Ontario 
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JUDGES AND MORTGAGEES 

i” CANADA we place our judges on a high pedestal; 

they, like Caesar’s wife, can do no wrong—at least 
mutterings to the contrary are usually but small voices in 
the silent places. This state of the public mind makes 
grave and serious any substantial charge against the deci- 
sions of the courts, and when such a charge is made by a 
man of that knowledge of legal practice and procedure 
and that mature judgment possessed by H. S. Osler, Toronto, 
the matter cannot be lightly dismissed. At the annual 
meeting of the Canadian Mortgage Investment Company 
Mr. Osler accused six judges in Manitoba and three in 
Alberta of rendering such decisions that the position of 
mortgagees and the country’s credit was being seriously 
undermined. ‘ 

In Canada the members of;the judiciary are appointed 
for life. This is recognized by Mr. Osler who, on behalf 
of the directors of the company, says that the conclusion 
has been reached that the conduct of these judges is such 
__. that parliament should be invited to assume responsibility 

on the ground that the subversion of mortgage contracts 
and spoliation of investors is being brought about by the 
deliberate loading of the scales of justice in favor of debt- 
ors to such an extent that there is a danger of the country 
“reaching the level of a Latin-American republic as 
regards insecurity of contracts and cynical perversions of 
the forms of law.” 

Mr. Osler, himself the son of a judge and of ripe per- 
sonal knowledge of the law, has not made his charges 
without full knowledge and consideration of their serious- 
ness, They therefore would seem to demand inquiry on the 
part of the Department of Justice. Not only is there the 
point that the rights of investors are being violated and 
the credit of the country impaired, but there is the further 
point that the honor of certain judges and their responsi- 
bility to their trust is impugned. 

The credit of Western Canada from the standpoint of 
the mortgage investor has suffered much of late. Some- 
thing should be done to remove this latest stain. ‘ 


PACKERS AND PROFITS 

a another column in this issue arguments are advanced 

against the irresponsible meddling of the government 
with business which it cannot hope to understand, the 
reference being to the regulation of the profits of the 
packers. 
Briefly the situation is that with a limitation of turn- 
over percentage and a limitation also of earnings on cap- 
ital there is grave danger that the expansion of the pack- 
ing facilities will be seriouSly erippled. The point is 
made that Candian hogs command a much higher market 
than the American. If, therefore, we increase hog pro- 
duction and packing facilities do not expand, the Canadian 
market will descend to the market level and the Canadian 
farmers will lose millions. This is simple business logic. 
_ In view of the fact that the Canadian packers are being 
regulated largely because of a public cry about 80 per cent. 
profits of one concern, the result of an inquiry where no 
intelligence regarding business could be looked for, it may 
be of interest to examine what is being done by the Ameri- 
can packers. Following is a comparative summary of the 


turnover and earnings of the leading concerns for the past 


three years: 
% of 
sales 
6 
3.6 
2.8 


% to 
stock 
32.3 
27.3 
18.7 


21.3 
20.1 
55.0 


180.0 
127.7 
17.3 


$28.95 
$21.07 
$8.89 


$33.64 
$21.01 
$11.10 


Net profits 
7$32,318,881 
20,854,277 
14,087,500 


21,293,563 
20,100,000 
11,000,000 


5,401,071 
8,832,212 
2,321,434 


* 6,504,422 
4,913,873 
2,463,732 


4,430,529 
3,011,415 
723,642 


Gross sales 
1917. .. .$875,000,000 
1916. ... 575,000,000 
1915... . 500,000,000 


1917. ... 575,000,000 
1916.... 525,000,000 
1915.... 425,000,000 


1917. .. .*234,000,000 
1916. . . “180,000,000 
1915... .*160,000,000 


1917... .*175,000.000 
1916.... 
1916.... 


1917.... 
1916.... f 
1915.... 116,160,000 
“Estimated. 
tAfter $10,000,000 special reserve. 
t0n common after preferred dividends. 


_ These figures speak largely for themselves. Let us 
on capital and that on 2.3 per cent. turnover, while 


Swift 


Armour 


Morris 


Wilson 
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would be confiscated by the government, and the company 
would have handled its business on a margin of something 
like one-tenth of one per cent. Again, an examination of 
the results in good and bad years will reveal that a margin 
of 2 per cent, is not sufficient to conduct a packing busi- 
ness, even were the packer assured that he would have 


such a margin without a portion of it being taken under 


the capital return clause. 
BRITONS DO NOT FALL FOR FEAR 
ORONTO seems to be the only spot among the Allies 
where we have men-afraid-of-the-truth, and we have 
so far found none of it excepting among the group ‘of plot- 
ting Bolshevikis led by Robinson-Trotzky of the Telegram 
and Smith-Lenine of the News. 
The Globe shows the old-time courage of its founder, 
the fearless Brown, and says: 


Uncle Sath is full of respect for the spirit of John Bull. 
It is significant, says Colonel Henry Watterson, that the 
resumption of air raids on London and the decline of British 
pacifism are coincidental. The Briton does not fall for fear 
or quit in the face of frightfulness. € 


NO DOUBTING THOMAS 
To application of the term used as a heading to Mayor 
mean that he has the confidence of many people or that he 
himself has great confidence in others. So far as the 
recent convention of Hydro municipalities is concerned, it 
is intended to be taken both ways. The confidence which 
the delegates displayed in His Worship when juggling 
resolutions and the confidence which His Worship in turr 
displayed in the Hydro Commission when referring to its 
accomplishments were inspiring of both awe and reyer- 


ence. 

Illustrative of the undoubting delegates, we quote from 
the Toronto Star: “They (the resolutions) were all deliv- 
ered, carried unanimously by Chairman Mayor Church.” 
His Worship evidently cast all the votes, and this is a real 
evidence of confidence as the president of any private cor- 
poration who has campaigned for proxies will tell you. 

Illustrative of the undoubting Thomas, we quote fur- 
ther from the same paper: “Where would the war be to-day 
if it had not been for the Hydro?” Evidently the answer 
was drowned in cheers, for it is not printed, and to be can- 
did, we don’t know it. But at least, so far as His Worship 
was concerned, the inference is that he believed that the 
Hydro—despite half-rationed munitions plants and other 
evidences to the contrary—is playing some very important 
part in the European campaign. 


SCARCITY AS A RESULT'OF FIXING LOW PRICES 
i HE fixing of prices too low, it is now admitted by the 
Daily Mail, London, has resulted in scarcity in England. 
It further admits that officialdom has blundered because it | 
would not take the advice of the merchants or utilize their | 
organizations or the existing distributing agents. It says: 


“Mr. Havelock Wilson, the merchant sailors’ spokesman, 
who has never been afraid to say what he thinks, made a day 
or two ago a statement of great interest. He said that after 
going up and down the country for the past four months he 

ad been unable to find the “starving poor” who are the staple 
just now of a good deal of loose talk. 

Mr. Wilson, we beliéve, was right. So far it is:not the poor 
who have been hardest hit by the war, but the middle classes, 
the people with fixed salaries and incomes that are no larger 
than before the war. They have suffered, and are still suffer- 
ing, proportionately, more than any class in the community, 
and they are suffering in silence. 

Of course the Food Controller cannot legislate for them 
alone. His function is to make food as ee and as evenly 
distributed among all the people of the British Isles as circum- 
stances permit. Roughly speaking, that can only be done by 
encouraging production. But the Ministry of Food has never, 
apparently, made up its mind whether abundant supplies or 
artificially lowered prices were the goal to aim at. 

Fixing prices too low results in decreased production. In 
instance after instance—beef, rabbits, beans, butter, are 8 
in point—the Ministry seems to have fixed maximum prices at 
figures that have scared away producers and importers and 
diminished supplies. That looks like tackling the problem at) 
the wrong end. Given a stimulus to production and prices can 
largely be left to take care of themselves. But nothing can) 
undo the mischief of a policy that under the pretext of clfeap- 
ening food really operates to drive it out of the market. 

Where officialdom has blundered in this matter it has! 
usally been because it would not take the advice of the mer-| 
chants or utilize their organizations and the existing distribut- 
ing agencies. This was very clearly shown in the recent report 
of the Commercial Committee of the House of Commons. The 
manufacturer has been comparatively well treated by the gov- 
ernment, though there is noenint he looks forward to more 
eagerly than the day when he will be free from. the fetters of 
bureaucracy. But the merchant has been cold-shouldered and 
frequently boycotted; his desire to be of public service has met 
with a grudging response; and many of the mistakes in the | 
handling of the food problem have been due to a failure to make | 
the most of the expert knowledge that was ready to hand.” 


: EDITORIAL NOTES 

A WAGON after twenty years of service was sold for $10 
more than it cost; which seems to support the argument 
that Henry Ford is not manufacturing luxuries. . 


| 
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IT IS proposed to advance the price of crude oil in the 
United States, not so much to reduce immediate consump- 


tion .as to bring about greater production so that the 
country’s tremendous oil requirements may be met. 

+ x + 
HARVEY Pulford, the new member of the Food Board, is 
known as a very “good sort,” but what in the name of star- 
vation has a commercial traveller with a fine technical 
knowledge of hockey to qualify him to mix up in the 
nation’s business gs an expert on food problems? 

** .* * 
IT MIGHT be pointed out in passing that meeting the 
demands of western farmers by taking the duty off agri- 
cultural implements and thus increasing American imports 
is not going to help to regulate the very serious problem 
of exchange. However, this is simply another case where 
public opinion understands but dimly the country’s business 





| 
| 


affairs. 


* * * 


| question, and his little 
-| A READER asks why Canadian publications cannot be sent 
to our boys at the front by merely attaching a stamp, as | 


is being done in the United States. We have asked the 
same question of the Post Office Department. The reply 
is a quotation of red-tape regulations. Real executive 
ability in the department and appreciation of the fact that 


hos 


| This is the way he talked of the members of the provincial government in 


Church of Toronto is ambiguous; it may be taken to | 


He; it is true. 


Get 


m vs. i De mn 
Government 


S THE Dominion Government to be exploited by Sir Adam Beck by the 
same methods 4s were used by him 
vince of Ontario? ; 
Sir Adam Beck is quoted in his speech a day or two ago before the 

Power Convention, referring to the Dominion Government: “We'll trust the 
government, gentlemen, and if they fail, we'll never trust them Pe 
and also: “Let anyone tell me that Laurier, Borden or anyone of half a 
dozen still in office ever expressed themselves in favor of public ownership.” 


has been re by « real, Wh 
_} the best known of Ca teath, was ¢ rs 

promoters, and one who has : 

connection with in 


vestors throne r 


this way as president of “ 
Co., Ltd.,” which last year had the wt 
year since the war started and Po 


gun to get back into earnin 
position. Scarboro- Beach ook in To 


ronto, was due chiefly to h : rs 
and he was connected see wikia, 
Arena Gardens in Toronto, aith 
= owen sag ae disapproved the 
" pense that 
the former days. nonatrection and ‘Avion could see hg 
The question of the development of Niagara power for the benefit of the He. an eka be made to pay. 
people is one of magnitude and importance. on 
tions with the United States of America in respect of a boundary river and ae se of Montreal, which 
a navigable river. It affects the people of the United States as much as it | Publication last. year. He took 
does those in Canada. It was relegated to the jurisdiction of the Interna- eter. wae 


tional Waterways Commission because of its national importance. It 
means an expenditure of enormous sums of money, ~e which = Dominion 
Government may be regarded as ultimately responsible, inasmuch as it can-| recentiy m ; pany, 

not well ignore provincial debts. It»presents new and difficult problems of | ion Food Controller heen - 
finance, mechanical engineering, hydraulics and electrical invention and/| ent figure in public life, partiey 
development. It. never can be dealt with adequately by a commission | th¢ province of Ontario, for 
appointed in the first instance as a parochial intermediary between the gov- 
ernment and the municipalities for the distributiog only of electrical power. 


. 


estate 


HON. W. J. HANNA, K.C, who 


last .week elected to th j 
the imperial Oi) Company ant oe 


To 


he held the portfolio of i 
tary from 1905 until 1916 when he 
minister without portfolio, He 


recognised as one of the strongest mem. 


A Political Sledgehammer 
bers of the government and by 
long considered as a likely successor to 


Sir Adam Beck has formed a.League of the. Municipalities in Ontario, th i c : 

which he uses as a political force to compel the members of Parliament to} tno Soertet On ons connection with ’ 
agree to his proposals. In the opinion of Sir Adam Beck the chief business/ to the early days thea 

of the province is power; he would revolutionize provincial affairs through | he was made legal adviser; more te 
power; he would save for the people of the province through power in one un _ zonete & member of the board 
year a sum greater than the total revenue of the province for ten years; he| dency is © wikhed ene the presi 
would dry up Niagara Falls for power; he would drain away the waters of | as a business executive which has _ 
the Niagara River into waterways and canals for power, and he would} Publicly displayed in the developmental 
have a source of supply tor manufacturers and citizens and farmers equal Several government enterprises in 


; ° . provin f i 
in value to the coal mines of Pittsburg. ce ot Sataric, 


ane to employ certa 
Sir Adam Beck is obsessed with the idea of power. He is not restrained copie cea ’ ; 
by reason or by practicability or prudence. He has imbued his followers in| tion of institutions i Se ee 
the municipalities with the greatness of his own ideas. They believe in him; | *5 Provincial secretary he cuban 
he moulds them to his will; they will pass any resolution which he prepares eae = eetermation 
after they have heard him speak. They know nothing about the subject, but| him a reputation = . 
then he knows everything, so that it does not matter. 


in labor, into pre 


for punishment 
mates has 
practical philan- 
to be long-lived, 
Hanna will de 
the service of 
any, it havi 
that he wou 
for election in West 


thropist which promises 
It is believed that, Mr. 
vote his entire time to 
the Imperial Oil Com 
been recently intimated 
not be a candidate 
Lambton. 


BRITISH GOLD IN THE GTR 

ai London Advertiser 
s pie —e 
‘run allway at a time wh , f 
tive was considered aie. Boer aa 


Popularity the Entering Wedge 


Sir Adam’s methods are interesting to watclt, they are the same each 
year; he has worked them successfully on the provincial government since 
1905 and he is now trying their effect upon the government of the Dominion. 

In order to succeed Sir Adam ‘demands three things: (1) Legislative 
assistance, (2) Money, (3) Individual and sole control. 


- order - as these he calls meetings of the municipalities, usually a 

month or two before a session of Parliament, and he delivers addresses in es Pod 

which he explains to the municipalities all about the greatness of the Hydro Tittle ‘acai ae faith thelt lovee 

and of the men at the head of it and their accomplishments. He thanks} TS showed in pends sterling. 

them for their co-operation and promises them many more good things to b ee effect the seizing of this property 

come: — He then explains what the Hydro must have from the Législature: SB: wa wit tae oe or aes 

the existing: power companies will have to forego some of their rights to| vestor, who saw Canada through the duvets 

make way, there will have to be financial assistance to the extent of several | ©St 2"d darkest days, is worthy of the 

million dollars and, in order that nothing may interfere with the successful ee fousideration. 

operation of the Hydro and the suppression of competition, he himself must| structive sathaden  Thnes vis an S 

be entrusted in the name of the commission with extraordinary powers. Sir a Beck he dashed to pieces, when 
After the applause has subsided, a mayor or leading councillor will move before “the Advestinn Club, his meatheds 

a resolution—with the possession of which he has been honored previously | caused the people of Ontario to 


by Sir Adam Beck; it is carried unanimously and the meeting adjourns. their good ‘sportsmanship. 


About ten or twelve of these meetings are held in leading cities and 
towns of the municipalities, then a deputation is collected together, they CURRENT OPINION 
march with banners to the Parliament Buildings and ‘present the resolutions.| THE WEDGE OF GERMAN SOCIALISM 
In the meantime the press of the province has reported verbatim every London Advertiser 
syllable uttered by the power apostle, and when the deputation arrives the| ;_ If 8” era of German Socialism is com- 
members of the cabinet and of parliament are aware of what is expected and eae kate noe eooee: o Cuses 
are very plainly given to understand that unless the resolution is acted} ronto doing to} Btepare for it? The = 
upon, the legislation passed, the money voted and plenary powers given to} tering wedge has been pounded in for 
the chairman, the total number of the municipalities, 250 or thereabouts, and | *¢¥¢T@! years with all the swingin 
all the members thereof, Conservative and Liberal alike, will withdraw their eee ae celebration ¢ 
support from the government and vote against it; by which they mean that! stormed the citadel of seivute iat etiaen 
Sir Adam Beck is the “‘king-maker” of the government, and there shall be| 4nd he has put the germ of full posses- 
no premier in office who does not endorse every resolution drawn by him and | #1 4nd_ unconditional surrender into 
passed by the municipalities. . the blood.of many people. Whether or 
te a yocsee may like it, there is evi- 
A Game That Has Succeeded ante is. desseubian eee publie 
Sir Adam Beck has successfully manipulated this game with the gov- epiaee sats tee ee ‘be drawn? Are 
ernment of the Province of Ontario since 1905. He is now obviously trying| shoes quite ie ind 
inc y trying 4g as much a public industry 
the very same method with the Dominion Government. He is bolder than| 48 railways? That is, when a person 
he was, because of his success, and because he needs to be when he approaches a tee eee of a pair, should he 
the government of the Dominion. It is no time for half measures. He shpuld ao es "Sai teler tee le 
must either compel the members of the Dominion Government to his will to| houses of the state? And the cattle be- 
a substantial degree so that he can get active relief measures for his various} Sind the shoes? Why should any man 
projects and a bagful of money, or he will have to submit a financial balance | 20S*¢98 these for his private profit when 
sheet to financial institutions to get the necessary finances, which latter ek narty ate sles the ‘stbe. one 
course is impossible for him to take. There is a report made by Mr. Clark-| shoes do the same thing. In one case 


son in the hands of the provincial government which has never been made] there is electrical energy behind the 
public. cars and in the second human energy 


7 S to propel the shoes. 
Sir Adam Beck says he does not want actual money from the Dominion| A demagogue on a soap box can go 
Government, but he does want their sympathy and support for the Chippewa | °* ‘#2 2% chewing gum in making out 
oo. der that th bea} , case for community ownership. 
power project in order that there may be a large supply of white coal. He} But where shall the confiscation and 
steps warily, because if he told the truth and explained what he actually] destruetion of industry end and the com- 
does expect to get, he would be denied everything. pensation for the taking over of indus- 
try begin? Shall public ownership be- 
ceme a wrecker which uses the wes- 


Sir Adam Beck’s requirements from the Dominion Government 
v Ae ety pons of a kaiser to crash through to 


is every reason to believe they will presently develop, are as follows: : ? : . 
: ‘ ’ , fiscate 
Control of the power situation left.in the hands of Sir Henry Dray- og Ll alg = Saco whi 


ton, or some single individual with whom he is to work in co-operation as| the British investors, in good faitt, 


Power Controller for the Province of Ontario. placed their millions? If Adam Beck 
aad his way there would be no com 


To prevent the Dominion Government from appointing an independent} »ensation to the Grand Trunk—a scrap 
commission to investigate and report upon the whole of his scheme. valuation would be the best. Is he rigit 


oh n principle, or is he the suprem 

The Dominion Government to approve of the plans of the Provincia! sgotist? = : 
Government and to be in sympathy with them so that they will not refuse} To refer to the Grand Trunk ss% 
to authorize the issue of provincial bonds for the necessary money, and monopoly is absolutely wrong, but it ® 
later on he will ask the Dominion Government’s guarantee. 


so referred to by Beck and his follow 
, ; : RDG ors, It is one of the catch-phrases 
Dominion legislation to take away the franchise rights of his com 
petitors, the private owners. 


3 used to reach the Socialistic impulse 
af the people. The Grand Trunk has 
she competition that the C.P.R. can giv 

To force the Government’s policy regarding nationdlization of rail 

ways, so that he can introduce his power schemes into the electrificatior 

of railways in order to market his Chippewa power. 


To get co-operative action at Ottawa in order to further commit. the 
Provincial Government to his development. 4 
oe earns ave pep ting cg = or ten millions of dollars, o 

one hundred million dollars, but far more—hundreds of mi : 
and the governments of the Dominion and of the pentines seeing oi mae Nia chants ‘of nen Pogo 
such issues upon the advice of Sir Adam Beck, an extreme faddist on the | :ude). 
B Socialistie control is coming 


coterie of engineers. ut if 

let it be p red for. Let those ¥ 
have given the great masses of 
a taste of blood be prepared to see 


~ 


8 not a monopoly. In his course 
sursing monopolies, Beck has built WP 
one in the shape of the hydro-electrie 
vystem. And a public monopoly may 
‘ome'as dangerous as a private one. For 
nstance, how horrible it is to contem- 
rlate the fate of the hydro system whet 
sir Adam is gone. There can never 


,A Commission Safety-Valve 


There is only,one way to get proper inform&tion from 
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member of the Ontario } 
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ster without portfolio, He way 
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considered as a likely successor to — 
emiership. His connection with 
ym perial Oil Company extends " 
> early days of the concern when 
yas made legal adviser; more re. 
ly he became a member of the 
rectors. His elevation to the presi. 
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_ business executive which has been. 
icly displayed in the development of 
ral government enterprises in : 
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BRITISH GOLD IN THE G.T.R2. 
5 London Advertiser 4 
itish millions built the old Grand — 
Railway at a time when‘a‘ocomo- | 
was considered the seventh wonder. ~ 
e world. British millions: have had — 
return from the faith their invest- 
owed in pounds sterling. 3 
at effect the seizing of this property 
iat amounts to confiscation or de- — 
tion will have upon the British in- 
br, who saw Canada through its dreari- 
and darkest days, is worthy of the 
careful consideration. 
dro-Electric methods. have been de- 
ctive methods. Those who op 
Adam Beck he dashed to pieces, when 
ossible. As Mr. John Cottam suggested 
before the saver, Club, his 


caused the people of Ontario, ta fo i 
heir good wpe eaiahion ae mm, 4 


URRENT OPINION 


E WEDGE OF GERMAN SOCIALISM 
London Advertiser 

an era of German Socialism is com- 
in Ontario and perhaps in Canada, 

t are the political economists at To- 

o doing to prepare for it? The en- 

g wedge has been pounded in for 
eral years with all the swingin 
shes and attendant celebration o 
ch Adam Beck is capable. He has 
Wed the citadel of private enterprise, 
he has put the germ of full posses- 

and unconditional surrender into 
bloed.of many people, Whether or 
1 person may like it, there is evi- 

> on all hands that a general move- 
is approaching toward the public 

ership of industries. 

here shall the line be drawn? Are 

8 quite as much a public industry 
railways? That is, when a person 
hres possession of a pair, should he 

tribute to private ownership or 
jd he get a pair from the storé- 
ses of the state? And the cattle be- 

the shoes? Why should any man 
ess these for his private profit when 
whole people require them? Street 
carry one along the street, and 
s do the same thing. In one case 

is electrical energy behind the 
and in the second human energy 
ropel the shoes. 
demagogue on a soap box can go 
lar as chewing gum in making out & 
for communtty ownership. 

t where shall the confiscation and 
uction of industry end and the com- 
ation for the taking over of indus- 
begin? Shall public ownership be- 

a wrecker which uses the wea- 

of a kaiser to crash through to 
My? Shall it endeavor to confiscate 

“hand Trunk, for instance, in which 
British investors, in good faith, 

d their millions? If Adam Beck 

is way there. would be no com~ — 
ation to the Grand Trunk—a scrap 
ation would be the best. Is he right ~ 
principle, or is he _ the supreme 
ist? og 
b refer to the Grand Trunk oe 
opoly is absolutely wrong, but it 
eferred to by Beck and his soley 
bit is one of the catch-phrases cg 
sed to reach the Socialistic impulse a 
e people. The Grand Trun eS 9 
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d an industry that hes compel a 
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As an investment we recommend 


VICTORY BONDS 
at 98 %K and interest 


Five-year bonds to yield 5.76% 


Ten-year bonds to yield 5.64% 


Twenty-year bonds to yield 5.59% 
DENOMINATIONS: $50, $100, $500 and $1,000 


Free from taxes, including any income tax, imposed in pursuance 


of legislation enacted by 


the Parliament of Canada. 


Fullinformation on request 


INVESTMENT SECURITIES 
Toronto Montreal New York 


AE. Ames & Go. 


Established 1889 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from 
who are readers of The Financial Post. Many questions ian ane aad 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. 


ation of the Dominion Income War Tax Act is occupying the attention of 
Canadian investors, and many questions are arising as to the application of 


the Act under certain conditions. 


THE FINANCIAL Post will gladly deal 


with any inquiries which may be sent to it regarding points of difficulty or 
uncertainty encountered by its readers. 


INCOME TAX 
Rents 


Landlord, Toronto.—-“Please advise me 
whether I am assessed for Dominion in- 
come tax on gross rentals received from 
houses owned and leased or am I allowed 
any deductions? How should the re- 
turn be entered on the form?” 

Though it is not specifically stated 
in the act that taxes and other ex- 
penses in connection with houses rent- 
ed to tenants may be deducted from 
gross rentals for purposes of the in- 
come tax, this matter was brought up 
in the House of Commons when the 
income tax bill was being discussed. 
Sir Thonias White then,stated that 
such deductions would be allowed, the 
tax falling only on the net return 
from the investment, We presume that 
the gross rentals received should be 
entered in the schedule of income re- 
ceived and on the opposite side of the 
form, where deductions are envered, 
the taxes and other expenses should 
be stated. If you say “Taxes and 
other’ expenses on property from 
which rents reported opposite were 
derived,” it would make the matter 
clear. ~ 


INCOME TAX 
British Bonds 


G.C.W., Regina—‘*When the income 
tax was being made law, the papers 
stated that the Minister of Finance was 
opposed to taxation within the British 
Empire. Consequently, in order to help 
the mother country, I invested certain 
funds in the British 5% war loan issued 
in London, England. Is the income 
from these bonds going to be taxed?” 


We fear that there is no possible 
interpretation of the Income War Tax 
Act for 1917 under which the interest 
on British war bonds would be tax 
exempt. The only exemption is in case 
of income derived from any bonds or 
other securities of Dominion of Can- 
ada issued exempt from any income tax. 
The in¢ome from all other bonds both 
British and Canadian is taxable. Im 
the case of stocks, of course, divi- 
dends are exempt whenever jt can be 
shown that the. company paying the 
dividend is subject to the tax. 


INCOME TAX 
Fiscal Year 


JA.R., Montreal.—“The finance de- 
partment has ruled that fiscal year re- 
turns for corporations and joint stock 
companies, whose accounting periods end 
between July 1 and December 31 will be 
required to file returns for the account- 
ing period ending in 1917. while cor- 
Porations and joint stock companies, 
whose accounting periods end between 


64% to 84% 


You can obtain this interest 
return, with assurance that 
your money is safely in- 
vested in sound Mortgage 


Securities of established 
value. 


Particulars on request 
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ORPORATION, Limited 


; IG St. James Street, Montreal 
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serves are computed on & 
basis, as against 3% per cent. by the 


companies. A few of our life com- 
panies do a considerable annuity busi- 
ness. in the Old Country, but they 
make very little effort to sell annui- 


ties here. The Government, of course, 
limits its annuities to $1,000 per an- 
num, whereas the life companies will 


sell larger amounts, which is one 
point in favor of the latter. 


ANGLO-FRENCH BONDS 


Investor, Picton.—I hold a small block 
of Anglo-Frénch bonds and am advised 
that it is altogether likely that the na- 
tions involved will repudiate the loan 
by paying it in scrip on very long terms. 


What is your opinion? Would you sell 
or hold? 


While no one can predict what the 
financial situation will be in the fall 
of 1920, when these bonds mature, we 
have every confidence that the Go- 


vernments of Great Britain and 
‘France will meet their obligations. If 


these great powers cannot do so, then 
indeed the whole fabric of world fi- 
nance will be shaken to its base, and 


{no security will be safe. 


You are aware, of course, that the 


/ ° ° 
At the present time the filling out of forms in connection with the oper- ee ie Reeteeret ae eerne oe 


option of the holder, into 15-25 year 
4% per cent. bonds of the British and 
French governments. It is quite con- 
ceivable that an even more favorable 
refunding proposal than this might 
be made, in which case the Allied Go- 


January 1 and June 30, will file returns vernments would not likely have to 


eee the ering period ending in 
e 


1918. The to file the returns, how- 
ever, 13 not mentioned and I presume 
that due allowance will be made for re- 
turns covering an accounting period cnd- 
ing in 1918. I would like to hear further 
on this point.” 


There is no doubt that if the Gov- 


| 


pay off any large proportion of the 
loan. Failing this, however, we feel 
confident that, having in mind the 
large: holdings of other British and 
¥ rench securities in the United States, 
nothing will be done to injure allied 
credit in the way of either repudiation 


ernment is requiring corporations’ and! or forced refunding. 


joint stock companies, whose fiscal 
years end between January 1 and 
June 30, to file returns for the ac- 
counting period ending 1918, some re- 
laxation must be allowed in the re- 
quirement that such returns shall be 
filed before March 31. Obviously the 
year must be completed before the 
return can be made. In such cases 
it is desirable that the corporation or 
company should send a formal noti- 
fication to the tax inspector for the 
district before March 81, advising him 
that the return will be forthcoming 
as soon as possible after the end of 
the fiscal year. It would not then be 
regarded as a delinquent. . 


INCOME TAX 


Exemptions 

M.T., Guelph-—“A married man has the 
following income. Please say what 
amounts are liable to the new Dominion 
tax and specify which items are exempt: 
Personal earnings $1600 
Interest on money loaned 300 
Dividends from bank stocks 1200 
Dividends from loan co. stocks.. 600 
Dividends from life ins. co. stocks 200 
Dividends from electric railway 

co. stocks 
Dividends from gas co. stock.... 
Annuity purchased from life ins. 

company , 
Dividends from milling co 


“Please say how the matter would 
stand in case of an unmarried man hav- 
ing a similar income. If one’s income 
falls below the amount on which tax 
is charged do you have to make a re- 


turn?” 

If the various stocks referred to 
are those of corporations and compa- 
inies subject themselves to the income 
tax, dividends therefrom would be 
exempt. This would presumably ap- 
;ply to all the bank, loan company, 
‘electric railway, gas company and 
imilling company stocks mentioned. 
| Personal earnings are, of course, tax- 
able, as is also the interest received 
from money loaned. That part of 
life insurance company’s — income 
credited to shareholders’ account is 
taxable and prestimably the tax will 
be paid by the company, leaving the 
(shareholder free to claim exemption 
on his dividends. Money received on 
an annuity is subject to the tax. De- 
ducting the various items which are 
exempt, the net taxable income is 1,- 
960, but this is less than the $3,000 
exemption in the case of a married 
man, so that no tax is assessable on 
the return. Were it, however, the in- 
come of an unmarried man, the ex- 
emption would be only $1,500, leaving 
an assessable balance of $460, on 
which the tax would be $18.40. 

A return is obligatory in the case 
of all married persons, ete., whose 
incomes exceed, $3,000, irrespective of 
whether exemptions would bring the 
net income under the $3,000 limit or 
not, and of all unmarried persons, etc., 
whose incomes exceed $1,500, notwith- 
standing that exemption might bring 
the net income under that figure. In 
the case of persons with smaller in- 
comes, no return is necessary, though, 
of course, the responsibility rests on 
on them to prove, if need be, that the 
are not taxable. . 

ANNUITIES 
—“How do the rates 
elie yy sdk tele n hy the life in- 
surance companies com with those 
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At the present time the market for 
Anglo-French bonds in New York is 
both healthy and steady, and there is 
a good demand from the best sources 
for the issue. It should also reassure 
you to know that practically ail the 
large financial institutions in Canada 
and the United States, such as life in- 
surance companies, hold Angio-I’rench 
bonds, some in quite large blocks. If 
anything goes wrong with the issue it 
will mean that some of the keenest 
financiers in America will have made 


a very serious~ mistake in their esti- |}. 


mate of its stability. With due allow- 
ance for the uncertainties attaching 
to a world-war, 'we believe*that you 
are quite safe in retaining your block 
of bonds. 


CANADIAN CAR 


Investor, Brantford.—Would you be 
good enough to let me have your opinion 
of the possibility of appreciation in the 
price of the preferred stock of the Can- 
adian Car Company? Have you any 
authoritative opinion as to the resump- 
tion of dividends? 


A few weeks ago we were informed 
by Senator Curry that the company 
expected to be able to resume the pre- 
ferred dividend about May or June of 
this year. Since that time the com- 
pany has received an order from the 
French Government for the building 
of twelve mine sweepers at Fort Wil- 
liam, and it is understood that there 
will be a good profit on this order. The 
company will have to do very little 
financing in connection with it, as 
there will be an advance made by the 
French Government, sufficient, we un- 
derstand, to cover most of the expense 
of building sheds, etc., and ways for 
the boats. In addition, the company 
is working on a large order for cars 
that they received from the Dominion 
Government, and this will keep three 
of their shops pretty well engaged for 
months to come. 

From information given us by the 
company it would appear that the 
profits from the Russian order would 
turn out to be larger than has lately 
been expected. If this turns out weil 
the company will be placed in.a much 
stronger position, and with the busi- 
ness they have on hand it should be in 
a good ‘shape by the end of the year. 
It must be remembered that some of 
the rosy promises that have been 
made from time to time in connection 
with the company have not always 
been fulfilled, so that there is a ten- 
dency we find to discount a little some 
of the prospects that are said to be in 
store for them. The resumption of the 
dividends which have not been met for 
over three years and improvement in 
the financial conditions of ‘the com- 
.pany through the favorable results of 
the Russian contract, the new busi- 
ness they have secured in Canada and 


the French Govefnment cand other 


business that they hope to secure 
might naturally be expected to im- 
prove the position of the preferred 
stock in the market. 


LONDON LOAN 


A.N.W., Montreal.—Could you tell me 
the rate of interest paid by the London 
Loan & Savings Company on its capital 
stock last year also if there was a bonus 
and how much? 

The London Loan & Savings Com- 
pany would say that last year this 

paid the usual dividend af. 


Ca 
' The Financial Post has learned from 


Canadian man rs that new orders 
are being re in Canada for the 
American ar Office. It is a case of 
the officials at Washington deciding to 
take oe ant of the efficiency in pro- 


duction which Canadian plants have 


achieved during the past three years, in 
order to speed up. the filling of Uncle 
Sam’s huge war needs. It is possible 
that these orders will reach to decidedly 
substantial figures. . 


Letters To The Editor 


WASTING FERTILIZER 


The Editor, THE FINANCIAL POST. 
Sir.—In these times when we are told 

we must produce more if we are going to 

win the war, and when we see the immense 


amount of money that is being spent at 


the Morley Avenue sewage plant, is there 
no. way that very valuable fertilizer can 
be used? Especially when fertilizers are 
at the very high price t they have now 
reached. Through the wogk that is being 
done, then it is practically ready for tha 
land, and when we consider the amount of 
sandy land that is producing nothing and 
is within a very short distance of the 
plant is there no way in which, at a very 
small extra cost it can bé converted into 
some use. By a liberal dressing even two 
or three years, the land that is now being 
used might be made to produce double, 
and the land that is not used might be 
made ‘a very heavy producer. In fact ] 
believe there is land enough close to 
Toronto if properly worked that is not 
producing to-day might be made produce 
enough vegetables to supply the city a 
great part of the year. Berlin adopted 
a plan of this sort some years ago, 
which is a great help jto the country 


ae AN OLD FARMER. 
Toronto, March 12, 1918. 


READING FOR SOLDIERS 


The Editor, THE FINANCIAL POST. 
Dear Sir:—The Postmaster-General of 
the United States, A. S. Burleson, has 
authorized the following to be placed on 
United States magazines: “When you 
finish reading this copy place a one cent 
stamp on this notice, and hand it to any 
postal employee, and it will be placed 
in the hands of our soldiers or sailors 
at the front. No wrapping, no address.” 
Do you not think that our Gevernment 
should allow similar privileges to Can- 
adian citizens, for the boys who are 
fighting for this world democracy. — It 
appears, however, that we have to sub- 
mit the autocracy of the post office 
department to:send magazines similarly 


P ws te te .s 
ae Please rns my same in con- 
se. X 


Yours very traly, 


BANK MANAGBR. 
Ontario, March 8th, 1918 


This — of having Canadian pub- 
lications mailed to soldiers at the front 
by attaching a stamp, as done in the 


United States, was taken up with the 


post office department a month or so 


ago by the pyblishers of THE FINAN- 
CIAL POST. The reply was that it was 
impossible to make @ necessary ar- 
rangements for several reasons. Among 
the arguments advanced was that Can- 
adian mail did not go direct to the front 


and that it passed out of the hands of 


Canadian authorities when it reached 


Britain; further, that there was a short- 
age of transportation facilities. ._ 


Books Received 
LIFE INSURANCE LEGISLATION 


Differences in provincial legislation 
affecting’ life insurance contracts in 


Canada are dealt with by William B.| 99 


Taylor, B.A., secretary North 
American Life Assurance Co., in an in- 
teresting volume. Mr. Taylor has. per- 


formed valuable service in bringing to- 


gether in this pamphlet the more im- 
portant points ef law in connection with 
life insurance contracts. As he points 
out at the outset, there is considerable 
variation in the legislation of the dif- 
ferent provinces and it is with a view 
to showing points of divergence as well 
as points of similarity that this com- 
pendium of information has been com- 
piled. The material is arranged sys- 
tematically and in such a way as to 
make comparison of the law in the 
several provinces easy. The principal 
subjects dealt with are legislation, bene- 
ficiaries, bonus or surplus, child’s in- 
surance, error in age, payments to in- 
fants, limitation of action, payment of 
claim, premium, suicide, trustees, wife 
and children, will. The pamphlet will 
prove a valuable work of reference for 
every life insurance man. Monetary 
Times, publishers. : 


INTELLIGENT ADVERTISING 


The second edition of “Advertising— 
Selling the Consumer,” by John Lee 
Mahin is a splendid volume for the busi- 
ness man. It is based chiefly on a 
series of talks and lectures given in six 
United States universities. It is based 
on the life-long experience of Mr. Mahin 
as a newspaper publisher and later as 
director of national advertising cam- 
paigns. The book is thoroughly prac- 
tical,'is filled with information of un- 
usual value to the merchandiser, ‘while 
it is at the same time attractively and 


hin’s chapters “The Tesis e 
Vertising, “What “the Censumer 

the Manufacturer,” “Building and 

ing an Advertisement,” “Applica 

the Five Fundamental Tests,” “ 
Middleman . Serves the Con 

“Price Maintainance,” “Adverti 
Missionary,” “Mail Order A : 
“Prestige-Building Advertising,” “ 
the Commercial Value of Good-Will be 


Accurately Appraised?” “The Advertis. 
ing Agency.” Some of Mr. Mahin’s 


oints of view are given in the follow-— 
ng quotations:— 


“It may be paradoxical, but it is cer- 
tain that the most strongly entrenched | 
businesses are those which give the con- 


sumer’s dollars back to him if he is not 
thoroughly satisfied with his pur. 
chase.” 


“If the merchandising of the sa 
habit were directed as intelligently and 
prosecuted as vigorously as is the mer-* 
ehandising of chewing eves out of 


every 1,000 (the percentage for Switzer: 
land) citizens of the United States 


would have savings accounts, instead of 


our present poor showing, which is only 


out of every 1,000.” 


“Advertising is the most economical 
form of salesmanship.” 


“The manufacturer who lets another 


make his prices for him and meets this 


condition by cheapening the quality, de- — a 


stroys his own self-respect and positive- 
ly injures the consumer by greatly in- 
oc as the cost of service to the lat- 
er.” 

“Men who have studied newspa 
and magazine advertising for the last 
twenty-five years note with great satis- 
faction the constantly increasing num- 
ber of publishers who realise that ad- 
vertising should serve, rather than ex- 
ploit, the subscriber.” Mr. Mahin’s atti- 
tude towards some of the moral ques- 


tions in business is_indicated by the ~ 


following: While speaking of the satis- — 
faction which the customers should get 
with the purchase Mr. Mahin says: 
“He (the salesman) cannot do this as 
it should be done if he deceives her in 
any way.” 


In another place Mr. Mahin speaks of ~~ 


the debasing effect of price competition 
as compared with the splendid results 
which the other two kinds\of compe-— 
tition, namely, quality and setvice com- 
petition, gets for us. 

The consumer ought to give prefer- 
ence to the manufacturer who seeks the 
largest possible market. Such a man. 
is committed to the policy of per- 
petuating his business prestige in the 
market by giving better service than his 
competitors give.” 

“Advertising—Selling the Consumer” 
is a $2 book published by/ Doubleday, 
Page & Co., New York, for the Asso- 
ciated Advertising Clubs of the world. 


Just Stop and Think 


of the service the Members of the Toronto Stock Exchange can 
render you by buying securities for you at the lowest price and 
selling them at the highest—all with care, promptness and the 


assurance of an absolutely square deal. 


Members of the Toronto Stock Exchange have access to all] 
other Exchanges and are able to quote the most favorable 


prices on all securities. 


Any Member of the Toronto Stock Exchange 
can buy or sell any security for which there 
is a market anywhere in the world. 


Toronto Stock Exchange 


THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


Capital Authorized - $5,000,000.00 
$2,453,995.83 


$3,527,985.91 , : 
Tes Security of Colonial 
amply assured by the deposit of $125 


Capital Paid Up - - 
Assets - - - - - - 


HEAD OFFICE: 


15 Richmond Street West 
TORONTO, ONT. 


$100 


MOST attractive investraent for 
sums of $100 or multiples thereof 


or Multiples 
of this Sum 


is the purchase of 


COLONIAL 


5%% DEBENTURES 


These Debentures are issued for any 
period of from I to 10 years, to suit the 


requirements 


of mortgages 
ties for every $100 Debenture, , 
Trusts Company of Canada, under a Trust 


Write or ‘phone for full information. 


Interest Coupons, payable to 
ttached. Interest is pa: 


of purchasers. 

bearer, are 

yable half-yearly 
Debentures © 

w 


and other authorized 
with the oe 





am ae 


— 
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F 


now been appointed. The committee 


SIPRAVELLERS KNOW 
That Service Counts 


CONVENIENT TIMES AND COMPORTABLE 
AND WELL VENTILATED CARS 


Ni¢2T trains carry restful, easy 
runhing sleeping cars with 
long, high, wide and airy berths. 


AY trains traverse most inter- 

ing routes, rich in present an 
future agricultural or commercial 
production. 


Direct Service between Toronto and Ottawa, Montreal 
and Quebec, Winnipeg, Western Canada and Pacific Coast 


For reservations, time tables, descriptive pamuhlets and information, any C.N.R. 
agent, or write General Passenger Department. 


MONTREAL, QUE.; TORONTO, ONT., or WINNIPEG, MAN. 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 


emcee y\ 1 eta ayy, el 
- «3° MORTGAGE CORPORATION 
ODO A, CA UAL TA SALE ae 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches! 


TORONTO MONTREAL 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, II] 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Build and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St 


THE 
General Trusts 


Corporation 
DIVIDEND NO. 87. 


Toronto 


BOND BUSINESS 
CONTINUES 0 
THE QUIET SIDE 


Dulness Due Rather to Lack 
‘of Issues Than Lack of 
Demand 


NOVA SCOTIAS COMING 


Big Issue by Eastern Province, Which 
Is Being Offered for Public 
Tender, Will Gauge 
Conditions 


The general report among bond 
dealers this week is that business is 
quiet. This is qualified, however, by 
the statement that the demand is there, 
if only the bonds were available. 
The investing public, since the first of 
the year, has had repeated opportuni- 
ties to buy high-grade issues at most 
attractive prices, and it does not seem 
inclined to take anything else, pre- 
ferring doubtless to wait for more 
offerings of the same kind. As one 
dealer sized up the situation,—“There 
is a good demand for bonds you haven't 
got.” The week has been lacking in 
news of general interest, very few 
issues having come out. Some inter- 
est is being shown in the forthcoming 
Nova Scotia sale, this being the first 
large issue to be put up for public ten- 
der this year. Its result should give a 
very good indication of how matters |°™ ">. 
really lie in the bond field. It is. our purpose, just as soon as 

conditions permit, to re-open our 


Though very. little is being said| New York office.” 
about Victory bonds, transactions are Se eee ee) 
continuing through the central com- TRAIL BONDS 
mittee in very fair volume. It is re- TEMES. 
ported that the supply of ten-year ma-| New Issue Forthcoming for Schools 
and Local Improvements 
“In the near future the electors of 


turities is short, these having been 
the least popular bonds at the time 
of the original sale. In consequen<c | this city will vote on a by-law to 
cere gene cei gomana, 1 brs, #1800 fo, deny part of 
4 ° ’ ’ 
business possible in registered bonds, school,” ee wy: "E a Meavuseny: 
as transfer of these cannot be made| the city clerk of Trail, B.C. “The 
ey Bon: ae a noes provincial government have promised 
= s circumstance helps to keepig grant of a further $11,250 towards 
up the price of the issue, this undertaking.” 
Nova Scotia’s Issue i ean areas directs THE a 
T f és -OST’S attention to the 
fe or he new issue of Prov | school situation in Trail, which has 
several alteratives. The circular|@come greatly straitened. The pres- 
calling for. bids states that offers |°* public school was erected in 1911 


may be made for either ten or fifteen and enlarged in 1916. Last year two 
year bonds and for either $1,000,000 smaller schools were erected... In 
or $1,500,000 of them. The interest | SPite of this, there is an overflow and 
rate is placed at 6 per cent., which is one class meets in the school library 
the standard for practically all pro-|#%4 another in the city hall, an ar- 
vincial and city issues to-day, and the|"@"gement neither satisfactory nor 
bonds are exempt from all taxes|*#itary. With the new money to te 
levied by Nova Scotia, including suc-|"#ised @ further four-room addition 
cession duties. The date on which|®24 & chemistry laboratory will be 
tenders will be considered is March|#dded to the. central school. 


25 and it will be exceedingly inter-|_.“t- Monypenny states that the 
esting to note the result, Finance Minister has granted per- 


Western Issues mission to sell the bonds, which will 


. be issued serially over a term of 15 
The Saskatchewan Local Govern-| years. In addition authority has also 
ment Board is reporting each week/ieen granted to ,sell $6,400 water- 
the sale of several school district and| 4, and $50,000 local improvement 
sarthing ths the sete te a eae sewer construction debentures, which 
ago. A tendency to place these issues wall alse he: Meee sorrel, 
with local investors is also noticeable. 
In Manitoba, the government _is RUSSIAN BONDS 
understood to have been buying uP|tterest Due March 1 to Be Paid in 
several school district issues and the London by Rothschild 
aon —_ pes sae s ecg It was announced this week in 
ether this step has been taken in ao 
an effort to strengthen or hold the mings that a ca ga ee ~— 
market or whether the government | *!2" d pe Mi : 1 mill : ? id t 
has simply been taking advantage of Mh, estas sila & Se . Pont y 
favorable prices remains to be seen.|\" >” — —. = 
If the former, it may be expected good news for the holders of Russian 
that some of these issues will ulti- eee ae : <n ° Ane ons ae 
mately come on the market. parently, no funds have yet been pro- 
Industrial Issue vided for payment of the coupons of 
. three Russian municipal loans, which 
The Royal Securities Corporation| were due in the middle of January, 
has underwritten and is offering $1,-|but these obligations are municipal, 
000,000 of Abitibi Power & Paper|not Government. 
Co’s. 7 per cent. convertible mort-/ Another London despatch announces 
gage debenture stock at 87 and ac-/that, for the protection of holders of 
crued interest, yielding slightly over| Russian railway, municipal and Gov- 
8% per cent. This stock is callable|ernment bonds, for the issuance of 
at the company’s option for redemp-| which they have been responsible, the 
tion at $110 and accrued interest, any| following six banking institutions 
time not later than March, 1921,/have agreed to work together: Bar- 
after which the holder shall have the| ings, Hambro, Lloyds, London County 
right to exchange his holdings parjand Westminster Bank, Rothschilds 
for par for common stock. and Schroeder. It is also reported 
Montreal Bonds that British investors who deposited 


An announcement is made that the| ‘heir American securities with the 
bonds of the $6,900,000 5-year 6 per Government, and whose term of de- 
cent. Montreal offering are issued in| P°Sit under the original plan is now 
coupon forms in denominations of expiring, are being asked to continue 
$100, $500 and $1,000, with privilege | ‘eit deposits until March, 1922. 
of registration as to principal only. 
Since the last Victory Loan issue 
buyers have been in favor of regis-|have been made of $500,000 worth of 
tration as to principal, and it was on/ the 6 per cent. five-year issue of bonds 
this account that arrangements were'°f Three Rivers. A new issue of 
made to accord the privilege in con-| $950,000 for the same municipality, 
nection with the City of Montreal|22d on similar terms, will be an- 
issue, nounced shortly. 


SECRETARY APPOINTED | Gananoque will have a tax rate of 


—- 37 mills for 1918, made up as follows: 
Bond Dealers’ Association Now Has|22 mills for general purposes 


et 12 mills 


has selected for the position W. R. 
Fleming, who has recently been on 
the staff of Brent, Tovell & Co., stock 
brokers, Toronto. Mr. Fleming ob- 
tained his knowledge of the bond 
business in the office of G. A. Stimson 
& Co. And he has also to his credit 
several years’ experience as manager 
of a large lumber company at Byng 
Inlet.. He is*regarded as an able 
young man, who will fill the duties of 
the office effectively. 


CLOSED THEIR OFFICE 


Wood, Gundy & Co. Remove from 
New York Temporarily 

The‘ New York: office of . Wood, 
Gundy & Co. has been closed tempor- 
arily. In advising their United 
States’ clients of this move, the com- 
pany says: 

“Having regard to the heavy financ- 
ing which the Government of the 
United States has to face and their 
consequent wish that the American 
market be left as free as possible for 
this war financing, we have decided 
to temporarily discontinue the use of 
our New York office. Not only do we 
feel that it would scarcely be in keep- 
ing with the wishes of your Govern- 
ment for us to press the sale of Can- 
adian investments as we have: here- 
tofore done but the numerous en- 
listments which are taking place from 
our Canadian staffs make it difficult 
to adequately maintain some of our 
offices. 


During the past six weeks, sales 


secretary for the organization is) SINKING FUND ‘ 


IN GOOD SHAPE . 
IN REGINA, SASK. 


Fully Paid Up With a Sur- 
plus Above all Legal 
Requirements 


FUND EARNS 6.115 % 


Investments Are for an Average of 
Fifteen Years and Guarantee 
a Surplus of $25,000 per 
Annum 


The second annual report of the 
Regina sinking fund trustees has been 
submitted to the city council. The 
report, which shows the position of 
the fund at the end of 1917, ‘states 
that it has been fully paid up and 
amounts to $1,347,050, of which $18,- 
708 represents a surplus over ths 
amount legally required. 

The borrowings of the city by per- 
manent loans are of a comparatively 
recent dite and accordingly the sink- 
ing fund.did not amount to a very 
material sum until 1916. In November 
of that year the city commissioners 
made a report to council recommend- 
ing that attention be given to the 
whole matter of sinking fund admin- 
istration in order that the .best dis- 
position thereof could be made As a 
result the following April the city 
council appointed a board of sinking 
fund trustees by virtue of and in the 


manner prescribed by the city act.}, 


This board consisted of L. A. Thorn- 
ton, B.A., B.Se., M. Can. Soe. C. E., 
city commissioner, G. H. Barr, K.C., 
an alderman of the council and G. F. 
Blair, K.C., city solicitor. 
Policy. Laid Down 

The initial meetings of the trustees 
were engaged in the adoption of a 
definite policy concerning the invest- 
ments to be made and in the draft of 
a complete system of: record. J. G. 
Snowball, city treasurer, was appvirt- 
ed secretary and submitted for ap- 
proval: a system of record based upon 
that used by the sinking fund trus- 
tees of Winnipeg. Messrs. MacIntosh 
and Hyde, then city auditors, com- 
mented very favorably on the system 
as submitted, whereupon it was adopt- 
ed.’ Particular attention, was devoted 
by the trustees to the policy to be put- 
sued as to investments to be made in 
securities of the city of Regina. It 
was determined that every tendency to 
use the sinking fund as a convenience 
to meet the financial requirements of 
the city was to be guarded against. 
Only a limited proportion of the fund 
at any time’ would be invested in Re- 
gina securities and\ those investments 
were to be made upon terms emiva- 
‘ent to those -the city could secure 
elsewhere at the time. 

The Report 

The trustees appointed in/1916 still 
continke to act and their operations 
are summarized in the report which 
was ‘last evening presented to the 
council. The report consists. of a ba'- 
ance sheet, statement of cash receipts 
and disbursements during 1917 2 pro- 
fit and loss account, six schedules of 
investments and a statement showing 
in detail the value of the sinking fund 
as at December 51, 1917. 

The Balance Sheet 

The balance sheet which appears 
helow is a recapitulation of several of 
the other statements referred to. The 
investments made during the year 
amount to $398,183 and since the first 
of this year an additional $180,000 has 
been invested principally in the vic- 
tory loan. The total investments at 
December 31 show a book value of 
$1,085,182. The total average of the 
rates of interest carned by the various 
investments is 6.115 per cent. or over 
2 per cent. more than the rate actually 
required. 

Some Details 

The investmenis from the fund are 
for an average period of approximate- 
ly fifteen years. These investments 
guarantee to the fund a surplus over 
actual requirements of some $25,000 in 
each year of this period, This amount 
added in each year to the fund and 


eayning only the 4 per cent. rate wlil| T 


represent a surplus of over half a mil- 
lion dollars in fifteen years. Recent 
provincial legislation, however, pro- 
vides where the municipality may, 
from year to year on such terms as 
the local government board may de- 
fine, make use of the annual surplus 
in relief of current expenses. When 
advantage is taken of this provision 
there will be some immediate benefit 
from the administration of tne fund te 
the present ratepayer rather than that 
such administration will. result in the 
accumulation of a large surplus for 
the benefit of the ratepayers at the 
end of the investment period, . 
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Manicipal 
Bonds 


ii hcabllaldualpdialitige cin. hac 
C.P.R. BUILDING 
TORONTO 


FREE FROM 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 9876 and ac- 
crued interest. 


\ 


R.A. DALY & CO, 


, BANK OF NOVA SCOTIA BUILDING 
TORONTO 


SOLICITORS 


TORONTO 


——$—$—$ 
BLAKE, LASH, ANGLIN & CASSt 


Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Bullding. 
Teronte 

Cable Address: Blakes, Torontu. 
eLeral Selicitors for the Canadian Bank 


Commerce, Nacional Trust Com 
(Amited, ete. oom 


CHARTERED ACCOUNTANTS 


' EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


' MONTREAL 
W. J. Francis & Co. - 2860 St. James St. 


TENDERS WANTED 
Town of Parry Sound 


Tenders for Debentures 


Te Town of Parry Sound will receive up 
to noon ef Saturday, March sixteenth, 

1918, tenders for‘the purchase of $15,000.00 
Public School Debentures, thirty years, equal 
annual repayments of Principa] and Interest. 
Coupons attached for annua] interest at 6%. 
Assessment_ 1917, not including exemytions, 
$2,003,000.00, 

Debenture Debt as follows, not including 
‘ issue: 

Waterworks 

Electric Plant 

Schools 

Roads and Pavements 

Bridges 

Bonus and Loans 


$ 33,628.26 


$238,484.72 
Further issues contemplated 1918, sbout 
$10,000.00 Local Improvements only. 
Population last Roll. 6,121. 


Municipality owns Light, Power and Water 
Plants, each showing annually substantial 


surplus. 
J. D. BROUGHTON, 
Clerk-Treasurer. 


PRENE-T.LE 


- Government q CITY OF MON 


ag 


6% FIVE YEAR 
doe let Decemt 


We are authorized t¢ 
and respec*fully solici 
scription of our clien 
above loan. ; 


PRICE: Par (1 
(with benefit of fou 
interest) : 


mmm 


Inveetmert Ba 
- 160 St. James Street 


Telephones: Main 126¢ 


INVESTM 


Investors may 
purchase the s¢ 


i 


One of the best AUT 
investments for TR 
is our 


5% DEBEN 


Ask for Booklet “About 
Paid-Up Capital $4 
Reserve © > 


THE GREAT 
PERMANEN 
COMPAR 


WINNIPEG 
VICTORIA 
VANC REGINA 


ER En 
LONDON, ENG, EDINB 


City of Outremont 


DEBENTURE BONDS 
Maturing Ist May, 1918 


NOTICE TO HOLDERS 


HE City of Outremont is prepared 

immediately repurchase at par the 
above securities—subject to delivery and 
payment being made in Montreal only. 


Apply to E. T. SAMPSON, City Clerk. 
eet 


BRADFORD, ONT. 


DEBENTURES FOR SALE 


GEALED tenders will be received by the 

undersigned for the sale of $15,600 
6%% debentures for the term of 30 
years, 


For Hydro-Electric purpose® | 
by the County of Simcoe — 
st 01 tender not nece® © 
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RADFORD, ONT. 


BENTURES FOR SALE 
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ndersigned for the sale of et 
debentures for the term 0 380 
Hydro-Electric purposes. 


For 
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highest or any tender not pece® 
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CITY OF MONTREAL 


6%, FIVE YEAR BONDS 


due ist December 1922 


We are authorized to receive, 
and respec‘fully solicit the sub- 
scription of our clients to the 
above loan. 


PRICE: Par (100) Flat 


(with benefit of four months 
interest) 


Investment Banker 
160 St. James Street 


Telephones: Main 1260 and 1261 


INVESTMENTS 


Investors may now 
purchase the securi- 
ties of well-known 
corporations to re- 
turn an income 
from 6% to 9%. 
Let us submit infor- 
mation regarding 
some of these issues. 


F.H. DEACON & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


The UNION BANK OF AUSTRALIA,Ltd 


Established 1837. Incorporated 1880. 
CAPITAL :— 


AUTHORIZED and ISSUBD 
Paid-up Capital. .£2,000,000 
Pund 


Reserve +00], 080,000 Togeth 
Reserve Liability of Proprietors. 
Total Capital and Reserve .......0ses0» £7 980,000 
ead Office: 71, CORMHILL, LONDON, E.t 
pmectons. iieniaiesss 
TO ya Leobar 


it 

The Bank has 

i NEW WALES, 19 

LAND, 4 in SOUTH AUSTRALIA. 

WESTERN AUSTRALIA, 3 in TASMANIA 

and 4 in NEW SEALAND. Drafts upon then 

ranches iasued by the Head Office, and 
from ‘es Agen 


ts 
and Oi 


or ee. 


One of the best AUTHORIZED 
ener for TRUST FUNDS 
8 our 


57, DEBENTURE 


Ask for Booklet “About Debentures’’ 


Paid-Up Capital $2,410,925.31 
Reserve - - 685,902.02. 
Assets . - ~ 7,426,971.18 


THE GREAT WEST 
PERMANENT LOAN 


COMPANY 


WINNIPEG TORONTO 
VICTORIA REGINA CALGARY 
VANCOUVER EDMONTON 
LONDON, ENG. EDINBURGH SCOT. 


Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereb en that a 
Dividend of TWO a ONE- 
HALF PER CENT. for the cur- 
Tent quarter, being at the rate of 


TEN PER CENT. PER 
ANNUM 
on the paid-up Capital Stock of 


the Corporation, has been de- 


glared, and that the same will 
payable 


TUESDAY, THE SECOND 
DAY OF APRIL 


next, to Shareholders of record 
at the close of business on the 
th day of Mareh. 


By order of the Board, 
GEO. H. SMITH, 


-RENE-T. LECLERC 


Montreal 


Ss 


SASKATCHEWAN 
TAX SYSTEM IS 


INADEQUAT 


Special Investigator Says 
That Changes Must be 
Made 


LAND BEARS TOO MUCH 


In Spite of Reduced Assessment and 
Economies of Administration 
the Burden is Still too 
Heavy 


That there exists among the urban 


municipalities of Saskatchewan a fis- 
cal exigency which calls for action in 
the direction of changes in the tax 
system is the conclusion of Profesor 
Robert Murray Haig of Columbia Uni- 
versity, New York, who lasi year, on 
the invitation of Hen. George Lang- 
ley, minister of municipal aifairs of 
Saskatchewan, conducted an investiga- 
tion into the incidence of taxacion in 
the cities of the province. Professor 
Haig spent over a month last sum- 
mer making a study of the situation 
on the ground, and the results of his 
survey and inquiry have been pub- 
lished by the department. His report 
makes interesting reading not only for 
those immediately interested, either as 
municipal officials or taxpayers, but 
also for those who are watching de- 
velopments of the taxation problem 
elsewhere. 
The Present System 

By means of: graphs and _ tables, 
Professor Haig explains the present 
situation. He shows that in 1917, 
realty in general comprised 97 per 
cent. of the total tax base-in the seve 
cities of the province, land alone be- 
ing 86 per cent. and improvements 11 
per cent. Assessments have been 
very considerably reduced since the 
high point of 1913 and 1914. Regina, 
for example, has reduced the assess- 
ment from 73 to 43 mililons; Saska- 
toon from 57 to 36 millions, and 
Moose Jaw from 52 to 26 millions. 

“In spite of the radical nature “of 
these reductions,” says Professor 
Haig, “there is reason to question 
whether they are radical enough. 
Over-assessment is complained’ of 
every side. A comparison of the level 
of land valuations with those obtain- 
ing in similar communities’ elsewhere 
indicates that there is a sound basis 
for complaint and that, even at their 
present level, land’ values are un- 
doubtedly still considerably  over- 
assessed. The disorganized state of 
the realty market mfkes accurate as- 
sessments exceedingly difficult. In- 
deed, only a very rough approximation 
can be hoped for/under these condi- 
tions. But the ar of the in- 


vestigator has convinced him that the 


present level of Assessments is beyond 
a doubt far above the true market 
value of the Aand.” 
Efforts at Economy 
Owing to/the reduction in the tax 


bases, it his been impossible to cut 


tax rates,/ though many economies 
have been jntroduced. Thus the arith- 
metic average of the tax rates in the 
seven cities in 1912 was 14:60 mills. 
while by 1917 it had grown to 23.73 


mills. Without exception the rates 


have increased substantially, notwith- 
standing’ between 1915 and 1917 the 
gross levies were reduced from $4,- 
360,466 ,to $3,890,273, or by 11 per 
cent. 


The jalarming feature is the diffi- 
culty of collecting taxes. A large 
portion of the taxes are not being paid 
promptly and a very considerable part 
must be accepted as uncollectable, I. 
Regina, which makes the best showin? 
of all the cities in this respect, the 

ears comprise twice as much of the 

year’s levy as was the case four years 
ago, only two-thirds of the taxes be- 
ing collected promptly. In .Swift 
Current, which makes the worst show- 

mz, only about one-fourth of the 

es levied is now collected within 

wk legal period. 

, Interesting Coincidence 

“There exists a correlation which is 
exteedingly interesting and probably 
velry significant between the difficul- 
tids of collection and the degree of 
dependence upon land values in the tax 
bage,” points out Professor Haig. 

t is evident that the cities which 
are| experiencing the greatest difficul- 
ties of collection are those which lean 
m heavily upon the taxation of 
l values for their financial sup- 

The order in which the cities 
stand in regard to success in collect- 


jing their 1916 taxes on time is almost 


exactly the reverse of the order in 
which the cities stand in regard to 
the fullness of their Jependence upon 
land values as a pari of the tax base. 
This would seem to indicate that tand 
values form the least dependable por- 
tion of the tax base, and that, had 
the other elements been larger, iess 
difficulty would have, been encountered 
in collecting taxes. In other words, 
it is not possible te dismiss the whole 
matter by claiming that another tax 
system would have don? no better un- 
der the circumstances. Moose Jaw 
furnishes an interesting confirmation 
of this position in that its relatively 
good record for collections was made 
in spite of relatively high tax ‘evies.” 

Referring to tax sales, a table is 
presented showing the amount of 
taxes carried to sale in the cities of 
the province, together with the pro- 
portions bought in by the cities them- 
selves. It is shown that, “in the case 
of no city did private purchasers ap- 
pear in sufficient force to absorb even 
as much as one-half of the offering 
and the large quantities of tax sale 
certificates which, as a result, fell into 
the hands of the cities, are for the 
most part still held by them.” 

“The difficulties of collection,” 
concludes Professor Haig, “are already 
serious and promise only to become 
much more serious unless changes are 
made in the tax system and unless 
skill is used in formulating a land 
nolicy in relation to the property ac- 
quired by the tax sale procedure.” 

The professor’s recommendations 
for readjusting the tax syStems of the 
municipalities will be dealt with next 
week. 


ITS COST TO DATE 


Aqueduct Project of Greater Winni- 
peg Water District“ 

The financial stateywfént for the 
vear ending Decem 31, 1917, issued 
by the Greater Winnipeg Water Dis- 
trict commissighers, shows total lia- 
balities of 275,587.96. On the 
aqueduct j¥self, according to the con- 
densed atement of capital expendi. 
ture,/a sum of $6,769,337.53 has so 
far’ been expended. Railway con- 
struction has cost $1,418,277.13 with 
‘$187,539.36 for equipment. 

The next highest item is the con- 
struction of the reinforced concrete 
~ressute ‘pipe line which figures in 
the statemert for $625,928.81. Fin- 
ancial charges appear for $551,439.93. 
material supplies and equipment are 
entered as $284,131.42 and railway op- 
eration at $267,326.49. Interest paid 
and accrued is shown to total $315,- 
746.22. 

Among the liabilities appear $1,- 
983,121.83 of 4% inscribed stocks, and 
$7,500,000 5 per cent. 5 year deben- 
tures or a total of $8,783,112.83. The 
overdraft at the bank on December 
31, 1917, was $1,042,995.41. 


OUT OF DEBT 


B.C. Municipality Has Been Under 
Receivership Since 1914 


The city of Sandon, in the Kootenay 
which went into the hands of a re- 
‘ceiver five years ago, has at last been 


cleared of debt and Receiver D. A. 


McClelland, who was appointed by the 
Government in June, 1914, has left the 
service. Under Mr. McClelland’s di- 
rection the municipality has paid off 
all of its indebtedness, leaving the 
city free of liabilities with a balance 


of $1,200 in cash in the bank as at 


Feb. 1. The city has also taxes anc 
other revenue coming in during Apri 
to the extent of about $4,000. Th: 
*hief work of importance for the bai 
ance of the year has all been com- 
nleted, the assessment and collector’: 


‘olls having been made up. In addi- 


tion many repairs have been effected 
:9 that the work for the remainder 
of the year will largely be of a rou- 
‘ine' character. Hon. John Hart, min- 
‘ster of finance in the Provincial Gov- 
;ernment, has introduced an amend- 
ment to the Sandon Receivership Act 


providing that the powers vested in 
the receiver shall continue until an 
order of the Lieutenant-Governor-in- 
Council revoking such powers is pub- 
lished in The Gazette. In the mean- 
time the Government has appointed 


|Sergt. W. A. Turner, a returned sol- 


dier of the First Contingent, to the 
position of receiver. 


The Vancouver Province is author- 
itv for the statement that “the pos- 
‘sible failure of South Vancouver to 
meet the debenture issue of $160,000. 
which falls due next Friday, and its 
inability to liquidate another issue of 
$640,000, which expires in two months, 
may lead to the appointment of a re- 
ceiver for the municipality, in which 
event it is possible that the city of 
Vancouver will be named to take 
charge of the municipality.” 


‘Money By-laws 


Those investors who wish to kéep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient.- THE 
| FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 


in direct news of contemplated bond 
issues. 


TENDERS WANTED 


March 16, Parry Sound.—$15,000, 6 per 
cent., 30-instalment bonds of the town 
of Parry Sound. 

March 18, 10rk Township.—$7,000, 6 
per cent., 25-instalment school deben- 
tures. 

March 20, Belleville—$50,000, 6 per 
cent., 10-year patriotic bonds. 

April 1, ‘tweed.—$i5.000, 6 per cent., 
20-instalment depentures of tne village 
of Tweed, Ont. 

Mareh 25, Nova Scotia.—$1,000,000 or 
$1,500,000, 6 per cent. 10 or 15-year 
bonds of the province of Nova Scotia, 
dated April 1, 1918, : 

March 20, R.M. of Sifton, Man.— 
$59,800, 544 per cent., good roads de- 
ventures, guaranteed by tne province of 
Manitooa. R. Hitchens Hocken, secre- 
tary-treasurer, Oak Lake, Man. 


Bi-LAWS PASSED 
March 4, Strathroy.—$5,000 for ex- 
tending waterworks system by purchas- 
ing a motor-driven.turoine pump for fire 
protection. 


DEBENTURE NOTES 

Sault Ste. Marie.—Debentures to the 
total of $125,000 will be placed on the 
market by the city. These cover local 
smprovements, patriotic fund and school 
estimates for last year. Permission had 
rst to be obtained from the Dominion 
Minister of Finance, but this was readily 
given. ' 

Clinton.—The town and 
chairman Wiltse have disposed ot 
$12,000 worth of debentures locally. 
hey were all taken up by residents of 
Vlinton and adjacent townships. 

Wentworth County.—A special com- 
mittee of the county council has recom- 
mended that the council issue deven- 
cures for $150,000 to meet the overdraft. 
the committee was instructed to con- 
sult the Finance Minister before at- 
tempting to float the issue. 

Petervoro.—The council voted to ask 
the permission of the Finance Mmister 
for the issuing otf the following deben- 
cures: $50,000 for electric stub-station; 
$280,000 for Hunter St. overhead bridge 
ind bridge at London St.; $130,000 for 
waterworks main to East City and 
$25,000 for local improvements. 

Alliston.—A representative of a Tor- 
onto bond house was in Alliston last 
week and offered $29,440 for the $32,000 
nydro-electric bonds which the town has 
for sale. As the bonds would bear in- 
terest at 6 per cent., this would mean 
a cost to the town of 6% per cent. The 
council did not think well of the oifer 
and the matter was left in the hands 
of a special committee. 


treasurer 


SASKATCHEWA 


The following is a list of authoriza- 
tions granted by the Local Government 
Board from Feb. 25th to March ist:— 

School Districts.—‘*Boakview, $600; 
“Poelcapelle, $1,200; “Rippowan, $2,000; 
“Arras, $2,000; “St. Quentin, $1,760. 

“Being sold by the Local Government 
Board. 


Rural Telephone Companies.—Lanigan, 
31,500. 

Towns.—Govan, $3,000. 

The following is a list of debentures 
reported sold from Feb. 25th to March 


lst:— 
School Districts—Moon Lake, $1,400, 
J. H. Kern, Moose Jaw; Cut Arm, $1,600, 


Chris. Thgrvaldson. Bredenbury; Green 
Corn, $1,800,° May & James, 
PIeoenTe, $4,000, J. H. 
aw 


Rural Telephone Companies.—Idaleen, 
$1,800, W. L. McKinnon & Co,, Regina; 
Scott, $10,900, W. L. McKinnon & Co., 
Regina; Penzance, $7,000. W. L. McKin- 
non & Co., Regina; East Mount, $3,000, 
Nay & James, Regina; Aneroid North, 
$1,500, W. L. McKinnon & Co., Regina; 
Mazenod, $1,250, F. Somerville, Regina; 
East Marge, $4,000, W. L. McKinnon & 
Co» Regina; Quill Plains, $2,800, W. L. 
McKinnon & Co., Regina; Eden Valley, 
$1,000, Bond and Debenture Corporation, 
Winnipeg; Wheat Valley, $3,600, W. L. 
McKinnon & Co., Regina; Lewiswyn, 
53,800, J. A. Thompson, Winnipeg; Yel- 
.ow Lake, $5,800, W. L. McKinnon & Co., 
Regina; Lloyd George, $5.400, W.. L. 
McKinnon & Co., Regina; North Ceylon, 
51,800, W. L. McKinnon & Co., Regina. 

Villages.—Prelate, $9,000, Wm. J. 
Shaw, Prelate. 

Rural Municipalities.—Bitter Lake, 
$5,000, Kerr, Fleming & Co., Regina. 


Kern, Moose 


BOND SALES 

$1,000 Bell Telephone at 93%; $900 
Cedar Rapids ‘at 84; $2,100 Montreal 
Trams. at 76; $1,000 Steel of Canada 
at 88%; $500 Wayagamack at, 77; $10,- 
900 War Loan (1925) at 94% to 93; 
$7,341 War Loan (1931) at 93 to 9248; 
$23,215 War Loan (1937) at 91% to 91%. 


NOT ITS PROPERTY 


Judge Rules Against Municipality in 
Its Claim for Taxes 


A decision of interest to the muni- 
cipalities of Saskatchewan was hand- 
ed out last week by Judge Brown of 
the Supreme Court of the province. 
An action had been brought by the 
Rural Municipality of Snipe Lake 
against J. E. Martin, of the Martin 

nd Co., Minneapolis, in which the 
municipality sought to recover $5,000 
from the defendant under the surtax 
legislation of the province: The com- 
pany owns about 38,372 acres of land 
in the plaintiff rural municipality 
boundaries. Judge Brown ruled that 
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| Western | Assurance 
Company 


INCORPORATED A.D. 1851 


/ 


Fire, Marine and Explosion 
Insurance 


STATEMENT AS OF DECEMBER 81ST, 1917 


Fire Premiums for 1917 


Interest ind Rents. 


Total Income 
Fire Losses 
“.gents’ Commissions 
Taxes 
General Expenses 


Marine Losses 
Agents’ Commissions . 


. $3,321,911 .93 
466,897.77 


$2,907,772.79 
4,232,714 .87 


$7,140,487. 66 
133,989.26 


$7,274,476. 92 


$1,572,995 .10 

597,089.50 

82,819.68 
418,102.79 j 


$2,671,007.07 


72,946.92 


General Expenses 


Profit for the year 
Capital Stock (fully paid up) 


Total Assets at 3ist December, 1917 
Losses Paid Since Organization in 1851, over 


98,283 .57 


3,960,040.19 
$6,631,047 .26 


$643,429 . 66 
$2,484,625. 65 
$6,393,588. 75 

$70,000,000.00 _ 
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You work far better 


when your desk-top’s tidy 


‘A cluttered desk-top is disturbing—it’s annoying— 
it’s inimical to clear thought.. Necessarily, an executive has a lot 
af papers passing over his desk in the course of a business day and 
amongst this flow are reports, important papers and the like that 
must be laid aside for consideration, 


To keep these. papers close by for instant reference 
and yet avoid a cluttered desk-top, a lot of executives have found 


an Offfice Specialty’’ 


HALF SECTION STACK 


placed conveniently near their desk, of practical helpfulness to them. 


Into one of these stacks you can 
put your various kinds of reports, 
vital statistics, those personal business 
papers that only you are ever called 
upon to use. So when a certain 
paper's needed hurriedly out it comes 
at once. 


So a Half Section Stack serves a 
double function: Keeps your desk- 
top always clear and gives you quick 
accessibility to papers. 

A descriptive folder tells how 
an Half Section Stack can help you in 
your work. Write for it to-night. 


THE OFFICE SPECIALTY MFG. CO., LIMITED 


Home Office 


NEWMARKET 


Canada 


Filing Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 
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compatible with safety, but the distinguishing “sedeane - 
is mutuality. Under this system all profit from whatever source 
to the policyholders and so reduces the cost of protection. We furnish 


The largest amount of protection for the least possible outlay. 
THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA - 
WATERLOO, ONTARIO 
ASSETS, $32,165,432 * s ASSURANCES, $123,510,899 


company 
reverts 


NEW RECORDS 


Results secured yuihe the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have. 
given it leadership in annual New Business, Total Business 
in’ Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


Sun Life of Canada 
Polisies are safe and 
profitable Policies to 
buy. 


SUN LIFE ASSURANCE 
Company OF CANADA 


HzAD OFFICE >-MONTREAL 


It Does Make a Difference 


which Company you insure in 


If making an investment in Real Estate or anything else, care is—or 
should always be-—taken to secure property that has a reasonable 
chance of increasing in value and giving a good return for the in- 
vestment. 


The same care should be taken in placing Life Insurance to see that 
the premiums are invested in such a manner that they give the best 
possible return to the insured. 


IT DOES MAKE A DIFFERENCE WHICH COMPANY YOU INSURE IN. 
Enquire for information and rates at your own age, 


The Great-West Life Assurance Co. 


Dept. ‘‘G.”” 


Head Office - Winnipeg 


THE ; 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED, 


Foresters 
Total 
Benefits 
Paid 

53 Million 
Dollars 


s. H. PIPE, F,.A.S., A.LA., 
lent Actuary 
TORONTO 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

“Benefits are payable to the 


Furnishes 
A Complete Beneficiary in case ef death, or to. 
case of his total 


to th be 
System of attaining seventy sans ar ro rr 


1 Policies issued from $500 
Insurance $5,000. | For further information 
and literature, apply te 


WwW. H. HUNTER, 
Presid 
HEAD OFFICE - - 


FRED J. DARCH, 
Secreta 


THE LONDON MUTUAL FIRE 
INSURANCE COMPANY 


DIRECTORS 
$7ie,08.96 ‘ire A. H. C.’CARSON, 
Serplus te Pelicy- y 4e ge Beas x President 

helders Pees ee ng i R. ee See a 
Pee . ’ , ice-Presiden 
$390,895.44 a ta . D. WILLIAMS, 
es at 2 oe F Managirg Director 
HEAD OFFICE— 
33 SCOTT STREET 


TORONTO 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


__ There is published fm New York City a daily and weekly newspaper wh 
for over twenty-five years been dewited to municipal bonds. Ration Rod deka 


_ tavestors officials consider it an authority in its field. M 
_— Sensider Wt the tegen! medinm tm which te announce bond offerings 


INVESTORS’ INSURANCE NOTES 


“The year has been one of constant 
anxiety in our business,” said Mr. 
Meikle, in moving the adoption of the 
report, “not from lack of premiums, 
however, for, on the contrary, more 
poured into the company than we 


_ MADE BY THIS 
FIRE COMPAN Id ly undertake. The in- 


British America Assurance property generally has caused busi- 
Company Surpassed Best [ness people to carry more insurance 
Previous Year in both the fire and marine branches 

arian 


than formerly. With an exceptionally 
PROFITS WERE LARGE 


hot summer season and an unusually 
early and cold winter, fires have been 
Assets Have Expanded by Goodly 
Amount and Surplus to Policy- 


abnormally heavy .on this continent 
and the shortage of labor and the 
holders Has Reached Large 
Proportions. 


NEW RECORDS . 


pressure at which most of the .indus- 
trial plants have been run have in- 
creased the ‘fire waste’. The marine 
business has been most active and 
this department has made a good pro- 

While the year 1917, as pointed out | fit, as has also our hail department 
by President W. B. Meikle at the an-| i" Western Canada.” 


A by-law authorizing the company 
nual meeting of the British America to tins automobile Cs ped 


Asurance Company, was one of con-| passed by the shareholders. 
stant anxiety, the final results proved 


exceedingly satisfactory. The record | MARINE BUSINESS WAS 
of 1915, which had been the best pre- VERY PROFITABLE IN 1917 


vious year, was. surpassed in all de- 
partments of the company’s business, Ther tees eae ee yas con 


and after making quite a number of . in This Department 
special charges, such as extra re-| At the annual meeting of the West- 
serves;,allowance for decrease in the |'¢rn Assurance Co., the president, W. 
market ‘value of securities, and de-| 8: Meikle, though stating that the 
aN premiums in the marine department 
PIRCHALOryy: ® balance of $482,028 ae) were unprecedently large in 1917, 
carried forward, this being nearly| gave a hint that the time might come 
$300,000 greater than the balance| when conditions might make it desir- 
shown at the end of 1915. able for the company to stay out of 
Fi eS the marine business. Mr. Meikle re- 
ire and hail premiums totalled) ferred to the declining volume of this 
$2,442,577 and losses $1,236,646, or an! business due on the one hand to the 
excess of pfemiums over losses of} *2et. that Government shipments, 
$1,205,931. In 1915, premiums which“sare not being insured are in- 


creasing, Yaad on the other to the smal- 
amounted to $1,988,379 and losses to tes weiner dfayessels being operated. 


$1,050,617, or an excess of $937,762. This reduction uld, he believed 
Adding to the losses, ccmmissions,| tend to keener cor 

taxes and general expenses there was| Cheaper rates, which 

a profit for 1917 of $266,957, as | render the business unp 


. E In the meantime, howeve 
against $154,261 in 1915. In the pany made a splendid profit ¥rom its 


marine department, the year was par-| marine department in 1917. \Pre- 
ticularly profitable. Losses were| miums reached the large figure of 


$748,934 and premiums $1,390,785, 

giving a balance to the good of. $641,- 

851. After allowing for expenses, this 

department showed a profit of $379,- 

220, which very considerably exceeds 

the profit of $45,578 made in 1915. 
Assets Expand — 

The statement of assets and lia- 
bilities shows marked expansion dur- 
ing 1917, Assets have increased from} from enemy sources, the pressure 
$2,752,845 to $3,522,019, or by nearly| under which most industrial plants 
$800,00. The principal gains occur in| have been working, and the unusually 
government bonds which are up from} severe winter weather. Premiums 
$224,419 to $371.316; agents’ balances,| less re-insurances, amounted to $2- 
which are up from $471,216 to $795,596 | 907.772, and losses were $1,572,995 
and cash, which is up from $267,720/ After charging agents’ commissions 
to $475,757. There is little change in| taxes and expenses of all kinds, this 
the holdings of city, railway and cor-| department gave a credit balance for 
poration bonds and real estate has| the year of $236,765. 
been written down from $236,086 to Disposition of Profits 
$220,000, “Out of the large credit balance of 

On the side of liabilities, losses un- $643,429,” said Mr. Meikle, ‘we have 
der adjustment are larger, being] yseq $21,566 to reduce the value of 
$660,117, as compared with $447,913) our head office buildings to $200,000 
in 1916. News items appear in the|, figure which I am convinced you 
reserve for hail business of $49,931,| will acree is not too high for these 
and the reserve for taxes of $30,000.| two buildings in the busy corner of 
In the case of the former Mr. Meik!c| the city, especially when it is borne 
explained that the company had set} in mind that in recent years consider- 
aside the total amount of the year’s; able amounts have been expended on 
profits in this branch, though the new| modernizing them and these amounts 
Dominion Act only calls for a reserve! have been paid from time to time out 
of one-half of the profits until the! of current revenue. We have now 
reserve reaches one-half of the year’s| struck out the item of $15,479 which 
net premiums. appeared in last year’s assets for in- 

Surplus fo Policyholders surance maps, although we have had 

The surplus to policyholders under these valued as being-marketable for 
the company’s own system of calcu- at least four times that sum. We 
lating the liability under unearned| think it better to charge any outlay 
premiums or unexpired risks is placed| fr furniture or maps in future to 
at $1,450,578, which compares with a| Z¢neral expenses. After providing 
corresponding figure of $1,133,815 at for these writings-down, for dividends 
the end of 1916. Under the Govern. | °" preferenee stock up to 30th June 
ment’s standard, the 1917 and 1916 last, for writing off the net decrease 
surpluses were $1,039,195 and $777,- in the market value of our securities 
521 respectively. The increased busi- and for some small adjusting entries 
ness of the year, as pointed out by| “° have increased our balance in hand 
Mr. Meikle, called for a proportionate by the som of $456 a ane 
increase in the re-insurance reserve. balance saw, 91,900,51t: 
but, “as it is unlikely that 1918 will| , Reference was made at the meeting 
show any increase in premiums— to the two vacancies on the board, 

. A which, it was announced, would be 
(more likely a considerable decrease filled d h I l 
in marine business since the Govern- apalbntiyy Creatine ey. ber seass 


d that a special meeting of 
ment now takes the gréater part of ee 
the space on each steamer)—any de- the shareholders would be held within 


a few weeks for the purpose of con- 
crease in premiums wil] cause a pro- See 


firming a by-law passed by the di- 
portionate reduction in the re-insur- g j 
sues dseki nant stelemens* rectors enabling them to transact the 


business of automobile insurance. 
Reese 
Three-year Record of cree. Saari Assurance Co. 


Fire and Hail Premium 074: 
Marine Premiums : . oe. sr OL 758 


211,704 431,758 
Interest, rents, ete. @ 70,572 88,839 


$2,270,650 $2,594,891 
2'185,564 


1,834,117 
$ 436,537 $ 409,326 
388,775 


166,125 
$ 20,551 


$ 270.411 
57,750 19,250 
1,301 


$ 212.661 
20,808 1969 


of the previous year. Losses amount- 
ed to $3.321,911, giving a balance of 
little short of .a million dollars, ou‘ 
of which expenses of approximately 
$638,000 were paid, leaving a substan- 
tial profit to be carried forward. 

The fire department also made a 
favorable showing in spite of having 
to face exceptional hazards arising 


1917 
$2,442,577 
1,390,785 
80,613 


$3,913,976 
2,175,620 


$1,738,355 
1,011,564 


$ 726,790 
96,250 


Fire and hail losses and expense 
Marine losses and expense 


Dividends 


$ 630,540 
148,511 
Se teemeameet al 


$4,232,714, or nearly double the tota\ 


NEW RECORDS actus Senceeetceme'|PROVINCIAL 
LAWS ABETTING 
FRAUD IN FIRES| 


T. L. Morrisey Criticizes). 
Legislation in Ontario 
and Quebec 


OVER INSURANCE RESULTS_ 


Predent Underwriters Penalized for 
Recklessness of Others—Few 
Claims Ever Reach 
the the Courts 


Instances of what he what he declared was 
an unfair attitude of the public to- 
wards fire insurance companies, which 
naturally was reflected in the legis- 
lation that was passed by the pro- 
vinces, were brought to the attention 
of the Montreal Publicity Association 


in a recent address by the resident 
manager for Canada of the Union As- 
surance Society, Limited, of London, 
England, T. L. Morrisey. Brief re- 
ference was made to some features of 
this address in the FINANCIAL 
POST last week. 

Mr. Morrisey had been replying to 
a recent statement by the fire chief 
of Montreal that sixty per cent. of the 
fires in the city are due to over-insur- 
ance. On the contrary, he believed 
that it was the exception to fiud pro- 
perty that was over-insured. Where 
there was fault in this respect the 
cause was not the insurance compan- 
ies, but the attitude of the public. 
This was aided and abetted by legis- 
lation. Section 1 of the Quebec Sta- 
tutory Conditions reads: 

“If the assured now has any other 
insurance on any properly covered by this 
policy which is not disclosed to the com- 
pany or nereafter effects any other insur- 
ance thereon withoit the written assent 
of the company, he shall not be entitled 
v0 recover in excess of sixty per cent. of 
the loss or damage in respect of such pro- 
perty; but if for any fraudulent pur- 
pose the assured does not disclose such 
other insurance to the Company this 

olicy shall be void.” 

x Protecting Fraud 

“The effect of that condition,” de- 
clared the speaker, “is that a man 
may Sign an application setting forth 
that hig stock is worth $5,000, and on 
the strength of that staterent you 
may grant $3,000 insurance where the 
stock actually i is not worth $3,000, and 
the mis-statement, which induced you 
to issue that policy is not’ his but 
yours, unless he has filled up the ap- 
plication himself. 

“Of course the\ theory of our legis- 
lators is that the poor unfortunate 
premium payer should be protected 
from the rapacity of the ‘soulless cor- 
poration,’ overlooking the fact that 
the question is really\one between the 
‘ddd man who has a\claim and the 
great mass of premium payers—the 
company being simply the go-between 
—and as between the two the careful 
going citizen who doesn*t have fires 
is the more worthy and most entitled 
to sympathy. The insurance company 
is really least interested of \all. 

“Here’s another—Ontario this time: 
Section 5 of the conditions reads: 

“If any person insures his buildings 
or goods, and causes the same to be 
described otherwise than as they really 
are, to the prejudice of the Company, 
or misrepresents or omits to communi- 
sate any circumstance which is material 
to be made known to the Company, in 
order to enable it to judge of the risk 
it undertakes, such insurance shall 
of no force with respect to the property 
in regard to which the misrepresentation 
or omission is made; but when the ap- 
plication is made out by the Company’s 
agent, such application shall be deemed 
to be the act of the Company.” } 

“The well-established practice of 
fire insurafice was other insurance 
without notice voids the policy. You 
can see the reason for this. What 
might be a good risk with a certain 
amount of insurance might become 2 
decidedly bad risk if the insurance 


were increased—at least the insurer\ 
should be given the opportunity of | 


saying whether it wished to remain 
on under the altered conditions. 
In Practice. 

“We can see the working of the 
legislator’s mind and sympathize with 
it. But let us see how it works out 
in ‘practice. Suppose a case where 
one insurer exercises prudence and 
agrees to grant only what insurance 
he feels the property will stand; an- 


other more reckless, with knowledge | 


of the first insurance, issues another 
policy, and the inevitable happens. 
Why should the prudent underwrite 
be penalized to any extent for th 
recklessness of the other?” Of course 
both companies may be unaware of 
the other insurance.” 

Not only the law makers were to 
blame but the administration of the 
law. Few claims ever reached the 
court, and the companies were ee 
ly averse to > any action | action of the kind. 
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" BASTERN TRUST 


CONTINUED ITS 
PxUFIT RECORD 


Another Increase Added to 
Those Throughout the 
War Period 


EXPANSION OF BUSINESS 


Assets Under Administration Showed 
Substantial Income-——Government 
Security Purchases Indicated 
By Bond Increase 


The Eastern Trust Company, which 
so far as profits are concerned has 
failed to show any ill-effect under war 
conditions, continued its record in 
1917, according to the annual state- 
ment which has no doubt been receiv- 


$121,129, compared with $107,015 in 
1916, and $98,585 in 1915 and in fact 
were almost double the $63,331 for 
1912. After the payment of an 8 per 
cent. dividend on the $1,000,000 capi- 
tal and appropriation for directors 


fees, furniture depreciation, taxes etc., | °© : 
: | with the income of 1917 the figures 


the balance was carried forward to 


the credit of profit and loss, increas- | 
i 


ing the total from $37,998 at the end 
of 1916 to $53,477 at the end of 1917. 
Following are comparative figures: 
1917 1916 1915 
Profits $121,129 $107,014 $ 98,585 
Stock prem... ...... 22,147 
Bal. forward 37,998 26,829 11,315 
$159,127 $133,843 $132,047 
Distribution— ' 
Dir. fees ...$ 7.562 $ 7,687 $ 7,500' 
Dividends ... 79,832 
Khaki Club.. 
Good Rd. Ass. ; 
Furniture .. 5 . 629 
Patriotic ... 1,200 
Reserve .... 0,70 
Taxes 


Balance .... 53,477 37,998 26,830 


$159,127 $133,343 $132,047 

The profits shown were at the rate 

of 12.1 per cent. on the capitai \and 

9.4 per cent. on investment. Follow- 

ing are features of the earnings’ re- 
cord for the past four years: 


% 
Paid-up Prof. Earn, 
Year Capital Profits Div. Cap. 
1917 $1,000,000 $121,129 8 12.1 
1916 1,000,000 107,013 8 10.7 
1915 1,000,000 98,585 8 9.8 . 
1914 931,000 91,864 8 98 81 


Analysis of the balance sheet indi- 


cates some interesting changes. Un- 
der the .head.of company assets there 
was an increase from $1,287,997 to 
$1,303,476, the change being practi- 
cally altogether accounted for by in- 
creased investments in mortgages 
from $1,122,384 to $1,141,334. Under 
the guaranteed account there was an 
increase in mortgages from $104,471 


to $111,076, 

The trust account showed an in- 
crease in the total from $16,949,952 
to $18,084,480. There was a decline 
in mortgages from $3,434,745 to $5,- 
144,198, but a very large increase in 
stocks and bonds—a probable result 


of investments in Government securi- 
ties—the total of which increased 
from $10,069,499 to $11,543,284. Com- 
parative figures from the _ different 
departments of the assets follow: 
Capital Guaranteed Estates, 
Account Account ete. 
1917. . .$1,303,476 $111,076 
1916... 1,287,997 104,471 
1915... 1,276,829 92,871 
1914... 1,171,614 35,550 
1913... 1,127,555 
1912... 895,400 
1911... 685,240 


LARGE ESTATE 
Late G. A. Sweny, of Toronto, Left 
Over Quarter of a Million 


An estate valued at $267,570 wa’ 


left by the late Lt.-Col, G. A. Sweny 


of Toronto. Of this amount $42,898 
was in bonds and $221,463 in stocks. 
The securities listed include 175 Sou- 
thern Pacific Railway, $14,393; 150 
Dominion Steel,$8,625; 126 London 
and Canadian Loan and Agency, 
$7,696; 120 Consumers’ Gas, $8,820; 
52 Western Union Telegraph, $4,693; 
148 C.P.R., $21,053; 26 American Lo- 


comotive, $2,496.80; 80 Minneapolis, 
St. Paul and Sault Ste Marie Railway, 


$7315; 135 Laurentide, $20,655; 88 


, ' 
American Telephone and Telegraph, 
$9,152; 50 Mackay, $3,750;15 Canadian 
Locomotive, $1.162; 110 Great North- 
ern Railway, $9,735, 8 Publishers’ 
Association of Canada, $482; 187 


Brazilian, $6,030; 1,000 Preston East 


Dome Mines, $20; $1,000 Trethewey, 


$152; 9 Twin City Rapid Transit Co., 
$535; 17 C.P.R. Special Investment 
Notes, $4.000; 40 Victoria Skating and 
Carling Association, $2; 100 Junior 
Army and Navy Stores, $4; 1 Army 
and Navy Co-operative Supply Co., 
$480; 471 London and Provincial 
Bank, $38.488; P. and O. Navigation 
Co., $24,731; 90 Northwest of Uru- 
guay Railway, $1,244; 6,666 Eagle and 
British Dominions Insurance Co., $11,- 
680; 75 Chartered Bank of India, Aus- 
tralia and China, $9,904; 380 Turkey 


14,437,00 


| Paint Co., $8,613. 


PERTH PROPERTY 
b Renfrew 


75,088 , 
10 


2,718 ye 


$18,084,480 
16,949,952 
14,943,812 
12,978,780 
11,294,268 
‘10,047,197 


by a Renfrew syndicate which has 
also secured an option on the Shilling- 
ton lot adjoining, The price paid for 
the fair grounds was $3,800. On the 
grounds are a fine large building, 
which cost in the neighborhood of 
| $4,000 to build, but which was almost 
impossible to have removed to the new 
grounds, an open grand stand, and 
several smaller buildings. There are 
in all seven acres right in the heart 
| of the town, and it is understood it is 
the intention of the new owner to 
commence the erection of a number of 
houses in the spring. 


DEPRECIATION ALLOWED ~ 
BY THE LONDON LOAN 


Income was Therefore Greatly Reduc- 
ed, But Dividends Were 
Maintained 

With a decrease in revenue from in- 
terest on investment, etc., from $192,- 


ed with a great deal of satisfaction | 227 to $129,447 there was a decline in 
by the shareholders. The profits of. 


the profits of the London Loan and 
Savings Company, after paying in- 
terest charges and other expenses, 
from $81,326 in 1916 to $36,129 in the 
past year. The decline is emphasized 
by reference to the showing for 1915 
when profits were $118,417. It is to 
be noted, however, that in connection 


were brought down after “providing 
for possible depreciation of mort- 
gages.” There was no indication of 
such allowance the previous year. 
However, whether the readjustments 
made merely covered developments of 
the year or whether there may have 
been some revaluation on a broader 
basis is not indicated nor is any ex- 
planation on this point by the direc- 
tors. 

Under the circumstances the policy 
of paying a 6 per cent. dividend with 
a bonus of 1 per cent. appears to be 
courageous, to say the least. The 
amount required therefor was $63,398 
and, after making allowance for this 
amount and $700 for the patriotic 
fund, the balance of $29,894 brotght 
forward from the previous year was 


reduced to $1,925. Following are 
comparative figures: 

1 1516 1915 
2,393 


118,417 


$120,810 


$ 52,520 
26,000 
600 
40,000 


he $66,023. $120,810 
As compared with the 7 per cent. 
distributed in dividends the earnings 
on capital were 4 per cent., and on 


investments 2 per cent. Following are 


features of the earnings’ records for 
the past six years: 


Bal. forward... 
Profits 


$83,016 
$58,022 


Distribution— 
Dividend 
Bonus 
Patriotic 
Reserve 


Balance 


%o 

Paid-up Prof. Earn. 
Capital Profits Div. av. cap. Rate 
$887,398 $ 35,4296+1 40 2. 
884,283 81,226 6 9.3 r 
882,889 117,817 641% 13.5 10. 
857,224 101,699 6+1 11.8 : 
839,227 97.552 6 12.4 y 

1912 740,866 74,052 6 10.1 “ 


Assets of $2,968,987 showed a de- 


crease as compared with $3,104,274 
at the end of 1916. There was an 
increase in mortgages and other in- 
vestments from $2,695,048 to $2,723,- 
339, while cash assets decreased from 
$345,700 to $181,262. Liabilities to 


the public decreased from $1,833,814 
to $1,722,889, there being a consider- 


able decline in debentures outstanding 
and a small increase in deposits. 


+ BRANTFORD TRUST 


An Increase of Profits Shown For 
Year 1917 

The annual statement of the Brant- 

ford Trust Company, showing an in- 


crease in profits from $22,894 to $23,- 


123 was no doubt received with satis- 
faction by the shareholders. Christo- 
pher Cook, the president, said that 
steady progress is being made. After 
payment of interest, fees, taxes and 
expenses and dividends amounting to 


$18,000, the remainder was carried 


forward, increasing the surplus of 
profit loss from $2,811 to $4,560. 
The balance sheet showed the-foi- 
lowing totals from the different de- 
partments under assets compared 


with the previous three years: 


™ Trusts & 
Guar. Estates 
Invest. Etc. 
$512,477 
537,746 
483,304 


Year 
1917 
1916 


Capital 
Account 
. $328,560 
326,811 
326,792 


CITY WILL SELL 


Toronto Will Try to Dispose of Some 
‘Sixty-Five Houses 
Believing-that the real estate mar- 


ket is favorable for the sale of houses 
at the present time, Assessment Com- 


missioner’ Forman of Toronto intends 
listing and advertising the houses 
owned by the municipality that are 
for sale. Some sixty-five such houses 
are salable and many of them have 


been in the hands of the city for 


years and were acquired in antici- 
pation of street extensions, widen- 
ings or other improvements. The 
Commissioner has been looking over 
the real estate situation and believes 


24,053 


NO REGARD FOR 
NORMAL RATES 
IN MANITOBA 


Money Being Loaned to 
Farmers by Government 
Too Cheaply 


CONTENTION OF CRITICS 


Province’s Borrowings in Open Mar- 
ket are at 7/2 Per Cent., But Farm 
Leans are Made at 
6 Per Cent. 


The interim report of the Manitoba 
Farm Loans’ Association, which was 
tabled in the Legislature last week 
has come in for some pretty severe 
criticism from “Canadian Finance.” 
It is contended that, instead of con- 
tinuing to lend money at 6 per cent., 
when it is costing the province at pre- 
sent 7% per cent, to borrow, the busi- 
ness of Government farm loans should 
be put on a sounder basis. Reference 
is made to the experience of British 
Columbia and Alberta: 

“British Columbia incurred an oper- 
ating loss of over 3 per cent under its 
initial government plan of lending to 
farmers at 6% per cent. Since re- 
organization of its system it has been 
found necessary for that province to 
raise its rate to 7% per cent. Alberta 
has come to the conclusion that, under 
present conditions, discretion is the bet- 
ter part of valor—and is postponing in- 
definitely its entrance into the field of 
government loaning. ; 

“The rather meagre interim report to 
the Manitoba Legislature gives no in- 


500 in farm 
December, 1917, may have run over the 
estimated 1 per cent. The effort to ob- 
tain funds from the Manitoba public by 
offering 5 per cent. ‘food bonds’ and 4 
per cent. deposit certificates resulted in 
a net amount of only $185,000. While 
the interim report makes no mention of 
the exact source of the additional 
,000 or so required in the making of 
loans, the provincial accounts show 
$1,000,000 of the association’s bonds to 
have been sold to the Government Tele- 
phones System to yield just 5 per cent. 
The provincial treasurer has admitted 
that on this latter transactions there 
was a loss to the province of ‘one per 
cent., perhaps,’ in view of higher cur- 
rent rates which could have been ob- 
tained on the Telephone funds. A loss 
of 2 per cent. on \the $1,000,000 would 
probably be nearer the mark, in view 
of the government’s recent borrowings 
at an average rate of about 7% per 
cent: for $2,000,000. 


Real Cost of the Money 

“Thus, while it is no doubt ‘literally’ 
true that the particular funds loaned by 
the association last year cost it under 
5 per cent., the interim report’s state- 
ment to that effect is none the less 
seriously misleading. It is the real cost 
of money to the province as a whole 
ahd not its nominal cost to the Farm 
Loans Association (which at the year- 
end was serving only 256 borrowers all 
told) that is of practical concern to 
Manitoba’s half-million and more in- 
habitants. 

“At no time during the past year 
would there have been any difficulty in 
etting 6% per cent. or over on the 
elephone System’s reserve . funds. 
These being lent to the Farm Loans 
Association at 5 per cent. meant a charge 
on the province as a whole (through 
this public utility) of: away over 1 per 
cent. on $1,000,000. As already stated, 
the Provincial Treasurer now admits 
less and thus in effect contradicts the 
interim report’s contention (however 
‘literally’ correct) that funds have cost 
the association less than 5 per cent. 
The plain-as-day fact of the matter is 
that a province which is now compelled 
to pay. around 7% per cent. for what- 
ever it borrows, persists in lending it 
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At the price offéred it earns 
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helping your Country while | 
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community at 6 per cent.—a rate which 
pre-supposes 5 per cent. provincial bor- 


rowing. and only 1 per cent. administra- | 


tion costs. 


> 


Influence on Business 


“The Provincial Treasurer seeks to 


justify this now-admitted loss to the 
province by pointing te what he terms 
‘the indirect. benefit gained through a 
favorable influence on the: immense 
loaning business of the province’—which 
he estimates as totalling $75,000,000 or 
more in farm loans. The interim re- 
port, too, takes credit to the association 
for bringing about reduction of rates 
on loan companies’ mortgage renewals 
and a liberalizing of contracts. A care- 
ful analysis of the real situation indi- 
cates rather that the general borrowing 
demand from Western farmers has so 
fallen off in the past year or two that 
(despite withdrawal of funds into other 
channels) there would in any case have 
been a tendency to some easing in rates. 
And this in spite of the fact that mort- 
gage companies’ own funds were costing 
them more than before the war—the off- 


TORONTO 


intact of their organizations and loaning 
connections in the province, even if the — 
profit margin on business transacted be- 
came considerably less than ndérmal. It 
is to be feared that what the Farm 
Loans Association has done (owing to 
its persistence in way-below-cost compe+ — 
tition) is to accelerate the withdrawal 

of funds from the province—funds which 
(and here is the rub!) will in all likeli- 
|hood be deterred from any future re- 
investment in the province where gov- — 
ernment lending is conducted with ab- 
solutely no regard for normal rates. 
The million and one-half dollars in gov- 
ernment loans . authorized date is 
after all but a small part. of Manitoba 
farmers’ total borrowings.” 


| Forest fires burned over 962,000 
acres of National forest land in the 
United States in 1917, causing loss 
of $1,358,600 to the Government. In 
addition to the actual loss in timber, 
etc., the fires entailed an extra ex- 
penditure by the Government of $1,- 


to a few individuals of one class in the) setting consideration being the keeping 121,451, 
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There are over 260 different styles and types to suit every 
kind of business—one of which is particularly adaptable to 


vour own business. A eos 


Write our nearest office TO-DAY, telling us the nature 
of your business and the number of employees. We will 


advise you what style of Time Recorder to install. 


International Business Machines 


TIME RECORDER DIVISION 
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Neglect it and an ever-increasing overhead expense 
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Co., Limited,” 


TORONTO : Head Office, 270 Dundas St. West, FRANK E. MUTTON, Gen. Man, 
, MONTREAL 


Geo. Morris, Sales Agent © 


227 McDermott Ave. .- 


that there is a market for houses and 


* VANCOUVER 


R. Donohoe,.624 Birks Bldg. 
(Opp. Vanceuver Hotel) 


W. A. Wood, Jr., Sales Agent 
Cartier Bldg., Cor. 
Phone —Main 7025 


McGill and Notre Dame Sts. 


TABULATORS 





City of Montreal 
69; BONDS 
Due 1922. 


To yield 63%-| Tr oreage of Over $60,000 in 


Denominations: $100, $500, $1000, | 


Part culars on request. 


at 


BIGGER PROFITS _ \ penuh sonra which was 


FOR MACDONALD’S 
FUTURE BRIGHT 


Profits Which Reached 
$283,000 


Campbell, Thompson & Co-) Hip Back ON DIVIDEND 


Canada LifeBldg. - 


ERICKSON PERKINS 
& CO. 


Members New Yor Stock Exchange 


‘STOCKS 


AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Toronto 


Industrial Plant Valuations 


Made by 


ified E ts in all Lines 
ers Conadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street. - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 
Hamilton, Canada 


Merchants 
Bank Building 
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Directors Still Defer Starting With 
Four Years in Arrears—New 
Branch in Vancouver takes 


| 
Surplus | 


Mingled feelings of satisfaction and | 
chagrin greeted the statement of the| 
directors of the A. Macdonald Com-| 


pany for the past year which was| 
issued this week. The satisfaction was 


- 


ans by the large increase in earn- 


ings which reached $283,076 as com- 


pared with $219,015 for the year be- 


‘fore, The disappointment came when 
reading on further in the report it 
was declared that “Your directors 
have, after mature consideration, de- 


cided that the present is not an op- 


s opened in 
November, 1916, is already on a paying 
basis and business is developing rap- 
idly ‘and prospects for the future are 
encouraging. At Saskatoon extensions 
had to be made to the warehouse. On 
the Pacific coast a well established 


| wholesale grocery business was .pur- 


chased, the Leeson, Dickie, Gross & 
Company, Limited, of Vancouver. An 
investment of $176,465 gave the 
company control of 90 per cent. of 


the capital stock. The results were 


satisfactory both in development of 
trade and net returns. 


PORTO RICO RAILS 
AFFECTED BY JITNEYS 


The Auto Competition and Higher 
Cost of Operation Cut Into 
Net Revenue 


Jitney competition which the Porto 
Rico Railway Company reports as un- 


j}abated during 1917, together ~with 


radical increases in the prices of ma- 
terials and ocean freight charges, not 
to mention wages to employees, were 


factors which resulted in material re- 


duction of the net earnings as shown 
by the annual statement. The gross 
figures amount to $902,392, an in- 
crease of $72,336, but the higher cost 
of operation referred to brought the 


net income down to $401,211, a de- 


WAS INCREASED 


BY $47,680.00)": 


Sales Show Good Increase, 


and Financial Position 
_ Improved 


RECOVERING WAR’S EFFECTS 


Sales Profits Increase from $126,000 
to-$301,000 in Three Years— 
Cash Reserve Necessary— 
Depreciation Higher 


| 
| In the main points that constitute 
/a successful: year in a departmenta! 


store from a security point of view,| 2 


sales and profits, Goodwins Limited, 


of Montreal, made a favorable record 


for the year ending Jan. 21, 1918. The 
(gréss profits for the year were $301,- 
390, showing an increase of .$47,680 
over the previous year, and the net 


| profits were $150,405 as compared 


| with $125,074, an increase of $25,331. 
pro represents earnings of 86. per 
cent. on the preferred. 

In his report to the ‘shareholders 


the president, J. W. McConnell, states 


portune time to resume dividend dis-| wrogse of $20,761. Following are! that the company’s sales during the 


bursements, as the company’s borrow- 
ings show a considerable increase 
over those of a year ago, due to the 
high prevailing prices of all lines. of 
merchandise, and the investments pre- 
viously referred to herein.”~ The ex- 
pectation, as expressed in THE FIN- 
ANCIAL POST some weeks aigo, was 
that there would be a resumption of 
the preferred dividend some time this 
year, before the third quarter began! 
at least, although the four years of | 
arrears were not likely to be touched 





comparative figures: 
1917 1916 1915 
_. ..$902,392 $829,056 $747,180 
505.981 412,431 369,819 
$416,626 $377,361 
5,346 $,454 
$421,972 $380,815 
49.74 49.49 


43.17 42,47 


———— 


Gross ... 
Oper. exp...- 


Net earn... .,$396,411 
Other rev.... 4,799 


Net income .$401,211 
Exp. % earn. 56.07 
Exp. % earn. 

(tax. elim.) 49,87 


President D. E. Thomson, on behalf 
of the directors, states that there was 
expended during the year on capital 


{past year “show a substantial in- 
| crease over the sales for the previous 
; year.” The profit and loss, with the 
|'nerease of $150,405, now stands. at 
| $520,221. 
In the profit and loss account the 
(bond interest stands at $52,733, a de- 
crease of $2,437, due to the retirement 
|of $50,000 of bonds during the year, 
“in accordance with the requirements 
of the trust deed.” These now stand 
at $1,050,000. 

The various items of profit and loss 
laccount compare as follows for the 


2 en , 
at present. That hope is still being| ,-count, chiefly in connection with the| two years: 


expresséd by large shareholders this 


week, andthe matter is likely to be| of $64,003, which was paid out of| 


discussed at the annual meeting in 
|May. The deferred dividends now 
amount to $494,704. 


extension of lighting lines, the sum 


earnings. Appropriations for inter- 
est changes and dividends on prefer- 
red stock left a surplus’ of $132,794. 


‘Deductions 
Bond interest..,.. 62, 
Int.; loan & mort, 62,346 
Res., dep., pl. and " 
24,000+ 17,000 


3,081+ 1,825 


Total deductions. $150,985  $128,685+ $22,350 
Net profits,....... 150,405 125,074 26,831 


Working Capital $117,000 More 

The balance sheet shows an im- 
proved position in respect to working 
capital of nearly $117,000 as compar- 
ed with the previous year. The liquid 


assets for 1917 amounted to $1,664,- 


597, with current liabilities of $861, 
826 or a clear balance of $802,771 
compared with. $685,999 for 1916-17. 

The various items compare as fol- 


lows: 
Liquid Assets: 1917. 1916. 
Inventories $1,133,883 $942,095 


Accounts receivable .... 435,687 412,042 
46,236 51,593 


49,289 33,404 


eatin 


$1,489,185 


$600,000 
153,13¢ 


$1,664,597 
Current liabilities: 
Bills payable 


Accounts payable 251,826 


$ 861,826 $753,136 
Bal., working cap.......$ 802,771  $680,99 


Among other assets land is un- 
thanged at $3,681,840, and buildings 
practically the same at $921,485. 
Zquipment has increased from $386,- 
348 to $408,843. The total assets 
amount to $6,776,765. Fixed liabili- 
ties are $5,185,500. Among current 
liabilities, as is indicated, accounts 
payable show $98,690 increase, and 
bills payable $10,000 increase. Re- 
serves, including merchandise reserve, 
remain at $119,217. Depreciation at 
$90,000 shows an increase of $41,000. 


England’s trade imports for Janu- 
ary were valued at $450,283,570. 
which is $43,328,735 more than a year 
avo, and $140,564,865 above January, 
1916. Exports were $30,000,000 less 
in January than in the corresponding 
month of 1916. 


ag 
interesting fi iss 

nual report of the ‘ieee ~ a 

Company is the reference to the 

tinued expansion of the 

neas, a branch of the 


which the company took up after Yr 


outbreak of the war. Gen 

ager Burns makes the statement thy 
the company’s product is being 4 
received by the trade and that 


booked for 1918 show an increase 


ceeding 100 per cent. over the 
vious year. 
So far as 1917 is concerned the ex 


pany showed a continued expang "| 


of profits which totalled $202,419. 


compared with $145,534 for 191g } 


$83,533 for 1915. Dividends took 
500 and the balance was added to sm. 
ylus, bringing the total available yy 
to $442,212, Following are compas 
tive figures: ; 
1917 1916" agg | 
Dividends... 92500" asaag * Same 
Surplus ....$149,913 § 97,409 § grow 
Prev surplus 292.298 194889 44 


Total surp...$442,212 $292,298 gig 


*In 1916 the fi 

e balance sheet oon aa ‘aa 
sion of current assets from $1 40t mn 
to $1,805,951, and of current liabilitie, 
from $948,804 to $1,279,614, the ng 
result being an improvement in work. 
ing capital of about $70,000. In a 
sets there is an increase of abou 
$100.000 in cash and about $240,000 
doubtful accounts, after wiping of 
$30,000. Inventories are about $M, 
000 higher, the total being $1,073,900; 
In this connection the statement § 
made that supplies were secured 
anticipation of higher prices 
have materialized. Liabilities 
increases in bank loans of al 
$100,000 and in accounts payable 
employees’ deposits. 


i 
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vidual shareholder 
Railway Company. 
K.C., of Montreal 
doubtedly will be 
the proposal to inc 
ate from seven to 
special meeting ne 
for THE FINA 
week what he cons 
the dissatisfaction 


danger he fees 
*paign that H. H. 
carrying on to se 
block the proposed 
board. This, Mr 
would leave with 

ment the power t 
policy “which,” he 
a long list of tribu 
us finally to the 

shareholders’ retu 


A study of the statement furnishes| of this sum $100,000 was carried to 
some grounds for the decision of the! +eserve for depreciation and the bal- 


3 ; 3 hae : : Pitts May 
directors in regard to postponing divi-| ance carried forward, increasing the 


Indeed at the ti 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
Volcanic Oil & Gas 
Canadian Mortage 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


Will You Pay In- 
come Tax on Your 
Investments? | 


Buy 20-year VICTORY. 
Bonds BECAUSE for every 
$988.75 you INVEST you 
will RECEIVE BACK 
$2,100.00. 


NO DEDUCTION FOR IN- 
COME TAX 


THE LONGER THE WAR, 
the heavier the tax, 


THE MORE YOU SAVE 


Bank of Hamilton TORONTO 
Building . Canada 


By Men 
Who Know 


In every issue of THE POST listed se- 
curities are dealt with at length by the 
individuals best able to obtain and 
assimilate knowledge and opinion and 
apply them to the current market 
situation. These securities are grouped 
under these headings-— 
Steel, Textiles, Milling, 
Mining Stocks, Pulp and Paper, 

Electrical Railways, Transportation 
The independent, clear-cut and con- 
structive comment of these men of 
special fitness to discuss the affairs of 
business includes other departments of 
concern— 
Real Estate and Mortgages 

Field of Municipal Finance 
Money, Banking and Exchange 
Investors’ Insurance Notes 
Investors’ Inquiries 

It is the soundly-informed knowledge 
characteristic of THE FINANCIAL 
POST and the intelligent application 
of this knowledge to business that , 
gives THE POST its distinction and 
surpassing value as a newspaper for 
investors. 
This. weel's issue on news stands to- 
day, 10¢ or send for a free sample 
copy to Ae publishers— 


FINANCIAL POST 


OF CANADA 


148-183 University Ave., Toronto 
Telephone Main 7324 


dend payments, One reason is that 
the bank loans have increased during | 
the yeat by over $300,000 and stand 
jat $1,825,000. Then the working) 
capital, in spite of the fact that the 
whole of the profits of $283,000 were 
kept within the business, increased 
slightly under $40,000, and is still be- 
low $900,000. The real cause of this 
has been the purchase during the year 
of a business on the Pacitic Coast, 
one that is expected to net the com-| 
pany well, but at the start ranks:as| 
“development” work in an industrial | 
| concern. 

For future’ prospects the report is 
very encouraging, as sales increased | 
largely during the year and the pres- 
ent year looks bright. The company 
wrote off $92,000 on real estate ac- 
count, depreciation at Port Arthur, 
which completes a weak episode in| 
the company’s history and will not be| 
a charge again this year, 

The profit and loss account fdr the 
two years compares as follows: 

Profit and Loss Account 
1917 1916 | 
$283,076 $219,015 


eaieditaieinatioa al nase 


| Profits 


Deductions— 
Deprec. on interest.$ 92,168 
Special res. account. 53,004 53,004 
Def’d charges acc... 13,461 21,538 
Res. acc. Dom. Bond 

debt 47,305 
Written off on Can- 

Wind 0s. is ih ci<es 


$ 92,168 


gstre 


Bal. profit and loss.$124,442 
The balance sheet goes very clearly | 
into the affairs of the company, and| 
contains comparative figures as be-| 
tween 1916 and 1917, with more than 
the usual elucidation of the various | 
items. As an intelligent presentation 
ie the company’s affairs it could serve | 
as a model for many a much larger 
corporation. 

The working capital shows a slight 
| improvement for the year. The cur-| 
;rent and working assets, as they are 
termed, amounted to $3,001,691 for 
| 1917, while the current liabilities stood | 
jat $2,103,935, a surplus of $897,756, | 
/as compared with a surplus of| 
| $858.543 for 1916. an increase in favor 
| of 1917 of about $40,000. The detail-| 


}ed figures are as follows: 


Current and Working Assets 
1917 1916 Change | 
| Merchan, .$1,622,860 61,517,029+ $115,830 | 
| Aces. rec... 1,228,368  952,450+ 275,898 
|} Sun, debts. 67,483 721,246— 4,763) 
72,998 103,687— 30,488 
. «$8,001,690 $2,645,214+§356,476 | 
Current Liabilities 
Bank loans$1,825,536 $1,503,500+-$322,036 
Notes and 
| aces. pay. 278.398 283,171— 4,772) 
$8,103,935 $1,786,6714$317,263 | 
Net work. 
| capital 897.756 858,548+ 39,213 | 
Development Plans 
| Some very interesting information 
is provided by the report on the de- 
tails of the company’s plans. The 
branch at Battleford closed, as 
there was a -warehouse ‘gc 
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total at credit of profit- and loss to 
$123,084 from $90,289 undistributed 





| profits at the end of 1916. 


The balance sheet showed a reduc- 
tion of bonds liability to the extent 
of $44,000, the securities being pur- 
~hased and delivered for cancellation 
in accordance with the sinking fund 
terms of the trustees. The total 
amount of bonds so far redeemed is 
358,000. The outstanding bond lia-' 
bility now amounts to $3,941,656, cur- 
rent ‘liabilities showed an increase | 
from $127,619 to $196,149, the change 
being largely brought about by the 
appearance of a new item of $57,540, 
being loans and advances with the | 
bank. Counterbalancing this is the 
change in current assets from $243,- 
598 to $317,605, while there was also | 
an item of $18,027, being an expendi- | 
ture to'take up $22,000 of bonds for) 
1918 sinking fund requirements. This | 
purchase and a materially increased | 
fund for material and supplies indi- | 
cates the policy being followed in se- | 


curing loans from the bank. | 


REGULATION OF PACKERS 


Continued from page tf. 
cent. With the greater exporter thus 
given a premium on the market, a 
premium that would enable him to cut 
the ground from under the Canadian 
bid, and with the already serious dif- 
ficulties of financing the trade, Canada | 
will be practically eliminated from the | 
export market. That means an ab- | 
normal over-production that must in- | 
fa’ibly react on the farmer. 

The regulations, too, have been pro- | 
mulzated without any consideration 
of the customs that have prevailed in. 
the Canadian trade with regard to in- 
vested capital. The custom has been! 
to borrow‘at need, with the result that 
oftentimes a firm capitalized at, say, | 
one million dollars, is actually using 
in the business borrowed capital that 
would total twice that amount. 

Now it may be that a company with | 
a capital of one million rests on its 
oars, doing only such business as it} 
ean do. profitably without initiative. | 
without any effort to increase plant. or 
improve equipment, without any at- 
tempt to enlarge the possibilities of | 
by-products by scientific investigation. | 
It draws its 10 per cent. on invested | 
capital of a million. Another company | 
with enthusiasm and foresight reaches | 
out for larger fields, instals new 
plants, improves equipment, émdulges | 
in scientific research, carries on, in| 
fact, a progressive, up-to-date and | 
efficient organization. To do this, to | 
realize its larger aims, it must have | 
added capital. It borrows a million. | 
perhaps two, assumes the risks of | 
business, but works these three mil- | 
lions well where the other plant work- | 
ed its one million ill. The aggressive 
plant for all its enthusiasm gleans 
only the same return as the dormant 
plant, the 10 per cent. on invested 





NEW ISSUE | 
Offering of 


$6,900,000 © 


Five Year 6% Refunding Gold Bonds 


CITY OF MONTREAL 


DATED 1st DECEMBER, 1917 ‘DUE 1st DECEMBER, 1922 
Interest payable half-yearly—1st June and December. 


Principal and Interest payable in Gold at the City Treasurer’s Office, 
Montreal, or at the Agency of the Bank of Montreal, New York. 


Bonds issued in Coupon form in. denominations of $100 $500 
and $1,000. 


With privilege cf registration as to principal only. 


ISSUE PRICE—PAR. 


A full half year’s interest will be paid 1st’ June, 1918. 


The bonds therefore give a net yield to the 
investor of about 64%. 


‘ THE BANK OF MONTREAL, Fiscal Agent of the C’ty of Mont- 
real, is authorized to offer the above-named bonds for public, sale 
on behalf of the City, at par, without accrued interest, payment to 
be made iin full on 8th April, 1918, against delivery of the bonds at 
any Branch, in Canada, of the BANK OF MONTREAL, or of any 
bank the appl’cant may specify, or at the Agency of the BANK OF 
MONTREAL, New York or Chicago. 


The issue is made to refund a like amount of Montreal Three- 
Year 5% Notes, the original issue having been made for public 
works, in anticipation of a permanent loan. F 


Beginning 25th February, 1918, applications for the bonds w'l! 
'e,.received by the BANK OF MONTREAL, MONTREAL, or ary of 
‘ts branches, from whom application forms and copies of the 
prospectus giving full particulars of the issue may be obtained on 
a offering is subject to withdrawal on or before the 12th 
“arch, ‘ 


Applications should be addressed to the j 
BANK OF MONTREAL, MONTREAL 


and should contain full instructions as to place of delivery and 

payment suitable to the applicant, and the denominations of bonds 

vor - 

3 The issue is made with the.approval of the Minister of Finance, 
ttawa. . 
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